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N.A.I.C. Florida 
Meeting Near Record 
for Attendance 


Admittedly Most Enjoyable 
Ever Held—Few Absorb- 
ing Issues Brought Up 


By LEVERING CARTWRIGHT 


MIAMI BEACH—With the sun for 
his ally, Commissioner J. Edwin Larson 
of Florida this week staged here what 
goes down in history as the most enjoy- 





8. B. Thompson J. E. Larson 


able convention of National Assn. of 
Insurance Commissioners ever held. It 
may also be the largest, the registrations 
exceeding 800 due to the large number 
of wives that made this a me-too pow- 
wow. 

Despite the distractions of beaches, 
fishing, horse races, dog races, and just 
plain gawking and absorbing sunshine 
vitamins against a return to zero weath- 
er, the commissioners and camp follow- 
ers put in long hours at committee ses- 
sions, commencing Sunday afternoon 
and ending Thursday noon. 

Thursday was a particularly congested 
day so far as committee meetings were 
concerned. The meetings were crowded 
together more than usual so that 
Wednesday could be left open for fun. 
Chris Gough of New Jersey tried to 
spoil that by proposing a meeting all 
Wednesday afternoon on the automobile 
assigned risk problem, but he was 
squelched by the playboy element. 


Entertainment Features Superb 


The entertainmient features were su- 
perb, starting Saturday night with the 
Negro championship football game at 
the Orange Bowl. Sunday night set a 
new high with a cocktail party under 
the palm trees at the Flamingo, followed 
by a sumptuous buffet on the lawn and 
then a first rate water show in the pool, 
including an obnoxious drunk with a 
convention badge, who, of course, ended 
up in the pool fully clothed. Monday 
evening there was another cocktail 
Party, and the banquet with Governor 
Caldwell as the speaker, the entertain- 
ment consisting of Negro singing by 
the Florida A. & M. chorus. Vice-presi- 
dent Ken Guernsey of Gulf Life, who 
is president of Rotary International, was 
toastmaster on that occasion. 

The Florida interests had made their 
plans to perfection. They are devoted to 
Commissioner Larson, who is also state 
treasurer, and they wanted to put on a 
star performance for his sake. They also 
wanted to erase the memory of the last 
Florida convention, which was held at 


| St. Petersburg in 1934 and which was 
| the one that hit bottom so far as accom- 


| Modations were concerned. Incidentally 


Tom Smith, the famed Miami Beach 
Publicity and convention bureau man, 
M speaking at the opening session, ex- 





N.A.I.C. Central Office 
to Open at Raleigh July 1 


MIAMI BEACH — The central of- 
fice of National Assn. of Insurance 
Commissioners is to be set up by July 
1, 1948, at Raleigh, N. C., with a budget 
of $20,000 and with an assistant secre- 
tary presiding. , 

This was decided by the executive 
committee at its meeting here Sunday 
afternoon. The committee on the cen- 
tral office, headed by Forbes of Mich- 
igan, had recommended that the office be 
located at Chicago, but the final deci- 
sion was to select Raleigh, the office to 


be located there so long as W. P. 
Hodges, the North Carolina commis- 
sioner, is N.A.I.C. secretary. Mr. 


pressed regret that Mr. Larson had not 
“offered himself for governor.” 

The convention was financed to the 
tune of about $20,000 by Gulf Life, Pen- 
insular Life, Suwanee Life, American 
Title, which does an extensive insurance 
business as well as titles, and American 
Fire & Casualty, together with local 
agents, life insurance men and banks. 

Many of the committee sessions were 
held on open terraces with the men 
doffing coats, and the weather was just 
what the Miami Beach publicity bureau 
says it is. 

There were no absorbing issues to 
grip the convention, but, except for 
life insurance, which drew almost a pass 
this time, there was a great variety of 
matters to go into. Most of the com- 
mittee discussions were conducted al- 
most entirely by departmental men. The 
industry spokesmen were on the listen- 
ing end this time and had very little to 
say except when specifically invited to 
comment and then they didn’t say much. 

The convention had quite a political 
flavor, since it was addressed by U. S. 
Senator Holland and Governor Caldwell, 
and there were present numerous Flor- 
ida state officials, and legislators and 
state senators and representatives from 
other states, including a delegation of 
12 from Massachusetts. 


Pamunkey Ceremonial 


The ceremonial Tuesday evening of 
the Pamunkey Tribe of Real Indians 
at the N.A.I.C. meeting was a rousing 
success with a record number of neo- 
phytes paying $10 a head instead of the 
old scale of $5. Due to the retirement of 
E. C. Stone and the death of A. 
Butler, two of the traditional Pamunkey 
leaders were missing. 

Big Chief was John R. Dumont, In- 
terstate Underwriters Board; scribe, 
Thomas Watters, National Board; pre- 
late, E. H. Sherman, G.E.I.C.; secretary, 
Clarence Klocksin, Northwestern Mu- 
tual Life; outer guard, David Broderick, 
Dearborn National; guide, Kenneth C. 
Black, Home; drum handler, E. 
Ackerman, Weekly Underwriter. 

U. S. Senator Holland of Florida, ad- 
dressing the Monday luncheon of 
N.A.I.C., went on record for continued 
state regulation of insurance. He also 
voiced the hope that there will not arise 
any reason for nationalization or social- 
ization of any part of the insurance busi- 
ness. He said he hopes that by July 1, 
1948, such progress will have been made 
in resolving the problems on insurance 
supervision that the country again can 
be assured of continued state regula- 
tion. 

Senator Holland counseled the in- 
dustry to come forward to Congress 
with a constructive program of its own 
if in the future it finds itself in a jam, 
rather than waiting for some proposal 


sistant secretary and stenographer. 

When Mr. Hodges steps out of office 
as secretary, the question of where to 
locate the office will be taken up anew. 
It is not automatically to follow the sec- 
retary. 

The budget is $20,000 and that is the 
amount of revenue that is assured for 
the purpose. J 

When the matter of the location of 
the office came up, one of the members 
voiced the belief “it should be started in 
a modest way and be kept close to its 
mother.” 

The title assistant secretary was de- 
cided upon rather than something like 
executive secretary or manager largely 
because of the objection of Bowles of 
Virginia to any title that would place 


advanced by unsympathetic sources and 
then seeking to block it. 

For the most part Senator Holland 
dwelt on foreign affairs. 

Laurence F. Lee, president Pen- 
insular Life, presided. At the speakers 
table were Gov. Caldwell and R. A. 
Gray, Florida secretary of state, and 
James Franklin, chairman of the Florida 
senate insurance committee. 

Fleming on Fire Prevention 

Maj. Gen. Philip B. Fleming, chair- 
man of the President's fire prevention 
conference, in addressing the luncheon 
meeting Tuesday, said the insurance 
commissioners occupy key positions that 
can be made to produce effective results 
in the national strategy to combat fire. 
They can help especially in promoting 
state fire prevention conferences. 

He cited as a splendid example the 
Ohio conference and said if all states 
were to duplicate what is being done 
there the results would be far-reaching. 
He said Florida is making plans for a 
conference in January. 

Keentucky, New Hampshire, Massa- 
chusetts, Louisiana, Texas and Kansas 
have held similar meetings and a Penn- 
sylvania conference opens this week. A 
conference has been set for Jan. 13 for 
Augusta, Me. 

All fires are local and of local origin. 
The prevention job, therefore, is a local 
one, he said. 


To Study Compensation Graduation 


o! 


Recommendation that field studies be 
conducted with the cooperation of the 
industry in pursuance of the effort to 
pinpoint how expenses graduate by size 
of risk in workmen’s compensation was 
made at the N.A.I.C. convention by the 
compensation subcommittee on gradua- 
tion of expénse by size of risk. 

The committee stated that a conclu- 
sion can’t be reached without a detailed 


expense analysis within individual in- 
surers. Hence the recommendation for 
the field studies, such probing should 


embrace all elements of expense and not 
merely those of administration and pay- 
roll audit. 

The committee recommended that 
National Council en Compensation In- 
surance be instructed to require its mem- 
bers to report annually the number of 
compensation risks written nationally, 
broken down as between those develop- 
ing a premium of $1,000 and under and 
$1,000 and over. 

The committee said it has been unable 
to determine the exact degree of gradua- 
tion of administration and audit ex- 
penses, but it declared there is no doubt 
that there is an appreciable variation. 

President Seth Thompson of N.A.L.C., 
announced the appointment of W. P. 
Hodges of North Carolina as chairman 
of the important examinations commit- 
tee to fill the vacancy caused by the 

(CONTINUED ON PAGE 28) 


Floridans Highly 
Pleased with 
Windstorm Parley 


Influential Company Com- 
mittee Devotes Four 
Days to Problem 


MIAMI—Florida agents are highly 
satisfied with the conference that they 
had here over a four-day period last 
week with a top-flight committee of 
Insurance Executives Assn. on the ques- 
tion of windstorm 
capacity on the 
Florida east coast 
from Palm Beach 
south. They were 
pleased that the 
companies agreed 
to send a commit- 
tee here, because 
they felt sure that 





if the company 
men could see the 
stout construction 
that prevails they 
would get over 
B. M. Culver their hurricane jit- 
ters. And they 


were doubly pleased when the caliber of 
the committee, headed by B. M. Culver, 


chairman of America Fore, became 
known. 
The Florida group feels that the 


company executives were favorably im- 
pressed. There was no expectation that 
any pat solution would de forthcoming 
at the time of the conference, but 
they are hopeful that the members of 
the committee will be encouraged by 
what they saw and heard to liberalize 
the underwriting attitude of their own 
companies and to prepare a report that 
will influence favorably the attitude of 
other companies. There was no sugges- 
tion that the problem be handled via 
the pool route or that any sort of joint 
underwriting action be taken. 


Federal Threat Vanishes 


There was no mention during the con- 
ference of the threat to seek the crea- 
tion of a federal fund to assume the 
windstorm liability and it is understood 
that U. S. Senator Holland has been 
requested not to introduce a bill to that 
end However, some of the Florida 
leaders think that the threat may have 
been responsible for causing the com- 
panies to send the committee to Flor- 
ida 

The problem relates mainly to the big 
hotels. There is no difficulty in getting 
coverage for dwellings. The hotels, it 
is readily admitted, suffered extensive 
damage when windows were blown out 
and rain poured in. Tile roofs predom- 
inate and each individual tile costs as 
much as $2. Labor costs are fantastic, 
workers, it is said, getting as high as 


$35 a day One large agent, whose 
losses in the recent hurricane will 
amount to $1 million, states that the 


same physical damage would have been 
worth but $500,000 just a few years 
ago. Nevertheless the agents feel that 
the companies are underwriting on the 
basis of a far higher loss probability ra- 
tio than is justified. 

The visitors were taken on a 50 mile 
bus ride during which the types of 
construction were carefully pointed out, 
both new and old. The effect of the 
building code was shown. They were 

(CONTINUED ON PAGE 29) 
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Reasons, Remedies 
for Reduction in 
Market Reviewed 


Gallagher Tells Virginia 
Agents How It Affects 
Them and Companies 


RICHMOND — A _ comprehensive 
analysis of the factors that enter into 
the present fire insurance market short- 
age, and the remedies that have been 
suggested, was given by Eugene F. 
Gallagher, manager 
of special services 
of Planet, at the 
midyear meeting 
here of Virginia 
Assn. of Insurance 
Agents. With 
steadily skyrocket- 
ing premium vol- 
ume, there has 
been a continuing 
need for greater 
surplus and at the 
same time, there 
have been several 
conditions which 
resulted in a steady 
drain on surplus. 

There are certain accepted ratios in 
connection with policyholders’ surplus, 
he said, which have to be watched care- 
fully. The so-called “Kenney formula” 
indicates that the unearned premium re- 
serve and policyholders surplus should 
be approximately equal. Another, which 
is approved by the New York depart- 
ment among others, prescribes that a 
company should not write more pre- 
miums annually than the amount of 
policyholders surplus. Mr. Gallagher 
said some companies may be writing 
from three to four times more premium 
annually than the amount of policyhold- 
€rs surplus, and be perfectly sound in 
every way, but they prefer to remain 
conservative and to operate on generally 
accepted safe principles. ; 


Increase Surplus to Retain Ratio 


If a company with $4 million surplus 
to policyholders, writing a conservative 
$4 million in annual premiums, suddenly 
finds itself writing at the rate of $5 mil- 
lion, it is apparent that if it is to re- 
tain its desirable 1 to 1 ratio, it must 
increase its surplus by $1 million. That 
1S am imcrease of only 25%, but actually 
fire companies’ annual premiums in 1946 
increased 34% over 1945, so that the 
business is faced with more premiums 
than it can comfortably digest, even 
though no other factors were acting to 
reduce surplus already built up. 
“Cumulative Strangulation” 

_ There is thus a cumulative strangula- 
tion—the need f surplus if a 





E. F. Gallagher 


for more 
company is to write increased business 
and maintain accepted ratios, coupled 
with a situation in which existing sur- 
pius is continually being reduced. 

On the latter angle, he reviewed what 
actually happens when a policy is sold. 

n a five-year term policy with a pre- 
mium of $1,000, the company must not 
only add $1,000 to unearned premium 
reserve at once, but it must incur ex- 
penses of probably $150, all of which 
must come from surplus. Eventually 
the agent remits the premium less his 
commission of say, 20%, which means 
$800 for the company, but it already has 
put up $1,000 for unearned premium plus 
$150 for incurred expenses so that the 
surplus has been reduced by $350. This 
temporary drain on surplus during a 
period of increase of business is known 
as the “financing penalty.” In addition 
to straight fire premiums, there also 
have been unparalleled increases in ex- 
tended coverage and motor vehicle pre- 


E. U. A. Issues Advisory 


Bulletin on Commissions 


Eastern Underwriters Assn. has sent 
out an advisory bulletin on recommended 


commission scales for Boston, New 
York, Rochester, Pittsburgh, Phila- 
delphia and Baltimore. It is a some- 


what involved pattern and undertakes to 
classify producers for commission pur- 
poses. 

In general it specifies a flat 25% com- 
mission for agents performing super- 
visory service, 20% for policywriting 
agents and 15% for brokers and non- 
policywriting agents. 

Thus policywriting is valued at 5 
points and supervisory service at 5 
points. At Boston the top commission 
is set at 27%4%. No change is recom- 


mended in contingent arrangements and 
no effective date is suggested. In ordi- 
nary territory the commission is 20%. 

A good many of the supervising 
agents, who have been getting 20, 25 
and 30 express satisfaction with the 25% 
flat arrangement even though it might 
mean a fractional percentage decrease 
because of the simplification of the 
bookkeeping system that is thus made 
possible. — 

Most of the excess commission ar- 
rangements that have existed in the east 
have now been terminated. A number 
of agents voluntarily gave up such ex- 
cess payments before they were asked 
to do so. 











miums, which mean further drains on 
surplus. 

The loss record during this hectic 
period of soaring premiums hasn't 
helped surplus any. Automobile busi- 
ness has constantly lost money for sev- 
eral years and fire losses on real and 
personal property are now at an all-time 
high. Fire companies on their over-all 
operations showed a statutory loss from 
underwriting in 1946 of $114,970,000. 

There have been no capital gains real- 
ized on investments, no underwriting 
profit, so, of necessity, all financing pen- 
alty must come out of surplus. It would 
not have been such a burden if losses 
had not been so excessive, or if there 
was a marked increase in the market 
value of investments, but all winds blew 
from the wrong corner. 

He said there has been an almost im- 
perceptible indication that possibly the 
experience is improving a little, that 
even motor business may be getting a 
trifle better. That will help, he said, 
but most companies simply cannot allow 
the premium income to increase further 
and still afford an unimpaired quality 
of protection, unless certain develop- 
ments take place. 


Rates Should Be Increased 


Reviewing some of the steps that al- 
ready have been taken, or may be in 
the near future, he declared that rates 
should be increased although the ef- 
fect will not be felt immediately insofar 
as surplus is concerned—probably not 
for a year or two. In the case cited, 
where surplus was depleted $350 through 
a financing penalty when a $1,000 pre- 
mium was received, it rates were in- 
creased 20%, the immediate depletion 
would be $420 instead of $350. How- 
ever, after a lapse of some time, rate 
increases that are sufficiently realistic 
to produce some underwriting profit 
should help to alleviate the situation. 

Suggestions have been made for abol- 
ishing the term rule. This would help 
capacity, but pose a serious problem to 
the agents for at least two years. It 
would upset the entire business so 
drastically that Mr. Gallagher doubts 
that it is feasible. 


Opposes Reserve Reduction 


It has been suggested that insurance 
departments take a more realistic view 
of unearned premium reserve require- 
ments, inasmuch as experience has 
shown that a company may have a so- 
called equity of as much as 40% in the 
unearned premium reserve. Mr. Gal- 
lagher believes that any reduction in 
these requirements would be a mistake, 
because in times of adverse experience, 
reserves are not much more than ade- 
quate. It is far better to be obliged to 
search for capacity today than to face 
uncertain security tomorrow, he said. 

A fourth suggestion is to secure more 
capital by sale of additional stock. In 
spite of adverse timing, he said this is 
probably the most feasible method. It 
is a decision for individual companies to 
make. The present yield in earnings 
rather discourages investment of addi- 
tional money. Furthermore, the present 
condition is not conceivably a perma- 

(CONTINUED ON PAGE 29) 





Pulbrook Again 
Head of Lloyds 


Sir Eustace Pulbrook has again been 
elected chairman of the committee of 
Lloyds and Sir 
Stanley Aubrey 
deputy chairman. 

Sir Eustace be- 
came an _ under- 
writing member of 
Lloyds in 1915. He 
was first elected to 
the committee of 
Lloyds in 1921, be- 
came deputy chair- 
man in 1925 and 
chairman in 1926. 
He was again 
elected chairman in 
1940 and served 
until Dec. 31, 1946. 


Pulbrook 
He received the gold medal for distin- 


Sir E. 


guished service to Lloyds in 1932. He 
has headed two important missions to 
the United States—one in 1937 to ar- 
range the renewal of Lloyds’ license in 
Illinois and again in 1942 to initiate the 
plan which resulted in British insurance 
communications office, known generally 
as “BICO.” He made a tour of the 
United States in 1946 and again visited 
this country earlier this year. 

Sir Stanley Aubrey became an un- 
derwriting member of Lloyds in 1910. 
He became deputy chairman of Lloyds 
in 1934 and chairman in 1935. He was 
again elected chairman in 1938 and 
served as deputy chairman in 1943 and 
1944. He was awarded Lloyds gold 
medal in 1939. He visited this country 
in 1946 and again this year. 


Eight Promotions Made 
by Atlantic Mutual Group 


Louis R. Burbach and Joseph H. Smi- 
ley have been appointed vice-presidents 
of Atlantic Mutual and Centennial. Mr. 
Burbach has been vice-president of At- 
lantic Mutual Indemnity since its for- 
mation and will continue in that post. 
Mr. Smiley has been fire agency man- 
ager of the Atlantic Mutual and Cen- 
tennial. 

Harry K. Lubkert has been named 
comptroller of all three companies. Roy 
Thurnall becomes cargo secretary of At- 
lantic Mutual and Centennial. Dale E. 
Taylor has been appointed assistant sec- 
retary of those companies and will assist 
Mr. Thurnall in ocean cargo underwrit- 
ing. Charles F. Cowley has been named 
automobile claims manager of the two 
companies. Warren Partridge has been 
appointed personnel officer for all three 
companies and will also act as office 
manager and Geraldine Mason has been 
named assistant secretary of the three 
companies. 


Home Town to Honor Welsh 


William P. Welsh, president of N.A. 
I.A., will be the guest of honor at a din- 
ner tendered by his fellow members of 
the Pasadena (Cal.) Assn. of Insurance 
Agents Jan. 16. 


Chilcote Goes to 4 


U. S. Court: Federal 


Trustee for Agency 


ST. LOUIS — Donald E. Chilcote, 
president of Chilcote & Co., and the 
agency secured a federal court order un- 
der the federal bankruptcy act naming 
John Raeburn Green, attorney, as fed- 
eral trustee to take over the operation 
of the insurance agency company. The 
order also restrains Superintendent 
Jackson and his agents and examiners 
from further proceedings in their state 
court suit against Chilcote & Co., and 
directs them to turn over to the fed- 
eral trustee all books and records of the 
agency. 

Great American Indemnity and Pre- 
ferred Fire are enjoined from proceed- 
ing further in their circuit court suits 
against Chilcote & Co., or from at- 
tempting to continue the attachment of 
its assets under state court writs. 

The agency declared that under nor- 
mal conditions it would be able to meet 
all of its liabilities as they became due 
but for the action of the insurance de- 
partment and others named in the peti- 
tion. It charges that the action of the 
department in seizing its books and rec- 
ords for its inquiry into the affairs of 
Mutual Commerce Casualty was “un- 
lawful and arbitrary.” 

It stated that the officers of the agency 
were unable to determine the exact 
amount of assets and liabilities because 
of the seizure of the books, but that as 
of July 31 assets totaled $313,541 and 
liabilities $278,851. 

The agency was closed after Superin- 
tendent Jackson suspended the personal 
licenses of officers of the company. 

Federal Judge Moore will conduct a 
hearing Jan. 23 on objections to the re- 
tention of Mr. Green as trustee for 
the agency. 


Ekern, Preus, Brown 
in Bitter Fight 


MIAMI BEACH—Maj. M. J. Harrison, 
former Arkansas commissioner, and now 
Little Rock insurance attorney and re- 
ceiver of Betterway Life, was elected 
president of Passé Club, thus breaking the 
Ekern, Brown, Preus deadlock. 





MIAMI BEACH—A discordant note 
has been injected in the convention here 
of National Assn. of Insurance Commis- 
sioners by a bitter contest for the presi- 
dency of Passé Club International that 
was made vacant by the death of James 
Victor Barry. There are three candi- 
dates and the electioneering that is tak- 
ing place is regarded by many of the 
more sedate conventioneers as being too 
aggressive and in poor taste. The candi- 
dates are Herman Ekern of the Chicago 
law firm of Ekern, Meyers & Matthias, 
former Wisconsin commissioner; J. 
O. Preus, vice-president of W. A. Alex- 
ander & Co., Chicago, former Minnesota 
commissioner and governor, and Garfield 


Brown of American Mutual Alliance, 
Chicago, former Minnesota commis- 
sioner. 

Passé Club consists of ex-commis- 


sioners. It has been dormant for several 
years, but Howard J. Brace, vice-presi- 
dent and secretary of Occidental Life of 
California, the secretary, recently de- 
cided to bring it to life and make it an 
influential organization in the insurance 
field. Its next project is to give a party 
for extant insurance commissioners, at 
which the alumni will indulge them- 
selves to the utmost in giving the bird 
to those now in office. 


Prepare C.P.C.U. Courses in Texas 

Plans were laid this week for orgamr 
zation of a C.P.C.U. study preparatory 
course at Dallas. The Dallas Assn. of 
Insurance Agents will sponsor the 
course. 

The San Antonio Insurance Exchange 
also will sponsor study courses in that 
city next year. 
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Look fo Texans 
for Counsel on 
Commission Issue 


Lone Star Agents, as 
First to Feel Knife, 
Are Consulted 


Inasmuch as the kickoff in the com- 
mission reduction program took place 
in Texas, with many companies leveling 
the windstorm and E. C. scale to the 
traditional 20% fire insurance allowance, 
agents in the middlewest are anxious to 
counsel with Texans, now that they are 
faced with the same fire-E. C. commis- 
sion equalization plan. A number of 
Texas leaders advise the middlewest- 
erners to register protest with the in- 


dividual companies and give them to un- | 
derstand they are displeased. But these | 
Texans counsel against engaging in lit- | 
igation against the companies or seeking | 


to force concomitant rate reduction. 
Any such activity, they say, would hurt 
the agents as much as the companies, 
no matter what the outcome and might 
result in commission regulation legisla- 
tion that would be abhorrent. 

Most of the Texans like their law 
under which 25% has been recognized 
by the state as being a fair commission 
and a 25% factor is used by the Texas 
department in promulgating the gross 
rate. Many Texans feel that the com- 
pany executives as a whole did not un- 


derstand that under the Texas formula | 
the insurers cannot gain by a commis- | 
sion reduction because that simply re- 


duces the expense multiplier. The only 
advantage, they say, would be from the 


time of the commission reduction until | 


the hour of the next rate determination. 
However, in pursuing this theory they 
are assuming that the sole purpose of 
the commission change is to compensate 


for the underwriting deficits now being | 


suffered. Company spokesmen insist that 


this is not the purposé and so the argu- | 


ment goes around and around. 
Several Still Pay 25% 


The Texans say that many insurers, 
including several of the most important 
companies, have not reduced wind and 
E. C. commissions there. Hence, they 
apparently feel there is a possibility that 
the program, lacking complete adher- 


ence, may collapse as time goes on and | 


perhaps agents obtain more leverage with 
an improvement in underwriting results. 


However, one or two of the most prom- | 


inent companies that have not reduced 


Texas commissions are the very ones | 


that are taking the lead in cutting the 
wind and E. C. scale in the middlewest 


to the 15, 20, and 25 that is paid for fire 


business instead of 25% straight. 


In the whole commission picture na- 


tionally probably the group that is the 
least affected are the agents in S.E.U.A. 
territory. There the wind and E. C. 
commission has been but 20% right 
along, there are no excepted cities and 
no contingents. However, they don’t 
want to miss the party and there is 
grumbling in that region on the report 
that casualty commissions have been re- 
duced here and there. 


Cochrane to Fire Assn. 


R. Scott Cochrane, since 1944 with 
Cosgrove & Co., San Francisco, has 
joined the Pacific department of Fire 
Assn. as marine underwriter associated 
with Don E. Moodie, marine manager. 
Mr. Cochrane went into the marine 
business with Boston in 1936. Later he 
was with Edward Brown & Sons and 
in 1942 joined the Pacific department 
of Pohenix Assurance. 














Jackson Reelected 
by Marine Institute 


Harold Jackson, president of William 
H. McGee & Co., was reelected presi- 
dent of American Institute of Marine 
Underwriters at the annual meeting last 
week. . 

Henry B. DeGray, president Apple- 
ton & Cox, was elected first vice-presi- 
dent, a newly created position, and J. 
Arthur Bogardus, president Atlantic 
Mutual, is second vice-president. Owen 
C. Torrey, general manager, Marine 


Office of America, was elected treasurer 
and E. G. Driver was reelected secre- 
tary. 

Four standing committees were also 
elected, and chairmen are: Admissions) 
Thomas S. Deering; forms and clauses, 
Hawley T. Chester; legislation, J. T. 
Byrne, and relations with carriers, 
H. E. Reed. 





Name Wis. Committee Heads 


Henry H. Bush, Madison, new presi- 
dent of Wisconsin Assn. of Insurance 
Agents, has announced his new stand- 
ing committee roster. Chairmen are 


A. R. Morton, Waukesha, finance; John 
S. Rowland, Racine, membership; 
Charles L. Manson, Wausau, legislative; 
George Burkart, Plymouth, fire preven- 
tion; George A. Timm, Kenosha, acci- 
dent prevention; Arthur C. Anderson, 
Madison, publicity-education; J. L. Ash- 
ton, Milwaukee, fire company-agent re- 
lations; Caspar Wallrich, Shawano, cas- 
ualty company-agent relations, and R. C. 
Pittelkow, Milwaukee, constitution and 
by-laws. 

The Mid-West Insurance Buyers Assn. 
will have its Christmas party Dec. 16 
at the Chicago Bar Assn. 











ee TODAY agents and 


brokers face a challenging responsibility. Shortages of labor and 


material cause unusual delay in the repair or rebuilding of stores 


and plants .. . higher fixed costs . . 


. and excellent earnings. . . all 


combine to make the sale of Use and Occupancy insurance of 


first importance. Mercantile, manufacturing and retail establish- 


ments — especially those that earn a substantial portion of the 


year’s income during the fall months and the holiday season —. 


need this protection now! 


If yourepresent a Fireman’s Fund comepany ask your special 


agent how we help producers write Business Interruption 


insurance, or write to our nearest office for information and 


literature, 





Firemans Fuvp Group 
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National Board to Reward 
Towns for Prevention Work 


The National Board will announce 
Dec. 19 the names of cities winning cer- 


Springfield F. & M., chairman of the 
fire prevention and engineering stand- 
ards committee of National Board; 
George W. Elliott, manager National 
“Automatic Sprinkler & Fire Control 


tificates of merit for outstanding activi- 
ties during Fire Prevention Week. The 
awards are made for inspections, school 
and literature, and 
the efforts of business organizations. 
Judges are W. A. Hebert, president of 


activities, 


Assn.; 
tor International 
and A. Leslie Ham, 


Underwriters Assn. 


at the Dec 


Fred Shepperd, managing direc- 
Assn. 
manager Canadian 


The new officers of the San Francisco 
Insurance Women’s League were installed 
- 6 Christmas luncheon party. 





Highlights IN INSURANCE HISTORY 


FROM AN ANCIENT MYTH 


The Board of Fire Underwriters is an evo- 


lution of the “Salamander Society”, whose 


picturesque title was based on the ancient 
myth that salamanders could live in, or even 
quench, fire. While this famous Board, or- 
ganized in 1819 and given its present title in 
1866, has not discovered a human capacity 
for living in flames, its members have learned, 





among other discoveries and accomplish- 


ments, more about quenching flames than its 


founders could ever have imagined. 


Since their foundation, the National Union 
and Birmingham Companies have had a part 


in the solution of many seemingly unsolv- 


able fire insurance problems. 


National Union 
and Birmingham 


FIRE INSURANCE COMPANIES 
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125 Attend First 
Virginia Mid-Year 


RICHMOND, VA.—Nearly 125 local 
agents were on hand here last week for 
the first midyear meeting of the Vir- 
ginia Assn. of Insurance Agents. Most 
of the meetings were devoted to busi- 
ness affairs, and there were only two 
speakers. President J. V. Arthur, Win- 
chester, presided. 

High spot of the meeting was the 
talk on the “Insurance Market Situa- 
tion” by Eugene F. Gallagher, manager 
special service department, Standard of 
Detroit group. He summarized a number 
of solutions to the problem of insufh- 
cient capacity. 

The other speaker at the afternoon 
session was T. Coleman Andrews, Rich- 
mond public accountant and a former 
director of the corporation audit divi- 
sion of the general accounting office in 
W i In introducing him, War- 
ren F. Curtis, vice-president of the asso- 
ciation, recalled that it was through his 
aid and influence that the county treas- 


urers’ bonding act was passed some 
years ago. Mr. Andrews had for his 
subject “Integration of Internal and Ex- 


ternal Federal Expenditures.” 

Giles M. Robertson, chairman of the 
accident prevention committee of the 
association, reported the committee was 
undertaking to have every insurance 
office in the state adopt the N.A.I.A. 
oath of safety. 


West Receives Award 


Caleb D. West, Jr., Newport News, a 
past president, was presented the past 


presidents award for the most out- 
standing service to the industry. The 
presentation was made by W. Owen 


Wilson, a past president of the Virginia 
and National associations. Mr. West 
had been already voted the award, which 
is made annually. Besides Messrs. West 
and Wilson, past presidents attending 
were Marvin L. Wilson, Alexandria; 
T. W. Kelley and J. Davis Ewell, Rich- 
mond: Roger Clarke, Fredericksburg; 


John T. Minter, Norfolk; James T. 
Catlin, Jr., Danville, and Jacob Haun, 
Woodstock. Mr. Haun won the attend- 


ance prize. 

Because of the difficulty encountered 
in booking conventions, officers of the 
association for the current term were 
authorized to select meeting places for 
the conventions in 1949 and 1950. 

Included in the list of special guests 
at the banquet were C. Nelson Bean, 
president, and Howard Eales, past pres- 
ident, of the Washington, D. C. asso- 
ciation; George A. Bowles, Virginia 
commissioner; and Harvey B. Apperson, 
attorney-general of Virginia. : 

It was announced after the session 
that in presenting the report of the 
legislative committee W. O.. Wilson, 
chairman, said that the committee was 
in full cooperation with the subcommit- 
tee of the Virginia advisory legisla- 
tive council in the preparation of such 
legislation as will be necessary to com- 
ply with public law 15. Whatever legis- 
lation is proposed will be considered at 
the biennial session of the general as- 
sembly in January. 


American's Stock Offered 
Present Holders at $13 


American is offering to its stockhold- 
ers a new issue of 662,504 shares of 
stock, par value $2.50, at $13 per share, 
on the basis of one new share for each 
two shares owned at the close of busi- 
ness Dec. 1. First Boston Corp. heads 
a nationwide group of investment bank- 
ing firms which is underwriting the of- 
fering to stockholders. The subscrip- 
tion period expires on Dec. 22. Proceeds 
from the stockholder offering are ex- 
pected to be approximately $8,407,176. 

Net premiums written by the Ameri- 
can group increased from $18,170,411 in 
1937 to $53,123,729 in the year ended 
Sept. 30, 1947. Assets Sept. 30 were 

$82,283,622. 


Farm Bureau to Hold 
Insurance Meeting 
Dec. 15 at Chicago 


The American Farm Bureau Federa- 
tion has slated its insurance conference 
for Dec. 15 at the Hotel Sherman, Chi- 
cago, in connection with tie annual con- 
vention of the federation in Chicago 
that week. 

On the insurance agenda are Alfred 
N. Guertin, actuary of American Life 
Convention, and Donald Kirkpatrick, 
general counsel of the federation, and 
Vernon Vaniman, organization director 
of the middlewest for the federation, 
They will speak at the morning session, 

In the afternoon, Larry Williams, 
manager Iowa Farm Bureau Life and 
Robert M. Ryker, Research & Review, 
will speak. The meeting will conclude 
with a panel discussion on organization 
of farm bureau insurance programs, led 


by B. C. Buckingham, counsel lowa 
Farm Bureau Federation; John T,. 
Casey, insurance director of A.F.B.F, 


and Dave C. Mieher, vice- president 
Southern Farm murene Life. 


Freitag Natl. Fire Fire Agency 
Superintendent in West 


Herbert G. Freitag, superintendent of 
the brokerage and reporting cover de- 
partment in the 
western department 
of National Fire, 
has been promoted 
to agency superin- 
tendent. After 15 
years in underwrit- 
ing, Mr. Freitag 
joined the western 
department of Na- 
tional Fire in 1923 





in his present ca- 
pacity. 

Elmer E. Kru- 
beck will succeed 


Mr. Freitag. He 
has been with the 
western department since 1930 except 
for military service. He has occupied 
various positions in the brokerage and 
reporting cover department and was ap- 
pointed assistant superintendent _ last 
year. 


Indiana Pond Has Party 


_The annual Christmas party of In- 
diana Blue Goose was held Saturday 
evening at Indianapolis with about 140 
participating. Bridge and dancing made 
up the entertainment. For the first time 
in many years there was no dinner. 

Frank J. Welch, Home, and Harold A. 


H. G. Freitag 





Stevens, Security, were joint entertain- 
ment chairmen. Ladies of the auxiliary | 
were responsible for decorations and | 
name cards. | 

The next meeting will be held in| 


Indianapolis Jan. 26, with an initiation. 


CASUALTY 
MANAGER 


This man has been engaged for 15 
years in the casualty business as 
Engineer, Special Agent, and Spe 
cial H O production representative. 
He has a university degree and 
ability te handle a responsible po- 
sition. Personal qualities are well 
above average. 








FERGASON PERSONNEL 
Insurance Personnel Exclusively 
330 S. Wells Street Chicago, Illineis 
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Administrative 
Procedures Taken 
Up by Rating Group 


MIAMI BEACH—The first commit- 
tee meeting at the N.A.I.C. convention 
was that on rates and rating organiza- 
tions at which consideration was given 
to guarding against angularities in ad- 
ministration of the rating laws due to 
diversity of regulation on matters of 
detail. The chairman, Harrington of 
Massachusetts, gave a digest of the 
memorandum that had been submitted 
as the personal views of J. R. Berry, 
general counsel of National Board. Mr. 
Berry said a consistent pattern of leg- 
jslation and interpretation is essential 
to satisfactory administration of the 
rating laws. Such consistency has been 
devéloped in respect of legislation. On 
the score of interpretation, he suggested 
a procedure that would parallel some- 
what that of the blanks committee. 
Each state would refer to the desig- 
nated N.A.I.C. committee any problems 
of interpretation on which it wants en- 
lightenment. These questions would be 
set down in agenda form and circulated 
throughout the industry and states well 
in advance of a hearing and briefs 
would be solicited. The final step would 
be to fashion recommended answers 
to the various questions. 

Reviews Alliance Philosophy 

Frank J. Marryott, Liberty Mutual, 
gave a brief resumé of the 40-page 
treatise that was offered by American 
Mutual Alliance. This covers the phi- 
losophy of the all-industry bill, the gen- 
eral standards for making and judging 
rates, the specific guides such as losses, 
catastrophe element, margins for profit 
and dividends to policyholders, expenses, 
classifications and modification of classi- 
fication rates, loss and expense experi- 
ence reporting and recording, rating or- 
ganizations, administration and enforce- 
ment. 

John Stott of Norwich, N. Y., vice- 
president of National Assn. of Insur- 
ance Agents, said he likes the idea of 
a clearing house such as was advanced 
by Mr. Berry and if this should be set 
up he said N.A.I.A. would like to have 
a voice On any matters affecting agents. 

Ray Murphy, Assn. of Casualty & 
Surety Companies, read a memorandum 
speaking favorably on the idea of hold- 
ing forums for personnel of state rate 
administration agencies. He said his 
organization is instructed when it comes 
to expressing its views on rating mat- 
ters because the association is not a 
rating authority. Reference was made 
to a memorandum from Health & Acci- 
dent Underwriters Conference on admin- 
istration of the A. & H. regulatory law. 


Industry Urged to Speak Up 


Mr. Harrington expressed impatience 
with what he termed a reluctance on the 
part of the industry to speak up. He 
said the business has complained be- 
cause of the diversity of regulations 
that are being issued under the rate 
laws and is pleading for coordination; 
yet when the industry is provided with 
a torum to bring their views to the 
front, it is largely silent. 

Chris Gough of New Jersey took the 
platiorm to praise the American Mu- 
tual Alliance treatise as a “splendid all- 
inclusive impartial text book.” He de- 
clared it is essential for the states to 
coordinate their interests under the rat- 
ing laws. Unless some central com- 
mittee is put in operation there will 
be failure. It is unthinkable that a rat- 
ing organization should have to run the 
gauntlet on every little detail of a rat- 
ing program through 49 jurisdictions. 
Every major rating program must be 
related to the national situation. There 
Must be a central organization staffed 
with rating experts whose counsel and 
observations can radiate to the various 
states. They would weigh the statistics 
amd other data from the national stand- 


point. The expenses of the central or- 
ganization, he said, should be underwrit- 
ten by the industry. He said he has 
little faith in the efficacy of rating 
forums. 

Mr. Gough contended it is important 
that all rating matters be concentrated 
in the rates and rating organization com- 
mittee. 

Dineen of New York gave an insight 
in how the fidelity-surety rating problem 
is being tackled from a national stand- 
point. He recalled that Forbes of 
Michigan, chairman of the executive 
committee, had named New York, New 


Jersey and Connecticut as a committee 
in this field. The problem is compli- 
cated by the fact that in most fidelity- 
surety lines Surety Assn. of America 
makes rates on national forms with na- 
tional experience and national rates. 
This committee with its technicians had 
a conference with Martin Lewis, man- 
ager of Surety Assn.; A. F. Lafrentz, 
American Surety; Vincent Cullen, Na- 
tional Surety, and Hale Anderson, Fi- 
delity & Casualty. A study is being 
made of the distribution of expense in 
the various fidelity-surety lines, because 
it has been represented that a substan- 


tial element of the premium is trace- 
able to service expense. The surety peo- 
ple are disposed to cooperate because 
they realize that under the new laws 
more than pure judgment will be re- 
quired to justify rate filings. The com- 
mittee will get out factual material to- 
gether with its own recommendations. 
Henry Moser of Chicago, general coun- 
sel of Allstate, said the National Assn. 
of Independent Insurers will submit a 
written statement soon. However, 
N.A.LI. is opposed to forcing “every- 
one to travel down the same street,” he 
commented. 
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N.A.I.C. Executive 
Committee Takes 
Up Commission Issue 


Statement Deplores “Un- 


fair, Unjust and Summary” 


Action by Companies 


MIAMI BEACH The executive 
committee of National Assn. of Insur- 
ance Agents held forth here Friday, Sat- 
urday and Sunday and, after wrestling 
for hours on the capital issue of com- 
mission reductions, assigned to a sub- 
committee the task of preparing a state- 
ment that would reflect the common de- 
nominator of committee opinion. 

On Sunday the five members of the 
committee and their wives moved from 
the Roney Plaza to a_de luxe cottage 
on the grounds of the Flamingo for the 
period of the convention of National 
Assn. of Insurance Commissioners. This 


OPPORTUNITY 




















was a popular rendezvous during the 
week. 

Members of the subcommittee fram- 
ing the statement were Walter Sheldon 
of Chicago, Robert Perkins of Man- 
chester, N. H. and O. Shaw Jackson of 
Clarksdale, Miss. The statement fol- 
lows: 

“The executive committee has taken 
notice of the fact that the statement of 
the association made in Atlantic City in 
October, to the effect that compensation 
to agents be not disturbed pending the 
completion of a survey of agency costs 
which is being made by the association, 
has been disregarded by several fire in- 
surance companies. These companies 
have notified some of their agents of a 
reduction of their compensation. This 
action by these companies has greatly 
disturbed the production forces of the 
country. 

“Agency compensation contracts have 
heretofore had the element of agree- 
ment between companies and agents, 
which is the foundation of successful 
relations. Now to disregard this ele- 
ment, with no recognition of the in- 
creased cost of agency operations, the 
manifest insufficient compensation for 
the handling of small units of premium, 
and the uncertainty of future economic 
conditions, seems an unfair. unjust and 





The SURETY INDUSTRY. 


the balance wheel of American business 


Those who are actively engaged in the business of Corporate Suretyship are aware 
of its importance to American business, but for those who are not fully acquainted 


with this class of coverage, the following 


facts should be of great interest: 


That Corporate Suretyship has freed many persons of means 


from the embarrassing p 
. thus lifting the burden of fi ial 


and others .. 
from the individual 
ence of a busi i 


ition of signing bonds for friends 
ibility 
and substituting the strength and experi- 


eles0i. 











That Corporate Suretyship has lessened employee's acts of 


dishonesty . . . thus 


in many instances preventing losses that 


may have resulted in bonkruptcy to employers. 
That Corporate Suretyship has enabled contractors to proceed 


with contracts . . . 


thus assuring the owners that the contracts 


will be completed without loss to the owner. 


These benefits are but a few of the man 


confirming its vital support to American business, finance and industry . . 


y roles performed by the Surety Industry 
. thus con- 


tributing immeasurably to our country’s economic success. 
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dicted that 


summary action on the part of any com- 
pany. 

“The National association has long 
been committed to the policy of con- 
ference on all subjects of common in- 


terest, and it is exceedingly regrettable F a 


that a vital acticn, affecting agents’ 
liv elihood, has been taken by some com- 
panies without the knowledge of their 
agents and without any 
relation thereto. 

“The executive committee maintains 
that sufficient compensation must be al- 
lowed to the producers of this country 
to pay the cost of essential services to 
the insurance buying pubile. 

“Our conclusions are predicated on 
the best interests of all the elements in 
our industry, and more especially on the 
public interest involved in a curtailment 
of necessary service.’ 

Wade Fetzer, chairman of W. A. 
Alexander & Co., Chicago, and who 
winters at Miami 
Beach, visited the 
executive commit- 
tee meeting Satur- 
day, being especial- 
ly interested be- 
cause Walter Shel- 
don, who is vice- 
president of his 
agency is mem- 
ber. Mr. Fetzer 
responded to an in- 
vitation to make 
some observations 
on the current in- 
surance scene in 
the light of 50 years in the business. 

Mr. Fetzer said it is amazing that 
insurance has grown as it has by pro- 
ceedi ng 


a 


Wade Fetzer 


on a “by guess and by God” 
basis. Never, he said, has the busi- 
ness known its true costs. He voiced 


the belief that the agents are prospering 
today because they are operating above 
the break even point, but when the 
economy becomes stabilized, he pre- 
the agents will find them- 


| selves in the red. 


| the 


| ling 


Applauds the Survey 


Mr. Fetzer said he is delighted that 
N. A. I. A. has undertaken to learn the 
costs of agency operation. Mr. Fetzer 
recalled that he has always preached 
that it the small run-of-mine cus- 
tomer that is the backbone of the agency 
and he mentioned that W. A. Alexan- 
der has some 75,000 accounts. Today, 
dollar costs are such that the 
agency is losing on its overriding on 
every premium of $50 or less. He said 
a policy can’t be cleared through the 
agency for less than $5. 

If the small premium is being han- 
dled at a loss, he said the business is 
in a bad way because the average pre- 
mium is probably only about $35. He 
— against becoming “befogged” by 
big business. 

The service charge that is imposed 
by banks, he declared, is the answer to 
every merchandising problem. The 
pricing has to be reformed. He said 


is 


“things are getting so bad that such 
reform will have to come and he de- 
clared that “things that are mathe- 


matical facts must come to be.” 

Mr. Fetzer urged the group in tack- 
the question of commissions to 
pursue analysis and eschew argument. 

Vice-president John C. Stott said that 
fundamentally the position of N. A. I. A. 
1s 
record” before taking action. 
costs should be known. He said he is 
disturbed by evidence that the com- 
panies do not recognize the position 
the agents have taken and the survey 
that they are making. He declared that 
the insurance commissioners are inter- 
ested in knowing the costs and he 
voiced the belief that the commissioners 
will support the agents on anything that 
“does not lead to wishful thinking.” 

President W. P. Welsh said while it 
is preferable to have the issue settled 
around a table, if a fight has to be rie 
to protect the agents, N. A. I. A. 


| ready to put on the gloves. 


Considerable progress was reported 


information in 








in connection with the survey of agency 
costs and a table was distributed based 








4 
W. P. Welsh 


John C. Stott 


on the costs of 25 Virginia agencies, 
The matter of reduction of windstorm 
and extended coverage commissions in 
Texas and the middlewest was discussed 
together with the excepted city situa- 
tion. It was indicated that the reduc- 
tion in windstorm commissions in Texas 
from 25 to 20% is much more of loss 
to agents than is the plan in the mid- 
dilewest whereunder the wind and E. C. 
commissions are changed to 15, 20 and 
25 to correspond with the fire scale in- 
stead of 25% flat. This is so because 
in Texas this represents a straight 5 
point decrease and the wind rates are 
far higher in Texas than in the middle- 
west. Also in the middlewest since per. 
haps 75% of the wind and E. C. busi- 
ness is in the preferred classification, 
there no reduction in commission 
involved there. The objection of mid- 
dlewesterners mainly on principle, 
the fear being that this may be a first 
step to a more severe cut. As one ob- 


is 


is 


server put it: “We fear that if they 
make it stick, they will have a leg up 
on future commission action.” 


The committee kept reverting to the 
matter of costs and expressed the hope 
that the various types of agency service 
could be accurately catalogued and 
evaluated. One of the leaders privately 
was speculating on the possibility of 
state legislation whereunder the various 
classes of producer could be typed and 
qualifications set up for each, and the 
commission to be paid would be gov- 
erned by the type of license held. 


The group was royally entertained 
Friday evening by Greater Miami 
Board. About 75 of the local men 


(CONTINUED ON PAGE 10) 
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One Fire Company 
Officer Optimistic 


A fire company official commented the 
other day that his company is going to 
end the year in pretty good shape. The 
reserve position is satisfactory. and 
losses have not been so bad. Not all 
companies can afford to be as opti- 
mistic, but he makes several points 
which are interesting. 

The losses reported by the companies 
and by the National Board are record 
breaking. They sound terrible. But in 
reading them, both the insurance peo- 
ple and the public should keep in mind 
that in comparison with previous years, 
particularly those years before the war, 
there is today a 50 cent dollar. Cer- 
tainly prices have increased at least 
100% since 1937. It should be kept in 
mind also that premiums have increased 
greatly since 1937. 


About Same Cubic Area 


Actually, he points out, fires are not 
burning up much more cubic area than 
they did in 1937. It is simply that that 
area is that much more valuable in 
price; it costs that much more to re- 
place it. 

He suggests that if the catastrophes 
that have occurred this year had been 
“normal,” the companies would be end- 
ing the year, in point of fact, in a rea- 
sonably good position. The Texas City 
explosion, the Florida-Louisiana hurri- 
cane and the Maine-New Hampshire 
fires, both in number and in size, repre- 
sented unusual catastrophes to be ex- 
perienced in any one 12 months. To 
these, of course, must be added other 
large windstorm losses in the middle 
and southwest. 


Problems Can Be Cracked 


Certainly, he avers, the year does not 
justify any amount of panic. The prob- 
lems of the business may be somewhat 
abnormal, but they are by no means in- 
soluble or insurmountable, and the evi- 
dence justifies a reasonable optimism 
about the future. 


Harry Clark Retires as 
P. W. Assistant Manager 


Harry Clark, assistant western man- 
ager of Providence Washington, is re- 
tiring at the end of the year after 43 


years in P. W. service. He has bought 
a place near St. Charles, Ill., on the Fox 
river. 

Mr. Clark went to Chicago as a youth 
from near DeKalb, IIl., after his parents 
died, and for a short time was with 
Sears, Roebuck & Co. In 1904 he got 
a job as endorsement clerk in the west- 
ern department of Providence Washing- 
ton through the good offices of J. H. 
Macfarlane, now secretary in the west- 
ern department of America Fore, who 
was then chief examiner of P. W., Mr. 
Clark being a distant cousin of his. 

Mr. Clark progressed through various 
positions, and for several years was 
agency superintendent until being ap- 
pointed assistant manager Jan. 1 of this 
year. During his tenure he has served 
under four managers—C. . Dunlop, 
W. L. King, S. T. Collins and J. R 
Cashel. 


C.P.C.U. Leader 


Joseph G. Ro- 
mans, manager of 
the new aviation de- 
partment of Royal- 
Liverpool, who was 
elected president of 
the Eastern Chap- 
ter of C.P.C.U. at 
the annual meetin 
last week. 


HteNATIONAL UNDERWRITER 


Sherin Named Ist Deputy 


of lowa Department 


DES MOINES—W. H. Sherin has 
been appointed first deputy of the Iowa 
department. He has been serving as 
actuary in charge of the life department. 
He has been with the department since 
1941. 

A native of Mason City, Ia., Mr. 
Sherin graduated from University of 
Iowa in actuarial science in 1935 and 
took a post-graduate actuarial course. 
He was with Eastman Kodak at Roch- 
ester, N. Y., for four years before join- 


ing the department. He succeeds Ralph 
Knudson, who resigned last July to join 
Hawkeye Casualty. The post of se- 
curities commissioner, also held by Mr. 
Knudson, is still vacant. 


City Survey at Superior 
SUPERIOR, WIS.—An exhaustive 
report on an intensive survey of insur- 
ance coverage and current replacement 
value of all city-owned buildings has 
been completed by the Superior board 
and submitted to the city manager for 
study and report to the common council. 
The report was prepared by the board 
. 


7 


with Lawrence F. Ryan as the council's 
insurance agent-in-fact. More than 200 
individual policies are now in force and 
coverages have been found under or 
over values in some instances. 


Offer Food Spoilage Plan 


A food spoilage insurance plan to 
protect consumers from food losses that 
may be caused by extended power fail- 
ures is being written by Phoenix of 
Hartford for owners of home and farm 
freezers manufactured by Wilson Re- 
frigeration. 


NORWICH UNION FIRE INSURANCE SOCIETY, LTD. + 75 MAIDEN LANE, NEW YORK 7, N.Y 
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Chicago Commission 
Situation Is 
Still Up in Air 


Much interest is taken in the meet- 
ing of a group of Chicago agents Thurs- 
day of this week to discuss the commis- 
sion situation. These offices are known 
as supervising offices. That is, their 
business largely comes from brokers 
and hence, the expense of supervision 
is considerably greater than those offices 
which rely very largely on direct busi- 
ness. 

Evidently the companies, or most 
of them at any rate, have not made 
definite statement to agencies as to com- 
missions. One of the large offices says 
only one W.U.A. company has stated 
that its commissions will be 20, 25 and 
30%. Agents, therefore, are pretty much 
up in the air. As a matter of fact, 
many companies are watching and wait- 
ing to see what the others intend to 
do. The brokers are confronted with a 
situation that is not very agreeable. 
Agents cannot adopt a brokerage sched- 
ule until they know what commissions 
the companies are going to pay. The 


feel a commission 
scale of 25 and 35% would be reason- 
able. That would satisfy the brokers 
and take care of supervision expense. 

Some brokers have decided to become 
agents if the 25, 25 and 30% commis- 
sion schedule -is adopted. There is a 
movement for a syndicate of brokers 
working together, each one getting a 
company to represent. 

The decision to have extended cov- 
erage and tornado insurance follow the 
fire rate is the only action that will 
affect agents outside of excepted cities. 
Some officials complain that agents’ as- 
sociations have tried to enter up these 
outside agencies, stating that they are 
next on the program for commission 
reductions. The companies deny this 
vociferously. ; 

Some cities that are not excepted 
such as Indianapolis and those of simi- 
lar size, state that if the excepted cities 
are to continue, these cities are entitled 
to recognition. 


supervising agents 


George Bisson, Rhode Island insur- 
ance commissioner, was unable to attend 
the N.A.I.C. meeting this week. He suf- 
fered a heart attack Armistice Day and 
has been confined to his home since 
then. 








MANAGLES EFFICIENCY 


Is your office help HANDCUFFED? Here’s what to do...REPLACE with 


FRIDEN, the Fully Automatic Calculator. Why. 


..-because modern exclusive 


features and Friden Methods make figure work easy. You produce only 
accurate useful answers to every typeof figure work problem. Here’s how 
to do it...just call your local Friden Representative and conveniently arrange 
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State Associations 
Make Protests on 


Commission Cuts 
MILWAUKEE—Protest against the 


reduction in commissions on windstorm 
and extended coverage to the same scale 
as for fire business was made in a reso- 
lution adopted by the executive com- 
mittee Of Wisconsin Assn. of Insurance 
Agents, meeting here. 

The resolution maintains that Wis- 
consin agents regard their contracts with 
their respective companies as bilateral 
agreements and the result of a meet- 
ing of minds. It is stated that many 
members have received. letters stating 
that windstorm and extended coverage 
commissions were being reduced as of 
a certain date., with no previous knowl- 
edge or discussion of the matter. 

The executive committee therefore re- 
solved to register objection to this 
method of changing agents’ .contracts. 
A copy of the resolution will be sent 
to the officers of N.A.I.A. 


MINNESOTANS PROTEST CUT 
MINNEAPOLIS — Protest at the 
move by some companies to cut com- 
missions on extended coverage and 
windstorm was voiced in resolutions 
adopted by the executive committee of 
Minnesota Assn. of Insurance Agents. 


The Insurance Agents Assn. of St. 
Paul at its quarterly meeting took a 
similar stand and authorized employ- 


ment of legal counsel to advise on the 
Situation. In the meantime members 
were requested to do nothing that would 
jeopardize their rights. Previously In- 
surance Agents Assn. of Minneapolis 
indorsed a similar protest. 


CONSIDER SUIT AT TOPEKA 


TOPEKA, KAN.—Members of the 
Topeka local board at a special meet- 
ing voted to employ an attorney to look 
into the possibility of instituting a suit to 
restrain companies from reducing com- 
missions. All members of the associa- 


| tion were represented at the meeting. 


| RETAIN CINCINNATI COUNSEL 


CINCINNATI—It has been learned 
from reliable sources here that a sub- 
stantial group of Cincinnati agents have 
retained Robert N. Gorman, former Ohio 
supreme court justice, as counsel for 
possible legal action in the commission 
situation. Judge Gorman, it is under- 
stood, will be prepared to file a restrain- 
ing petition under the Valentine act, 
Ohio’s state anti-trust law, should any 


| move by insurance companies appear to 


warrant this. 


Public Offering Made of 
Springfield Stock at $38 


First Boston Corp. and Kidder, Pea- 
body & Co. head a group of investment 
banking fitms which is publicly offering 
80,987 shares of $10 par value stock of 
Springfield F. & M. at $38 per share. 
Originally 200,000 shares were offered 
to stockholders at the rate of one for 
each 2% shares held. At the _close of 
the subscription period on Dec. 5, 109,400 
shares had been taken by stoctholders, 
The offering of 80,987 shares represents 
the balance of the 90,600 shares to be 
taken up by the underwriters plus 2,215 
shares obtained by them through the 
exercise of rights, after deducting 11,828 
shares previously sold by the under- 
writers. 

Total admitted assets of the Spring- 
field group were $61,398,599 at Aug. 31, 
and net premiums written for the 12 
months ended Aug. 31 were $38,572,133. 





Texas Hail Men Meet 


The Texas hail committee met last 
week at Dallas to discuss results of the 
1947 season. More than $4 million in 
hail insurance was sold in the state last 
year by approximately 25 companies. 


Gorman Gives Informal 
Anti-Trust Opinions to Pa. 
Association Leaders 


HARRISBURG—The effect of fed- 
eral anti-trust laws on the restrictive 
rules of local insmrance boards was 
discussed in an “off the record” speech 
by Manuel M. Gorman of the Depart- 
ment of Justice at a meeting of direc- 
tors and local representatives of the 
Pennsylvania Assn. of Insurance Agents 
and company representatives here. 

The purpose of the meeting was to 
obtain informal opinions on the sub- 
ject from responsible officials “without 
putting them on the spot.” 

In an earlier meeting, directors of 
the association planned a _ three-point 
education, and fire and accident pre- 
vention program to be handled through 
local units during the coming year. 

Harold Aulenbach, Reading, was 
elected as a new member to the execu- 
tive committee, and Howard S. Coe, 
Philadelphia, and E. W. Murphy, Pitts- 
burgh, were re-named as members. 





Zone Meeting at Pontiac 
PONTIAC, MICH.—A zone dinner 


meeting of the Michigan re of In- 
surance Agents is being held here Dec, 
15, with an expected attendance of some 
100 agents from this region, particularly 
Oakland and Macomb counties. Speak- 
ers will be Howard Huttenlocher, Pon- 
tiac agent and state association presi- 
dent; Russell A. Bradley, Ann Arbor, 
vice-president, and Waldo O. Hilde- 
brand, Lansing, secretary-manager. 
Association activities are to be dis- 
cussed, including tmphasis on. the safety 
program being sponsored by the organ- 


ization, particularly traffic safety. J. 
Van Wagoner, Pontiac agent, executive 
committee member for district 5, is 
chairman. 





Mutuals Terminate Joint Deal 


The association of Mutual Implement 
& Hardware and Hardware Dealers Mu- 
tual Fire in what has been known as 
Federated Hardware Mutuals is being 
terminated after Jan. 1 and the com- 
panies will operate independently. The 
growth of the companies and improved 
reinsurance facilities have wiped out the 
need for the arrangement and recent 
rate legislation has led management of 
the two companies to see the union as 
no longer feasible. 
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CHASE CONOVER & CO. 
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Industry Committee 
Supports New Blank 
for 1947 Statements 


The proposed new combined annual 
statement blank for fire and casualty 
companies was commended to the 
N.A.I.C. blanks committee by C. G. 
Vanderfeen of National Surety and 
P. M. Dominick of Boston and Old 
Colony. They said the industry would 
like to have the form officially adopted 


for 1949 statements. Six months’ no- 
tice would be required. 
Mr. Vanderfeen said several large 


companies would be willing to submit 
their figures on this basis for 1947 op- 
erations, along with completing the pres- 
ent form, so that the states could com- 
pare the two in a close way. A. A. 
Dahlberg of Sun is joint chairman with 
Mr. Vanderfeen of the industry com- 
mittee on the new blank. 





Miss. Loss Pegged 
at $4 Million 


According to General Adjustment Bu- 
reau, the final figures on the hurricane 
damage to the Mississippi coast will 
show about $10 million in property loss 
with the insurance loss less than $4 
million. Many buildings and contents 
were destroyed, but insurance to value 
was usually only 30 to 40%. The final 
insurance loss in Louisiana appears to 
be $5,250,000, making a total of $9,252,- 
000 insurance for Louisiana and 
Mississippi. 

Despite estimates that complications 
of wind and water damage would re- 
sult in considerable litigation, there has 
been only one lawsuit on the Mississippi 
coast. The owner of the Riviera hotel 
has brought a suit for $7,500, the face 
of the policy, claiming that wind was 
the cause of the total loss of the hotel 
pavilion which extended over the water. 

One of two large losses outstanding 
is the Gulfport Yacht Club, valued at 
$400,000, carrying a $200,000 all risk 
policy and $40,000 fire and extended cov- 
erage. The property was destroyed, 
but some salvage remains in the bulk- 
head. The other is the municipal pier 
at Gulfport which was insured under 
an all risk policy and damaged to the 
extent of $200,000. 


To Be Closed in Two Weeks 


As of Dec. 6, General Adjustment has 
received 29,587 claims in the Louisiana- 
Mississippi area, and closed 24,096 of 
them. All claims are in the hands of 
adjusters and the next two weeks is 


loss 


expected to close them. An average 
of 100 new claims has been received 
each day. Of the total, 3,990 claims 


indexed were on the Mississippi Gulf 
Coast with 3,409 of them closed. The 
average claim in Mississippi was $323 
and in Louisiana, $119. With the aid 
of adjusters brought in from 26 states, 
the General Adjustment catastrophe or- 
ganization was able to clear an average 
of 2,200 storm claims a week. J. F. 
Miazza, assistant general manager, who 
had charge in the area, estimates that 
90% of the assignment will be com- 
pleted by Dec. 20, and says that loss 
reserve estimates will be mailed on all 
open claims within the next week. 

Mr. Miazza reports that the adjusters 
did excellent work in separating the 
water damage from wind damage, and in 
getting the assured to agree on their 
figures. He reports there is every evi- 
dence that good relations have been cre- 
ated between the insuring public and 
insurance companies by the way in 
which the Mississippi Gulf Coast claims 
have been handled. The Mississippi 
Coast Underwriters Assn. passed a reso- 
lution at its November meeting com- 
mending the company, bureau and in- 
dependent adjusters for their excellent 
service in settling losses and creating 


good public relations. They extended 
Mr. Miazza a vote of thanks for his 
work in putting the adjusting machin- 
ery into operation. 


McElveen Adjustment Firm 
Enlarges Staff, Opens New 
Office at Jacksonville 


The Thomas M. McElveen Adjust- 
ment Co. of Miami has opened an office 
at 231 West Adams street, Jacksonville, 
with H. E. Murphy as adjuster in charge. 
Mr. Murphy was special agent for Con- 
tinental from 1926 to 1930 and was later 
general agent for Millers National and 
Monarch. 

M. R. Sharpe of the Miami office has 
been named manager at Lakeland, Fla. 

The firm has opened a marine depart- 
ment with Louis Maertin as manager. 
Mr. Maertin has been with Automobile 
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of Hartford for 13 years. 

The company has moved to larger 
quarters in the Calumet building at 
Miami and has added several persons to 
its staff. Following the Florida hurri- 
cane, the McElveen Co. adjusted about 
3,000 losses and closed 90% of them 
within 60 days after the storm. 

William Burgess, who has been with 
Dargan & Co., has joined the staff as 
casualty claim man, and Patrick J. 
O’Gonnor, who has been with Aetna Cas- 
ualty, has joined the casualty depart- 
ment. 

Edward M. Schoen, who has been with 
General Adjustment as loss supervisor, 
has joined the home office staff. Richard 
Casler has joined the fire claims depart- 
ment. He has been with Travelers. B. 
C. Reed, who has been with General Ad- 
justment, has been named in charge of 
the fire and allied lines loss department 
at West Palm Beach. 


Eberle Named Manager of 


Ocean Marine Claims 


George C. Eberle becomes manager of 
the ocean marine claim division in’ the 
New York office of Automobile and 
Standard Fire. He has had more than 20 
years’ experience in handling ocean ma- 
rine claims, having joined Automdbile’s 
Beaver street office in 1926 and being 
transferred to the William street office 
in 1933. 


Promote Xmas Tree Safety 

The Muncie, Ind., board has made an 
appropriation toward the purchase of 
flame- -proofing material to treat Christ- 
mas trees in the city. 

The solution has been placed in a 
large tank at the central fire depart- 
ment, and citizens may bring their trees 
for dipping. Lecal merchants are co- 
operating in the program. 
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BARR ADJUSTMENT CO. 


Independent Insurance Adjusters 
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Los Angeles, 810 S. Spring St., Phone Vandyke 6756 

San Bernadino, 305 Andreson Bidg., Phones: 6856-6857 

Santa Ana, 323 Spurgen Bidg., Phone 5933 

Las Vegas, Nev., 414 Bridger Bidg., Phone 3183 

Covering Southern California, No. Arizona, and So. 
Utah for insurance companies. 














DIST. OF COLUMBIA 


Established 1921 


NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Fig t+ gent COMPANIES ONLY 
ALL LINES — 24 oy SERVICE 
pa a -_ NGTON c. 
Richmond 19, ,* + Md. 
Winchester, San Baltimore 2, Md. 
Cumberland, Maryland 





altntienteieiam 





LEE W. ROBINSON 


Insurance Adjuster & Surveyor 
Full Marine Coverages Exclusively 


175 West Jackson Boulevard 
Chicago 4 Wabash 0883 


MICHIGAN ADJUSTMENT BUREAU, 
Adjusters—aAll Lines 








soctinen Bldg. 














WILSON ADJUSTING CO. 
INVESTIGATORS 
ADJUSTERS for INSURANCE COMPANIES 
ON ALL TYPES OF CLAIMS 
District of Columbia and Adjacent Territory 
CHARLES E. WILSON 
JOHN F. seed 














721 Denrike Bui on, D. C. 
NAtional 8050 Night mm D tur 7390 
FLORIDA 
ORLANDO 
and 
Central Florida 


S. W. CARSON, Adjuster 
104 East Jefferson Street 
Telephone 2-1649 
18 years Automobile—i2 years Casualty 
Experience 


WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 
INSURANCE ADJUSTMENTS 


ALL LINES 
Chicago Boston New York 
Los Angeles Detroit 








Office Phone: 3-2771 Residence Phone: 2-0482 


W. J. ROTHFUSS 
Adjusters All Lines 


124 S. Main St. Decatur, IIL 








J. L. FOSTER 
$14 First National Bank Building 
Springfield, Dlinois 

Automobile - 


Fire - Casualty 














MIAMI 


RAYMOND N. POSTON 
Adjusters all lines 
1505 Congress Bldg., Telephone 9-6449 








THOMAS M. McELVEEN COMPANY 
Congress Building, Miami 32, Florida 
State-wide Adjustment Service for Fire — Inland 
Marine — Aviation — Casualty — Surety — 
tion — Companies 

fices 


Daytona Beach Lakeland 
Ft. Myers West Palm Beach 
Charleston, S. C 


Over 20 years experience as general adjuster 











ILLINOIS 





INDIANA 





EUGENE McINTYRE 


Adjustment Co. 
All Lines of Automobile, Cas 
Marine 


Terre Haute, Indiana 











IOWA 





RAY L. LAWLOR, INC. 
Higley Building, Cedar Rapids, lowa 
Phone 2-1111 
INSURANCE ADJUSTERS 
Fire, Marine & Kindred Lines 











MICHIGAN 





WILLIAM H. SEXTON 
Adjuster 


All Lines — Companies Only 
114 E. Front Street 
Traverse City, Michigan 











OHIO 
THOMAS D. GEMERCHAK 


INDEPENDENT ADJUSTER 
F WINDSTORM, INLAND MARINE 
GO AND AUTOMOBILE LOSSES 
305-6 Great Lakes Life Bidg., Cleveland 14, O. 
Phones: Off. Su. 2666 — Res. Fa. 44 
36 years experience 











OSCAR R. BALL 
FIRE AND ALLIED LINES 


1203 Citizens Building 
Cleveland 14, Ohio 


Phone: CHerry 0192 




















EARL A. COHAGEN 
GENERAL ADJUSTER 
Fire - Tornado - Inland Marine - Automobile 
17 Years Experience 
8 E. Long Street, Columbus 15, Ohio 
Within Radius of 6@ Miles of Columbus 
Phones: Off. Ad. 2625 Res. Ra. 764 











PENNSYLVANIA 





TOENSMEIER ADJUSTMENT SERVICE 


48 N. Queen St., Lancaster, Pa. 
24 Hour Service 


Reading and Harrisburg to Hagerstown 














TEXAS 





Phone Harrison 3230 


THOMAS T. NORTH, INC. 


Adjusters All Lines 
175 W. Jackson Boulevard, Chicago 4 


ROBERT M. HILL E. B. BYSTROM 


ROBERT M. HILL COMPANY 


INSURANCE ADJUSTERS 
e 


600 Griswold Street, Detroit 26, Michigan 








31 years as Claim Adjuster and 
former 


. Excellent references from 
employers and others. 


O. K. JACKSON 


125 Kennedy Avenue 
San Antonio, Texas 
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“IT'S A 
PLEASURE 

TO WRITE 
GULF. THEY'RE 
FINE FOLKS” 


INLAND MARINE 


FIRE AUTOMOBILE - 
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ae count in fire fighting. Use 
QUICK AID FIRE GUARD to save 
precious seconds. 

QUICK AID FIRE GUARD gives 
you dependable quick action in a fire. Op- 
eration is simple and sure. QUICK AID 
FIRE GUARD is the only extinguisher 
with patented Safety Phlare Pump. This 
exclusive feature assures positive oper- 
ation, even after long disuse. 

QUICK AID FIRE GUARD is avail- 
able in vaporizing liquid, carbon dioxide, 
foam, soda-acid, or non-freeze type. 


VAPORIZING LIQUID 






‘ 
CARBON ‘DIOXIDE #8 











SODA-ACID 





2% GAL. PUMP 


5 GAL, PUMP 





THERE IS A LOCAL GENERAL DISTRIBUTOR TO SERVE YOU 


THE GENERAL DETROIT CORP. 


NEW YORK’ e PHILADELPHIA e ATLANTA e CHICAGO e DAI 


THE GENERAL PACIFIC CORP. THE GENERAL DETROrT ConP. CANADA, LTD. 


Los Angeles e San frar 


« Seattle T nt e Montrea 


I. U. B. To Vote on 
Change to Advisory 
Rating Group Status 


MIAMI BEACH—Interstate Under- 
writers Board is holding a meeting of 
its membership Dec. 18 to vote on a 
proposal to convert itself into an ad- 
and if this 


visory rating organization, 
is ratified Manager John R. Dumont 
will proceed to get I. U. B. licensed 


in as many states as possible to provide 
advisory service to the rating bureaus 
on multiple location risks, both inter- 
state and intra-state. This was disclosed 
by Mr. Dumont at a meeting of the in- 
terstate rating committee of N.A.I.C., 
headed by Forbes of Michigan. 

Much of the ensuing discussion was 
of a confusing nature, and as one ob- 
server put it, some of the time it 
sounded like three radio programs com- 
ing through simultaneously. 

Charles Butler of North America said 
that right along he has advocated con- 
verting I.U.B. into a national rating 
organization for multiple location risks, 
but the governing committee decided in 
favor of the advisory program. If it 
turns out that I.U.B. is required in 
several states to become licensed as a 
rating organization rather than an ad- 
visory bureau, then he said the only 
logical decision would be to go as a 
rating organization everywhere. 

Chase Smith of the Kemper organ- 
ization inquired whether I.U.B. intends 
to put out a set of rules, forms and 
rate modifications for all members of 


. the state rating bureaus or simply for 


I.U.B. members. The answer was that 
if the state bureau promulgates what 
I.U.B. advises, this will be available to 
all members and subscribers of the state 
bureau, and deviation filing could be 
made. 


Barry Pleads for Elasticity 


John R. Barry, president of Corroon 
& Reynolds, pleaded for elasticity in the 
setup. He indicated a fear that the 
advice of non-I.U.B. companies would 
get little consideration in the rating 
bureaus. He contended that the big 
buyer of insurance will not tolerate be- 
ing put into a straitjacket and that a 
system to comport with the new rating 
laws might result in sending big as- 
sured to London for accommodations. 

Charles J. Timbers of Wisconsin 
asked how the companies expect to han- 
dle multiple location underwriting after 
Jan. 1 when the new rating laws become 
operative. Mr. Dumont, in his reply, 
seemed to indicate the hope that the 
individual states will act promptly on 
the submissions that he will make fol- 
lowing the Dec. 18 meeting. 


Suggests Early Follow Up 


Chase Smith suggested that a meet- 
ing of the Forbes committee might be 
held after this program is unveiled, so 
that the individual commissioners would 
have the benefit of the consensus of the 
committee. 

Mr. Dumont emphasized that the 
I.U.B. program is identical to the state- 
ments of principle that were fashioned 
by the industry interstate committee 
from 1942 to 1945 except that I.U.B. 
does not propose to include non-stock 
companies in its membership. The gov- 
erning committee desires to have I.U.B. 
continue to operate just as closely as 
possible to its previous plan, but within 
the framework of the new laws. 

There was considerable discussion as 
to whether the industry or the com- 
missioners should take the lead in ad- 
vancing a positive program. The com- 
missioners felt that the industry should 
say what it wants to do, but some of 
the industry people asked that the com- 
missioners first indicate how far they 
would be willing to permit the industry 
to go in handling multiple location risks 
as a class, 
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Commission Issue 
Before N.A.I1.A. 


(CONTINUED FROM PAGE 6) 

joined the party, which included cock. 
tails at one bright spot and at another 
stone crabs, turtle soup, pompano, and 
squab. Many of the committeemen 
were accompanied by their wives. Those 
from headquarters were Frank Colridge, 
Walter Bennett, George Fairleigh, and 
H. E. Farrer, head of the educational] 
division who wound up at Miami after 
“putting on a show” at various Florida 
cities im company with W. P. McCord 
of Jacksonville, chairman of the educa- 
tional committee. Mr. McCord was also 
present at the Miami meeting along 
with Ernest Young of Charlotte, a mem- 
ber of his committee; Harry Minister of 
Columbus attended as chairman of the 
finance committee and S. G. Otstot, 
manager of the North Carolina asso- 
ciation, sat in. Several Florida leaders 
also attended, including B. D. Cole of 
West Palm Beach, state president, and 
John Mumford, president of Greater 
Miami Board. 


Stott Dubbed “Captain Bligh” 


Mr. Stott earned the appelation “Cap- 
tain Bligh” because he kept the group 
in session day and night Saturday and 
Sunday morning and the only one that 
got to have any fun was Mr. Minister 
who got up for a swim at 7 a.m. before 
the meeting started. 

Frank Colridge reported that the Roy 
Duffus committee will hold another con- 
ference with casualty company repre- 
sentatives after Jan. 1 on the long haul 
truck market problem. The first such 
conference was held Oct. 16. 

John Mumford of Miami gave a 
resume of the conference of Florida 
agents with fire company officials on 
the windstorm market problem on the 
lower east coast. 


Puerto Rico Industry 
Group at N.A.LC. Meet 


Puerto Rico was represented at the 
N.A.I.C. Miami Beach meeting by Com- 
men from the industry, Alvaro Calderon, 
manager, and Teddy Gonvales, an offi- 
cial of Puerto Rico American Ins. Co, 
and José L. Hernandez of the agency 
of Lippitt & Simonpietri, representing 

S. Casualty, Fidelity & Deposit and 
National Fire, and Alfredo Ortiz Jacobs 
of Inter-American Insurance Agency, 
representing American Surety and Rhode 
Island. Some day Puerto Rico would 
like to have the N.A.I.C. convention. 
The Hilton chain is putting up a $ 
million hotel there that will be completed 
in 18 months and that would be the 
spot. The Puerto Ricans made the trip 
by air in four hours. 


WANT ADS 


WANTED 
Position as Special Agent with Fire company. 
Ohio preferred. by man with over 20 years ex- 
perience in all departments of fire business. 
Address O-21, The National Underwriter. 1% 
W. Jackson Blvd., Chicago 4. Illinois. 





























WANTED 
Fire Insurance Accountant. 
partment at ase 2 -_< 
accountant 


Large Western De 
ming for first-class 
phases of fire in- 

surance 2. , —* age. rience and 

salary expected. Address O-24. e National 

Soderwetier. 175 W. Jackson Blvd., Chicago 4 

ois 














FOR RENT 


Private Office in Insurance Broker's Office with 
telephone service. Address O-25, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 4 
Illinois. 
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NEWS OF FIELD MEN 





Schoellhorn, Hubbell 
in Northern Posts 


Northern Assurance has appointed 
August C. Schoellhorn manager of the 
St. Louis service office. He succeeds 
R. Y. Dievendorf, who is resigning to 
enter the agency business at Pontiac, Ill. 

Mr. Schoellhorn has been in insur- 
ance work since 1923, starting as policy 
writer in the John H. Feckter agency at 
St. Louis and was office manager there 
when he resigned to go with the Laclede 
agency in 1929, In 1942 he entered 
service and for three years was in the 
administrative branch of the army. Late 
in 1945 he joined the St. Louis office of 
General ‘of Seattle. 


New Indiana State Agent 


Robert G. Hubbell has been named 
Indiana state agent for Northern, suc- 
ceeding Lawrence R. Taylor, who is re- 
signing to enter the agency business. 

Mr. Hubbell has been active in insur- 
ance for 20 years. He is a graduate of 
Kenyon College, Gambier, O., and at- 
tended the Harvard graduate school of 
business administration. He started as 
a map clerk in the western department 
of Springfield F. & M. and six years 
later became district inspector for Na- 
tional Inspection Co. In 1941 he was 
appointed special field engineer and im- 
proved risk underwriter of National Fire 
and in 1944 became manager of the fire 
and marine department of the Indianap- 
olis agengy of Stone, Stafford & Stone. 
He has had wide experience in fire and 
allied lines, including sprinklered risks 
and special hazards, and inland marine, 
on both company and agency ends. 





Moore Reports to Pond 
on Mississippi Wind Storm 


SALT LAKE CITY—The Utah- 
Idaho Blue Goose heard a talk by A. E. 
Burgener, Transportation Agency, chair- 
man of the examination committee which 
will conduct proceedings incidental to 
issuance of agents’ licenses under the 
new state insurance code. He reported 
agents’ examinations would be held at 
stated intervals. The first was Dec. 8. 

D. Moore, General Adjustment Bu- 
reau, related experiences in settling 
claims due to wind and wave damage 
caused by the great storm of Sept. 19 in 
Mississippi. He said losses were tre- 
mendous, and he complimented insur- 
ance companies for “an exceptionally fine 
job performed.” He also praised the Na- 
tional Board’s catastrophe committee, 
under the direction of Don Sherwood. 

The pond will hold its Christmas party 
Dec. 20, and the mid-winter stag and 
initiation ceremonies Dec. 29. 





Several Royal-Liverpool 
Changes in Western Area 


Charles A. MacNeill, former special 
agent for Royal-Liverpool in Montana, 
has been transferred to Salt Lake City 
and appointed state agent with super- 
vision over Utah, southern Idaho and 
eastern Nevada. He succeeds C. W. 
Lundquist, who recently resigned to en- 
ter the local agency business at Boise. 

Allen A. Lindholm has been appointed 
special agent working with Mr. Mac- 
Neill with headquarters in Boise. Mr. 
Lindholm succeeds J. Bernard Holden, 
who also resigned to go into the agency 
business at Caldwell, Ida. 

William H. Pratt, formerly in San 
Francisco, has been appointed special 
agent to take over Mr. MacNeill’s for- 
mer Montana field with offices in Bill- 
ings. He will work with W. E. Rae, 
regional manager. 

Richard P. Cory and Vernon C. Gus- 
tafson have been appointed special 
agents, Mr. Cory at Denver and Mr. 
Gustafson at Albuquerque. They will 


be under supervision of Richard B. 
Daniels, regional manager for Colorado, 
Wyoming and New Mexico. Mr. Daniels 
recently succeeded Richard White, re- 
tired. 


Ash-Cota Tribe Meets 


Thirteen members of the Iowa Ash- 
Cota tribe, an organization composed of 
veteran Iowa field men, met at Des 
Moines with Sterling Freeman of 
Omaha, chief of the group, presiding. 

The organization is composed of 15 
members who must have had 15 years 
of experience in the Iowa field. It is 
also necessary to have the unanimous 
approval of all living members to be 
eligible for membership. Two vacancies 
exist as a result of the recent deaths of 
O. J. Davis of Home and Harry A. 
Houghton of Firemen’s. 








S. F. Pond Honors Nason 


Harry W. Nason, retiring secretary of 
America Fore, had some old experi- 
ences recalled by speakers Monday at a 
special luncheon tendered him by San 


Francisco Blue Goose. H. V. Holman, 
assistant secretary America Fore, was 
chairman and started the nostalgic re- 
view with a brief account of his contacts 
with the guest of honor. Others who 
spoke were H. F. Badger, executive sec- 
retary Pacific Board; Elmer W. Bonstin, 
president Cal- Union Agencies; Guy C. 
Macdonald, Clyde Marshall, Aetna Fire, 
and Jack Piver, Piver Publications. 


Jaeger Joins Springfield 

Deane S. Jaeger has been appointed 
special agent of Springfield F. & M. for 
western Kansas, assisting State Agent 
Charles T. Nichols at Great Bend. Mr. 
Jaeger for some years was chief clerk of 
Rain & Hail Bureau at Wichita and 
more recently with the farm and hail 
department of Fireman’s Fund at To- 
peka. 


N. J. Get-Together Dec. 22 


The annual get-together of New Jer- 
sey Special Agents Assn. will be held 
at Newark Dec. 22. Plans will be made 
for 1948. 


Brown with Fire Assn. 


James G. Brown, who has been cov- 
ering Montana for John A. Whalley & 





Co., Seattle, has joined Fire Assn. as 
special agent. He will continue in his 
old field, where he started in the busi- 
ness with the J. A. Duffy agency in 
Great Falls shortly after — 
from college in 1937. 


Danville, Ky., Inspected 


Kentucky Fire Prevention Assn. in- 
spected Danville with 32 field men on 
hand. Harry K. Rogers talked before 
the schools, and there was a joint ses- 
sion with Kiwanis, Lions, Rotary and 
Chamber of Commerce. The new Na- 
tional Board picture, “Sins of Careless- 
ness,” was shown. 


Anthracite Club Meets 


The Anthracite Field Club of Penn- 
sylvania will hold a combined Novem- 
ber-December meeting Dec. 16 at 
Wilkes-Barre. There will be discussion 
of public relations activities. 


Initiate 13 at Topeka 


Thirteen goslings were initiated at the 
Kansas Blue Goose fall “splash” at To- 
peka. A report on the grand nest meet- 
ing was given by Most Loyal Gander 
Stiehl, London & Lancashire. About 75 
attended. 











TO MAKE IT EASY for “Royal-Liverpool” agents to determine how much 
Business Interruption insurance their insureds need, we offer a handy 
Business Interruption Calculator. Copy available on request to Adver- 


tising Department. 






BIG, ISN’T IT? Right under your nose, 
too. In fact, some of your best prospects 
for Business Interruption insurance are 
in your own office files. 


What about these customers of yours? 
Can they count on a 
net profit and pay- 
ment of fixed charges and expenses when fire, 
explosion or windstorm stops production? 














CASUALTY - FIRE - MARINE 


ROYAL-LIVERPOOL (& 


150 WILLIAM ST., NEW YORK 8, N. Y. 


THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LTD. + THAMES & MERSEY MARINE 
INSURANCE COMPANY, LTD. * BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. 
CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA * QUEEN INSURANCE COMPANY 
OF AMERICA * STAR INSURANCE CO. 6F AMERICA * ROYAL INSURANCE COMPANY, 
LTD. + THE NEWARK FIRE INSURANCE CO. * AMERICAN & FOREIGN INSURANCE CO. 
FEDERAL UNION INSURANCE COMPANY + THE SEABOARD INSURANCE COMPANY 


EAGLE INDEMNITY COMPANY * GLOBE INDEMNITY COMPANY + ROYAL INDEMNITY COMPANY 
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Che Phoenix 
Susurance Company, Hartford, Cow. 


OUITABLE 
Ingurance (Ompany 
PROVIDENCE, RL 


Fire € 


ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 


GREAT EASTERN FIRE INSURANCE CO. 
White Plains, N. Y. 


MINNEAPOLIS F. & M. INSURANCE CO. 
Minneapolis, Minn. 


RELIANCE INS. CO. OF CANADA 
Montreal, Canada 


* 


HARTFORD 
3 Trinity Street 


CHICAGO 
Insurance Exchange 


NEW YORK 
110 William Street 


SAN FRANCISCO 
220 Montgomery Street 





All Forms.of Fire and 





Property Insurance including 


Ocean and Inland Marine 










Country-wide Brokerage Service 
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CHICAGO 


ELECT YOUNG C.P.C.U. HEAD 


Malcolm G. Young of Zurich has 
been elected president of the Chicago 
C.P.C.U. chapter. Donald M. Wood, Jr., 
Childs & Wood, is vice-president; Mal- 
colm W. Burnett, Consolidated Under- 
writers Agency, secretary, and John J. 
Corbett, Joyce & Co., treasurer. 

The officers will be installed at the 
Jan. 5 meeting, at which Harley W. 
Mullins, agency superintendent for Na- 
tional Fire, will discuss the premium 
adjustment endorsement for the gross 
earnings form of business interruption, 





slated to be adopted in Cook county 
soon. 
CHIEF McAULIFFE TO SPEAK 


Frank C. McAuliffe, chief of the Chi- 
cago Fire Insurance Patrol and presi- 


dent of International Assn. of Fire 
Chiefs, will give an address before the 
insurance membership group of the 


Union League Club Jan. 19. 


RALPH LEARN TO BE ELEVATED 


R. H. Learn, assistant western mana- 
ger of Aetna Fire, will be elevated from 
esquire to knighthood at the annual 
meeting of the Knights of the Round 
Table Dec. 13 at the Union League Club, 
Chicago. The entertainment committee 
consists of Clarke Munn, Cook County 
Adjustment Bureau; R. E. Vernor, and 
R. D. Hobbs, Western Actuarial Bu- 
reau. A. F. Powrie, western nianager 
of Fire Assn., is president and will pre- 
side over the deliberations. 


BROKERS ANNUAL MEETING 

The Illinois Brokers Assn. will have 
its annual meeting the latter part of 
January. The nominating committee will 
be appointed by President George S. 
Middlcton. 


NEW YORK 


ACCOUNTANTS SLATE LAMBLE 


John W. Lamble, North Star Rein- 
surance, has been nominated for presi- 
dent of the Insurance Accountants Assn. 
of New York. Other nominations in- 
clude: Jeremiah M. Donovan, Travelers, 
first vice-president; George T. Dear- 
born, Potomac, second vice-president; 
David B. Cromie, Royal-Liverpool, third 
vice-president; Luther L. Hansell, Roy- 
al-Liverpool, executive secretary; George 
C. Whitenack, Pearl, assistant secretary, 
and Frederick W. Maasen, London As- 
surance, treasurer-historian. Slated for 
the executive committee are Ed- 
ward G. Crapser, Pacific Fire and Rob- 
ert C. Ratcliffe, Royal-Liverpool. These 
selections will be acted upon at the an- 
nual banquet Dec. 12. 











BROOKLYN BROKERS INSTALLATION 


Max A. Pulver was installed as pres- 
ident of the Brooklyn Insurance Brokers 
Assn, at a luncheon meeting by Thomas 
Morrill, deputy insurance superintend- 
ent in New York. Vice-presidents are 
Alfred I. Jaffe, William J. Kennedy, and 
Charles A. Merante; executive secre- 
tary, George Mutari, and treasurer, Ed- 
ward A. MacCormack. Thomas J. 
Clark, retiring president, was named 
chairman. 

Richard Rhodebeck, president of U. S. 
Life, spoke briefly and formally accepted 
the group A. & H. plan adopted by the 
association for its members. Although 
the. required 50% have already joined, 
the enrollment period has been extended 
to give other members an opportunity 
to participate. About 170 attended the 
meeting. 


COLLIN TO PHOENIX, CONN. 
Charles A. Collin has been named 












assistant manager of the New York 


Hartford. Mr. Collin has been with 
Marsh & McLennan since just before 
the war. He began with the New York 
Rating Organization, becoming special 
agent. After several years he went to 
New York City as a company manager. 
Frank M. Humphrey, assistant man- 
ager, will continue to supervise suburban 
affairs. 


THREE SOCIETY COURSES OPEN 


Registrations are now being taken by 
Insurance Society of New York for spe- 
cial evening courses in aviation insur- 
ance, reinsurance and use and occupancy 
loss adjusting which will start the third 
week in January. Students sign up at 
society headquarters, 107 William street. 
The number in each class will be lim- 
ited and it is expected the rosters will be 
filled up quickly. Each of the three 
courses consists of a two-hour session 
one evening a week for 15 weeks. These 
are so-called “between-semester” courses 
given only once a year. The use and 
occupancy loss adjusting course is being 
presented for the first time and George 
S. Jones, General Adjustment, will give 
the greater number of lectures with the 
assistance of an accountant. 

NORBRIT GUARDS CONVENE 

The Norbrit Guards, 25 year service 
organization of North British, held its 
annual dinner with 79 members present. 
President Arthur J. O’Donnell presided. 
Reginald P. Stockham, assistant U. S. 
manager, a trustee of the association, 
represented the executive department. 


Halsey Kent has been named to head 
the newly organized brokerage and 
service department of O’Brien & 
O’Brien agency. Mr. Kent has been in 
the business for 15 years with Mils & 
Honness and Charles D. Fraser & Co. 





retired as 
department 


Charles F. Barrows has 
manager of the insurance 
of First Loan & Investment Co., 
Yakima, and is succeeded by Lyle 
Maskell, formerly of Spokane. Mr. Bar- 
rows, who entered the business at 
Yakima 30 years ago was tendered a 
luncheon by the Yakima Assn. of In- 
surance Agents of which a past 
president. 


he is 


COMPANIES 


New Preferred Stock 
of Firemen’s Sold 


A substantial portion of the cumula- 
tive preferred stock issue of Firemen’s 
of Newark was taken by life insurance 
companies. The six that participated, 
Connecticut Mutual, Penn Mutual, Mu- 
tual Benefit, Reliance, Fidelity Mutual 
and Provident Mutual, each took be- 
tween $250,000 and $500,000. The total 
issue was $7 million at 4% and the other 





13 purchasers included ‘banks, trust 
companies and colleges. 
Firemen’s now has the money from 


the preferred sale. The ‘common stock, 
which will make up only a minor part of 
the new financing, has been approved by 
the company board. 

Firemen’s is offering to stockholders 
of record Dec. 3, on a 2 for 31 basis, 
120,462 new shares of common stock at 
$10 each. Rights expire Dec. 16 and 
any unsubscribed shares will be pur- 
chased by the investment banking firm 


of Blyth & Co. of New York. This 
financing, together with the already 
completed private sale of 70,000 pre- 


ferred shares at $100 each, will produce 
gross proceeds to the company of over 
$8 million. 


Ill. Checks State Farm Fire 


The Illinois department has completed 
an examination of State Farm Fire and 


reports as of Aug. 8, 1947, assets of 
$3,273,032, total liabilities $2,123,914, 


paid up capital $300,000, surplus $849,118 
and surplus to policyholders $1£149,118. 
The examiners describe the cash posi- 
tion as well maintained with assets con- 
sisting of diversified liquid securities. 
They report that in the period under 
review premium writings have increased 
considerably and the company has been 
equitable and prompt in treatment of 
policyholders. 


The usual quarterly dividend of 40 
cents per share on the new capitalization 
of 650,000 shares, payable Jan. 2, 1948, 
to stockholders of record Dec. 11, was 
declared by directors of the Glens Falls. 
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. .. American business suffered 


financial "Black Friday" 


and depression caused by a 
disastrous cornering of the gold 


Nearing its second decade of 
providing sound and reliable 
protection, The Stuyvesant In- 
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INDUSTRY RECOMMENDATIONS » 2 ; d arty Casualty and Automobile, succeeding and John Z. Fletcher to I. G. Hailey, 
ght petty J Round oy J. McKeon, who died in Novem- W. F. Arrington and H. M. 1% Hailey, 
I —_— d Sters ; N - 
Ask End of Appleton tabie will hold its annual Christmas >“ ee vinghen oles peeciiedl ota tie aaa 
party Dec. 22 at the New York Cham- es secretary : 
3 ] t Aid M lti 1 ber of Commerce. Alan Bolles of Gen- Mutuals Slash Dividends } j 
ule to 1 u 1p e 1 Adj B is handli th : , : > geile 2 
eral Adjustment Bureau is handling the Mill Owners Mutual Fire effective Xmas Party fo Oo h 
reservations. Feb. 1 will suspend dividends on gen- r rphans 


Line Underwriting 


The industry committee on multiple 
line y gigpece - recommended to the 
N.A.L.C. committee on the same sub- 
ject that New York should be induced 
to forego its powers under the Appleton 
rule, which forbids an insurer to pro- 
vide any coverage in any state that it 
is not permitted to write in New York. 

The report was read by Charles But- 
ler of North America. The committee 
said the multiple line underwriting pat- 
tern is developing swiftly and the great- 
est single barrier to exercise of mul- 
tiple powers is the Appleton rule. It is 
time to harmonize the laws of the vari- 
ous states. The committee recom- 
mended that states that have not yet 
done so, enact the full multiple line law 
with the requirement of $2 million sur- 
plus for the privilege of being an omni- 
bus insurer. 

E. A. Meyers, Chicago lawer, asked 
that the amount of surplus not be the 
sole test of eligibility. A company that 
reinsures much of its business on a pro 
rata basis should have the privilege even 
if its surplus is less than $2 million. 

The question was taken up of whether 
to establish some sort of a ratio of pre- 
mium writings to surplus. Charles But- 
ler spoke strongly against any legisla- 
tion in this direction. Such a ratio, he 
said, is simply one of the factors to be 
taken into consideration in w eighing the 
solvency of a company. It is not in and 
of itself the only reliable thing to go by. 

hase Smith, Lumbermen’s Mutual 
Casualty, remarked that a company 
could cut its rates and look good by 


such a ratio despite the fact it was 
heading for bankruptcy, whereas a 
company that undertook to improve- 


its position by increasing rates would 
be worse off for the moment under such 
a ratio as was being discussed. 

There was no attempt to pursue the 
matter further. 





Colo. Agents to Protest 
Commission Slices 


A letter to Colorado agents recom- 
mending that they protest any cuts in 
commissions in that territory has been 
sent by Allen Beck, president of the 
Colorado agents association. 


Cal. Auto Group Elects 


LOS ANGELES—The Automobile 
Conference of Southern California has 
elected as president Broox Davis, Amer- 
ican Motorists; vice-president, F. M. 
Ginder, United Pacific; secretary-treas- 
urer, George T. Conklin, Pacific Indem- 


DEATHS 


Horace T. Smith, 38, fire adjuster 
associated with Wagner & Glidden, Chi- 
cago, died last week due to an unusual 
cause. He was cleaning a garment of 
his‘ young daughter with carbon tetra- 
chloride and inhaled a_ considerable 
amount of the fumes. He became ill 
and died two weeks later. Mr. Smith 
was connected with:-Wagner & Glidden 
for two or three years before entering 
the Seabees in the war and serving in 
the Pacific area. He returned to Wag- 
ner & Glidden after being mustered out 
of service. 

H. C. Colegrove, 52, Detroit local 
agent, died at his home. He was a na- 
tive of Benton Harbor, Mich., and went 
to Detroit in 1915. 

Thomas J. Bosquett, 72, senior mem- 
ber of the prominent Detroit agency of 
Bosquett & Co., died there. A native 
of New York, he went to Detroit 65 














eral business other than dwellings and 
apartment and their contents on which 
dividends will be 15% and 10% on one 
year and term policies respectively. 

Pennsylvania Lumbermens Mutual 
Fire is reducing the rate of return to 
10% on all general classes and 15% on 
lumber lines. 


Fleming Addresses Students 


T. Alfred Fleming, director of conser- 
vation of National Board, addressed en- 
gineering and architectural students at 
Catholic University in Washington, 
Fitzhugh, D. C., the board’s building codes. 


Palmer to Fireman’s Fund 


Bradley Palmer, son of Ernest Pal- 
mer, former Illinois insurance director, 
recently joined Fireman’s Fund at the 
home office. 


Texas Golden Jubilee 


The golden anniversary convention of 
Texas Assn. of Insurance Agents will 
be held at Waco May 21-22. Waco is 
where the association was organized in 
1898 and where the first annual conven- 
tion was held in 1899. 

Viee-president Champe 








on 


Waco, and Alfonso Johnson, manager His talk was one of approximately 50 
Dallas Insurance Agents Assn., are lin- he makes each year at colleges through- 
ing up material on the early days of out the country to inculcate fire pre- 
the association for a 50-year history. vention ideas in the minds of the na- 


tion’s future engineers and architects. 








Cooley Is Named Director 

Francis B. Cooley, formerly senior 
partner in Francis R. Cooley & Co., was 
elected a director of Aetna Life, Aetna 


Atlanta Agency Sold 


The Moore-Fletcher agency of At- 
lanta has been sold by Wiley L. Moore 


MILWAUKEE — Gilbert A. Diehl, 
Business Men’s Assurance, has been 
named chairman of the Christmas party 
which Accident & Health Underwriters 
of Milwaukee will give Dec. 20 for sev- 
eral hundred orphans from the Milwau- 
kee County Children’s Home. At the 
December meeting, J. R. Brandsnark, 
superintendent of the home, told how 
much the children appreciate this annual 
event. 





Julian Speed Honored 


Julian Speed, veteran special agent of 
Royal-Liverpool, who is retiring Jan. 1, 
was honored with a luncheon at Fort 
Worth. He was presented a set of 
matched golf irons and a dozen golf 
balls. Mr. Speed has been a field man 
in Texas for 40 years, 10 years with 
Gross R. Scruggs & Co., Dallas general 
agents, and 30 years with Royal-Liver- 
pool. He has been manager of the 
Fort Worth office of Royal-Liverpool 
since it was established in 1938. 


























The Insurance Exchange 
Building, because of its impos- 
ing architecture, its standards 
of service and the uniformly 
high character of its insurance 
tenants, is nationally known 
as the Middle West’ 


tinguished insurance address. 


S§ most dis- 


L. J. SHERIDAN & 


Management Agent 


Telephone Wabash 0756 








Chicago’s Largest Office Building is 
America’s Greatest Insurance Building 


Inquiries regarding office space 
presently available, or which 
may be available at a later date, 
are invited from well estab- 
lished and responsible firms in 
insurance and allied lines seek- 
ing a desirable, convenient and 
strategic Chicago location. 


INSURANCE EXCHANGE BUILDING 


175 WEST JACKSON BOULEVARD, CHICAGO 4 


co. 
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3 EDITORIAL COMMENT 





Underinsurance Is Still With Us 


The “News-Herald”, daily newspaper 
of Hutchinson, Kans., recently printed 
an editorial built around the fact that 
the local board of education in a reap- 
praisal of its buildings had found insur- 
able values almost doubled. The news- 
paper commented: “Now while govern- 
ment business notoriously is slipshod in 
comparison to private business, at least 
the branch of government represented 
by the local school board has set an ex- 
ample of wise stewardship that many 
private managements are yet to follow.” 
What the editorial writer might have 
gone on to say is that many private 
managements have yet to follow the 
procedure, because their insurance agents 
have not reminded them that a reap- 
praisal is necessary. Such a newspaper 
article is an indirect indictment of the 
whole insurance industry on the grounds 
of negligence. 

The editorial goes on to explain with 
a cogent example how much an insured 


will suffer who is carrying coverage 
based on the values of several years 
ago in view of the operation of coinsur- 
ance penalties. The tragedy of under- 
insurance is so widespread that laymen 
who write newspaper articles and own 
buildings are aware of it. In this case, 
the local newspaper considered it to be 
its duty to warn property owners to 
check their insurance values. Is _ this 
not a commentary on the laxness of in- 
surance agents in the community? The 
duty to inform policyholders of increases 
in value and to see that policies are re- 
written is theirs, not the newspaper’s. 
Some of the agents have been derelict 
in this duty in Hutchinson, and we can 
be sure that the same condition exists 
in almost every community in the land. 
The insured public needs the agent’s 
help. Start going over the list of your 
policyholders today and help them re- 
appraise their property before it is too 
late. 


F.U.A. Aids Farmers and Vice Versa 


The intangible nature of public rela- 
tions usually makes it difficult to assay 
the value of a particular public relations 
campaign. That’s what made an un- 
usual affair of the banquet recently 
given at Chicago by Farm Underwrit- 
ers Assn, for 4-H club members and De- 
partment of Agriculture officials. From 
the unsolicited testimony of the guests, 
representatives of F. U. A. and Western 
Underwriters Assn. were able to gauge 
quite accurately the phenomenal suc- 
céss of a public, relations service which 
they inaugurated in 1942. It was in this 
year that the member companies ear- 
marked a fund to provide more than 100 
scholarships in amounts ranging from 
$100 to $250 to help outstanding farm 
boys and girls attend agricultural col- 
leges. 

The awards are made on a pro rata 
farm population basis in the 15 states 
comprising W. U A. territory through 
the three principal farm youth organiza- 
tions, the 4-H clubs, Future Farmers 
and Rural Boy Scouts. The scholarship 
winners and their alternates are picked 
from farm youth who need the help by 
officials of these organizations in con- 
junction with the extension service of 
the department of agriculture which 
maintains headquarters at agricultural 
colleges in every state. 

As each of the young farmers and 
farm organization officials rose to make 
a brief comment, the success of the pro- 


gram became apparent. At the outset, 
the F. U. A. president had said that the 
letters from enthusiastic and grateful re- 
cipients of the scholarships were enough 
in themselves to repay Farm Underwrit- 
However, the organization 
has obviously drawn value from its proj- 
ect far beyond this admittedly ample re- 
ward. 

Several of the farm people commented 
that since their inception the F. U. £ 
scholarships have spread in fame until 
almost every farm family knows of 
them. A substantial number of farm- 
ers who formerly had no knowledge of 
the stock fire insurance industry have 
become aware of its existence through 
the F. U. A. awards. The organization 
is never hesitant about identifying itself 
clearly with the awards. The fact that 
scholarship winners and the other 
youths who yearly vie for the prizes are 
the future prosperous farmers and the 
insurance prospects speaks well for the 
future of the stock farm insurance in- 
dustry. 

A vital portion of the many faceted 
4-H club work is accident and fire pre- 
vention on the farm. Considerable em- 
phasis is placed on this by officials when 
evaluating prospective scholarship win- 
ners. The farm people at the banquet 
indicated that through the medium of 
the 4-H clubs alone, almost every farm 
in the central states has been surveyed 
for fire and accident hazards by eager 


ers Assn. 


young 4-H members. Even more im- 
portantly, they reported that on most of 
the farms the recommendations .of the 
youngsters have been acted upon, par- 
ticularly where the farm children are 
club members. One of the farm leaders 
present told of a local 4-H group 
which found that many of the farms in 
its vicinity lacked fire extinguishers and 
that some of the farmers did not have 
the ready cash to purchase them. This 
4-H club took funds from its own treas- 
ury and saw to it that every farm in the 
area was supplied with an extinguisher 
immediately. Would that adults were 
this serious about fire prevention. 
Through the persistence of 4-H club 
members, farmers are much more con- 
scious of hazards than they were a few 
years ago. This would seem to have 
a reasonably direct connection with the 
F. U. A. scholarship program. F. U. A. 
has in its file hundreds of survey blanks 
on farms filled out by 4-H members 
which are highly valuable data in a field 
not distinguished by accurate records for 
underwriting comparison. These would 
not have been in the files without the 
attention F. U. A. has paid to pushing 


PERSONAL SIDE OF THE BUSINESS 


safety and fire prevention not only 
through its scholarships, but through its 
representatives and literature. 

The F. U. A. role in this country’s ag- 
ricultural youth program was praised 
by two South Americans present at the 
banquet. They intimated that they were 
much impressed at this example of co- 


operation between agriculture and in- 
dustry. 
And so with a minimum of promo- 


tional fanfare and with the outlay of 
only modest sums of money, F. U. A, 
has been able to achieve what appears 
to be almost a perfect public relations 
campaign. Other organizations can do 
well to emulate this worthwhile and ef- 
fective program. 

If there is a lesson in the F. U. A. 
scholarship plan it is that to be a suc- 
cess a program must be a “natural,” with 
an appeal which does not require artifi- 
cial stimulation. It emphasizes the 
value of sharp focus to a public relations 
campaign. Here was no vague out- 
pouring of words and dollars for broad 
and illy defined objectives, but here was 
instead complete concentration on one 
clear-cut end. 





Roy G. Houser, local agent of Miami, 
has been reelected president of the 
Salvation Army advisory board for Dade 
county. 

Philip L. Johnson, American, presi- 
dent of Fire Prevention Assn. of Ohio, 
has been appointed vice-chairman of the 
newly created advisory council to the 
state fire marshal of Ohio, representing 
the insurance business. 

John V. Cook, vice-president of F. D. 
Hirschberg & Co., St. Louis, is a grand- 
father once more. Victor Hencken, son 
of Mr. and Mrs. Herold F. Hencken, 
Kirkwood, Mo., is the newest grand- 
child. 

Daniel J. McCarthy, comptroller of 
Phoenix of Hartford, has observed his 
30th anniversary with the company. 

George Goss, secretary-manager Ten- 
nessee Assn. of Insurance Agents, 
planned to attend the mid-year meeting 
of the Virginia association at Richmond, 
but got no farther than Bristol, Tenn., 
where his car ran off an embankment. 
Fortunately he escaped injury. 

Whitney R. Whelpley, business rep- 
resentative of “United States Investor,” 
has transferred his headquarters from 
Grand Rapids to A-1808 Insurance Ex- 
change butlding, Chicago. 


Roy A. Duffus, secretary of the James 
Johnston agency, Rochester, N. Y., 
been elected as a trustee of the Roch- 
ester Chamber of Commerce. 

Many of those attending the N.A.I.C. 
convention enjoyed the football game 
Saturday evening in Miami’s Orange 
Bowl to determine the top Negro col- 
lege team in the south. To make things 
right Florida A. & M. of Tallahassee 
turned in a 7-0 victory over Hampton 


Institute of Virginia. Commissioner Lar- 
son of Florida was a much-photo- 
graphed spectator, as he has given 
Florida A. & M. many an assist in his 
capacity of state treasurer. The north- 
erners were fascinated by the antics of 
the players, particularly Florida’s center 
who staged something of a war dance 
as he approached the ball whenever his 
team was on the offensive. Another re- 
markable feature was the fact that while 
both teams were ferocious in their attack 
there was not a single casualty. 

Oscar Carlson, Utah commissioner, 
whose health has been uncertain for sey- 
eral months, has sufficiently recovered 
his strength so that he was able to at- 
tend the N.A.I.C. convention at Miami 
this week. 





Levi B. Hoke, local agent at Eliza- 
bethtown, Ky., died at his home. 

John Schmied, 73, former treasurer of 
Falls City Mutual Fire of Louisville, 
died there. 

M. Hollister, 74, with Farmers Mu- 
tual of Des Moines for 35 years, as spe- 
cial agent and supervisor, died following 
a two-month illness. 

Frank M. Ames, local agent of Troy, 
N. Y., and commissioner of public safety 
there, died after an illness of several 
months. 


W. C. Helwig, special agent for Na- 
tional Fire at Great Bend for western 
Kansas, died there from gunshét wounds 
suffered in a hunting accident. For many 
sence he was chief underwriter in the 

amsas service office of the group at 
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Topeka and later traveled eastern Kan- 
sas, being transferred to western Kan- 
sas about a year ago. 

James A. Speer, 61, special agent of 
the National Board, who had been in the 
Virginia field for more than 18 years, 
died at Richmond. 

Mr. Speer worked as a mining engi- 
neer in the west from 1906 to 1914, and 
then entered the Canadian Intelligence 
Service. He later located in Purcell- 
ville, Va., and joined the National Board 
in 1929. 

Louis H. Hoffmann, 46, for nearly 20 
years a prominent broker in Boston, 
connected with the John C. Paige & Co. 
agency, died at his home in West Rox- 
bury, Mass. He had been active in a 


number of insurance organizations and . 


held important political offices, serving 
as military aide to Governor Tobin, ma- 
jor in the Massachusetts state guard, 
and for several years a member and one 
time chairman of the state racing com- 
mission. 

Col. J. H. Johnson, renowned insur- 
ance agency leader of Mississippi who 
served for a time as insurance commis- 
sioner in about 1935, died at his home at 
Clarksdale early Tuesday morning. His 





JAMES H. JOHNSON 


age was 80. The news reached his son, 
O. Shaw Johnson, who is a member of 
the executive committee of National 
Assn. of Insurance Agents, at Miami 
Beach, where he was attending the 
meeting of the National Assn. of Insur- 
ance Commissioners, and he departed at 
4 a.m. by plane for Clarksdale. He is 
the operating head of the agency there 
that was founded by his father. 

Col. Johnson was a former president 
of Mississippi Assn. of Insurance Agents, 
and was one of the leading citizens of 
the state. He had considerable oil in- 
terests but he was known mainly as an 
insurance man. He owned extensive 
acreage at Hernando, Miss., and was a 
famed entertainer there. Announcement 
of his death was made at the N.A.I.C. 
convention by Commissioner White of 
Mississippi and the association voted to 
send flowers to the funeral. 


John E. Hinch, 63, former Lockport, 
N. Y., local agent, died at Buffalo. 








Kansas City Agents Up in 
Arms on Commission Cuts 


KANSAS CITY—It is understood 
that the Insurance Agents Assn. of Kan- 
sas City at its annual meeting Dec. 16 
will introduce a resolution protesting the 
action of W.U.A. through its member 
companies in cutting commissions on 
extended coverage effective Jan. 1. 

In certain quarters in Kansas City the 
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Managers, Engineers 
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feeling exists that this action on the part 
of the companies is in violation of fed- 
eral statutes and the change in Missouri 
is unfair discrimination. Inasmuch as 
there is such a great variation between 
the commission scale in Kansas City 
and St. Louis, the agents feel this is 
against fair trade practices. Even 
though there has been a wide variance 
in commissions on fire business between 
Kansas City and St. Louis, the latter 
an excepted city, the agents here have 
never lodged a protest until the agents 
began to get notice of cuts in E.C. com- 
mission and at the same time compa- 
nies are negotiating with agents in St. 
Louis at 30% fire commission plus con- 
tingent for both supervising and sub 
agents. 

It is indicated that unless W.U.A. and 
the companies eliminate the great dif- 
ferential existing between the two ma- 
jor cities in Missouri it may be that 
Washington will be asked to examine 
the situation. 


Department May Assess 
Urban Mutual Policyholders 


Liquidation has begun of Urban Mu- 
tual Fire of Harrisburg by the Pennsyl- 
vania department. The company was 
organized in 1903, and did a local fire 
business until 1946, when it entered the 
automobile casualty field, which action 
is blamed for its failure. Premiums in 
1945 amounted to $108,155. 

Department officials note that the pol- 
icies are assessable, and the assessment 
options may have to be invoked during 
the liquidation process, All policies 
have been voided by the court which 
ordered the firm dissolved. 

Thomas A. Butler, who died last 
March, was president of the firm. His 
wife, who is secretary-treasurer, has 
been in charge since his death. Harry 
E. Cuppett, Bedford, is vice-president. 

The Dec. 31, 1946, statement showed 
the company had assets of $50,407 and 
a surplus of $26,586. Liabilities were 
$23,820. 


Ky. Insurance Men Seek to 
Reason with State 


LOUISVILLE~—It is understood an 
effort may be made by interests repre- 
senting companies writing fire and 
windstorm insurance at the coming ses- 
sion of the Kentucky legislature to in- 
duce the state to abandon its policy of 
carrying a part of its own insurance and 
again place it with the agents. Under 
the present set up the state has around 
$1,250,000 in its insurance funds. It 
owns about $41 million of buildings and 
self-insures up to $200,000 on state 
owned buildings, insuring in private 
companies over that amount on build- 
ings worth more than $200,000. 

Risks are not well scattered and a 
big loss could wipe out the entire insur- 
ance fund. Frequently there are too 
many buildings in a single group, where 
a loss of several hundred thousand dol- 
lars easily could be suffered. 


Astfalk Joins F. & G. in Pa. 


William W. Astfalk has joined Fidel- 
ity & Guaranty at Philadelphia as spe- 
cial agent. 

Mr. Astfalk started in 1929 with 
Pennsylvania Fire and in 1942 joined 
American at Philadelphia. Since the 
war he has been with Pearl American 
as Philadelphia service department man- 


ager. j 

The Philadelphia office of Fidelity & 
Guaranty has moved to larger quarters 
on the fourth floor of the U. S. F. & G. 
building. 


Special Risk Men to Meet Jan. 30 


The annual meeting of the Western 
Conference of Special Risk Underwrit- 
ers has been set for Jan. 30 at Chicago. 














The executive committee of the Ten- 
nessee Insurance Agents is 
scheduled to meet at Nashville Friday 
with Sam Chester, Chattanooga, presid- 
ing as chairman. 
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SECURITY 
A Staple Commodity 


Security . . . sought and hoped for by every one. 
Security, not to be bought or sold. Security, the 
impulse that creates business and prosperity. 
Each person seeks some kind of security. Han- 
over is secure in the knowledge that our years of 
experience have earned us the confidence that 
we point to with pride and satisfaction. 


We have been satisfying the needs of our clients 
in a prompt, progressive, friendly manner, which 
has resulted in a return of confidence from the 
insured, through the agents, to us. 


Confidence—the warm calling card between the 
client and the agent is yours—by consulting our 
field men for competent, friendly advice. Security 
—the direct result of well being brought by this 
confidence. 


* 


THE HANOVER 
FIRE INSURANCE CO. 


OF NEW YORK 
Organized 1852 


THE FULTON 
FIRE INSURANCE CO. 


NEW YORK 
* 


HOME OFFICE 
111 John St., New York, N. Y. 


WESTERN DEPT. 
Insurance Exchange Building, Chicago 4, Il. 


PACIFIC COAST DEPT. 
340 Pine Street, San Francisco 4, Cal. 
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EMPLOYERS REINSURANCE 
CORPORATION 


J. B. ROBERTSON,—PRESIDENT 


Built to measure— 
Employers service 
conforms to your 
special needs in 
Casualty, Fidelity 
and Surety lines. 


KANSAS CITY 
NEW YORK CHICAGO SAN FRANCISCO LOS ANGELES 
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N.A.I.C. Executive 
Committee Takes 


Up Many Matters 


Casualty Groups Submit 
Plan for Simplified Pre- 
mium Tax Procedure 


MIAMI BEACH — The first formal 
session of National Assn. of Insurance 
Commissioners in the form of a meeting 
of the executive committee was held 
Sunday afternoon here with slim at- 
tendance due to the conflict of a beau- 
tiful day and the siren call of the 
beaches, golf courses, and just plain 
benches in the sun. David Forbes of 
Michigan presided as chairman of the 
executive committee. 

The executive committee was unable 
Sunday afternoon to select the place for 
the June meeting and the question was 
referred to a subcommittee, which had 
reached no decision on Wednesday. 
Philadelphia was strongly in the run- 
ning but there was some sentiment for 
Bretton Woods, N. H. 

Secretary W. P. Hodges, North Car- 
olina, read a communication from Har- 
rington of Massachusetts expressing re- 
gret that since the death of Clarence 
Hobbs the commissioners no longer re- 
ceive reports on progress in workmen’s 
compensation rate making. Mr. Hobbs 
was representative of N.A.I.C. on Na- 
tional Council on Compensation Insur- 
ance and each year he furnished an 
enlightening report on compensation de- 
velopments. Mr. Harrington said the 
lack of such reviews leaves the com- 
missioners in the dark on developments 
and tends to cause individual states to 
go off on tangents because they are not 
informed as to the national picture. He 
urged that consideration be given to 
ways and means of providing such re- 
ports, suggesting as a possibility that 
this might be a project for the proposed 
central office. This was referred to the 
workmen’s compensation committee. 

Mr. Hodges read a communication 
from C. G. Vannderfeen, National 
Surety, transmitting a proposal from 
Assn. of Casualty & Surety Companies 
and National Assn. of Casualty & Sure- 
ty Agents on uniform state premium tax 
returns and payments. This was referred 
to the blanks committee. 

The Vanderfeen committee stated 
that the state requirements are chaotic 
and varied in respect of the simple prob- 
lem of paying taxes based on premiums 
to each state. 
ments result in “complete frustration to 
company accounting officers .. ., tre- 
mendous waste of time and expense in 
preparing unnecessarily detailed tabula- 
tions and paper work in company of- 
fices,” and delay in reports and pay- 
ments. 

Since every state now levies premium 
taxes on direct business only or on di- 
rect business plus any unauthorized re- 
insurance assumed, it seems perfectly 
possible for a single simple form to be 
designed which would eliminate 95% of 
the work in company offices. 

The committee makes definite sugges- 
tions as to size of tax form, color, num- 
ber of copies (one), number of pages 
(one), signature to be required by only 
One corporate officer, report premiums 
for all lines of business combined unless 
there is a variation of tax by line; elim- 
inate any requirement for including fig- 
ures on losses if that does not affect 
taxes, require no subdivision of taxable 
Premiums by subdivisions of states; sep- 
arate tax returns from any requirement 

(CONTINUED ON PAGE 22) 


These diverse require- © 


Details Changes Produced Arkansas Agents 
by Rating Legislation 


NEW YORK—With the advent of 
rate regulation in many states previously 
without it, the work of the National 
Council on Compensation Insurance has 
become heavier and more varied, Gen- 
eral Manager W. F. Roeber brought 
out in his report at the annual meeting. 

The two members of the governing 
committee whose terms expired this year 
were relected and members of the 
rates committee and the board of ap- 
peals also were reelected. 

In the past year the council has been 
licensed as a rating organization in Ar- 
kansas, Georgia, Indiana (for occupa- 
tional disease and employers liability), 
Iowa, Kentucky, Maine, Nebraska, New 
Hampshire, South Carolina, Utah and 
Vermont. 

Rating organization licenses had pre- 
viously been obtained in Alabama, Con- 
necticut, Florida, Kansas, Maryland, 
New Mexico, South Dakota, Tennessee 
and Texas (for EL). 

The council has also qualified as an 
advisory organization in Alaska, Hawaii, 
Illinois, Michigan and Montana. 


Rate Level Correction 


It was suggested by the National 
Assn. of Insurance Commissioners that 
the council continue its study of the 
general question of a rate level adjust- 
ment factor giving overall recognition. 
state by state, to the aggregate effect of 
factors which produce underwriting re- 
sults either better or worse than those 
contemplated by the rating procedure. 
The council rates committee Oct. 16 ap- 
proved the general principles of a pro- 
gram recommended by its actuarial com- 
mittee and referred it to the special com- 
mittee to meet with committee of N.A. 
I.C. for further study and report. 

The special committee adopted the 
following program: 


Program of Council 


—Determine by state and on the basis 
of earned premiums and incurred 
losses reported in the casualty insur- 
ance expense exhibit, the loss ratio for 
the two latest calendar years com- 
bined. 

—Determine by state an adjusted per- 
missible loss ratio, such adjustment 
to recognize the offset to the expense 
constant included 
rates. This adjustment is required be- 
cause the premiums reported in the 
casualty insurance expense exhibit in- 
clude the premium derived from the 
expense constant. 

—lIf the difference between the calendar 
year loss ratio determined in (1) and 
the adjusted permissible loss ratio de- 
termined in (2) is two percentage 
points or less, the over-all rate level 
correction factor shall be 1.000. 

—In all other cases the over-all rate 
level correction factor shall be such 
as to produce a 1.0% change in rates, 
subject to a maximum departure of 
5.0%, for each two percentage points 
above or below the neutral zone estab- 
lished in (3) above. 


Interstate Experience Rating 


In recent years the industrial trend 
has been toward the decentralization of 
manufacturing operations, Mr. Roeber 
said. This trend has resulted in a sepa- 
ration of individual operating units and 
the reestablishment of such units as sub- 
sidiary divisions in various sections of 
the country. In addition, there has been 
a trend to merge or absorb small inde- 
pendent units and maintain these units 
as divisions of a parent organization. 
This decentralization of industry and 
the reerection of subsidiary divisions, 
together with an accompanying increase 
in premium volume, has created a de- 
mand for a method of rating which will 
effect an over-all adjustment based on 


in basic manual, 


the combined interstate experience of 
the individual risk. This is consistent 
with the new legal concept of insurance 
as interstate commerce. 

Briefly, the council program provides 
that a risk shall qualify for interstate 
experience rating if it qualifies for rat- 
ing on an intrastate basis in any one 
state which has approved the program. 
The average experience modification de- 
veloped on the individual risk’s com- 
bined experience will be applicable in all 
jurisdictions in which interstate rating 
applies. Such experience modification 
will apply also to any new Operations 
undertaken in jurisdictions which have 
approved the program. . 


Council Is Clearing House 


The council acts as a clearing house 
and uses a notification of coverage form, 
which is filed by the carriers on risks 
subject to interstate rating, to deter- 
mine the administrative jurisdiction that 
will sponsor the rating of the risk. The 
sponsoring bureau and the participating 
bureaus are furnished with a copy of 
such notification of coverage in order 
that all individual state experience may 
be directed to the sponsoring bureau for 
the development of the average experi- 
ence modification. The sponsoring bu- 
reau notifies the carrier and all partici- 
pating bureaus of the modification ap- 
plicable and furnishes all interested par- 
ties with copies of the rating data. 

As of Nov. 15 interstate experience 
rating has been approved in Arkansas, 
Connecticut, Florida, Georgia, Hawaii, 
Idaho, Illinois, Indiana, Iowa, Kansas, 
Kentucky, Maine, Maryland, Montana, 
Nebraska, New Hampshire, New Mex- 
ico, North Carolina, Rhode Island, 
South Carolina, Tennessee, Wisconsin 
and Vermont. 

With rate regulation for other third 
party lines, in addition to compensation, 
the need for an actuariall$ sound as well 
as practicable plan for more closely re- 
lating insurance cost to the require- 
ment of the individual risk, becomes of 
increasing importance. To meet this 
demand on the part of both assured and 
carriers, committees of the council have 
developed a supplement to the retro- 
spective rating plans now in existence, 
known as plan D. Plan D is an optional 
interstate retrospective plan for rating 
all third party liability lines, including 
compensation, on an over-all basis. 


Setup for Plan D 


Any filings of this plan made by the 
council have been as respects workmen’s 
compensation or employers’ liability 
only. The following is a list of juris- 
dictions and lines of insurance for which 
it is deemed permissible to apply plan D 
when properly filed and made effective 
in accordance with the statutes of the 
several jurisdictions. 


Juris- 

diction Line of Insurance 
Alabama W. C., Genl. Liab. & Auto Liab. 
Alaska Gen, Liab. & Auto Liab. 
Arizona Gen, Liab. & Auto Liab. 
Arkansas W. C., Genl. Liab. & Auto Liab. 
Calif. W. C. 
Colorado W.C., Genl. Liab. & Auto Liab. 
Conn. W. C., Genl. Liab. & Auto Liab. 
Delaware W. C., Genl. Liab. & Auto Liab. 
D, of C. W. C. 
Florida W. C., Genl. Liab. & Auto Liab. 
Georgia W. C., Genl. Liab. & Auto Liab. 
Hawali W. C., Genl. Liab. & Auto Liab. 
Idaho Ww. S. 
Illinois Gen Liab. & Auto Liab. 
Indiana W. C., Genl. Liab. & Auto Liab. 
Iowa W. C., Genl. Liab. & Auto Liab. 
Kansas W. C., Genl. Liab. & Auto Liab. 
Kentucky W. C., Genl. Liab. & Auto Liab. 
Louisiana W.C., Genl. Liab. & Auto Liab. 
Maine W. C., Genl. Liab. & Auto Liab. 
Maryland W. C., Genl. Liab. & Auto Liab. 
Mass. W. C., Genl. Liab. & Auto Liab. 
Michigan W. C., Genl. a>. & Auto Liab. 
Minnesota W. C., Genl. Liab. & Auto Liab. 
Miss. Gen. Liab. (incl. emp. Liab.) & 

Auto Liab. 

Missouri W. C. 


Nebraska W. C., Genl. Liab. & Auto Liab. 
(CONTINUED ON PAGE 22) 


Map Fight for 
Stiffer Standards 


Attack Assigned Risk Plan, 
Plot Member Drive 
at Mid-Year 


By HENRY A. RITGEROD 


LITTLE ROCK—Arkansas Assn. of 
Insurance Agents at its mid-year meet- 
ing voted to hold a series of group meet- 
ings in January and February, 1948, as 
the opening of a renewed membership 

drive and to begin 
formulation of a 
new qualification 
measure to be of- 
fered to the 1949 
legislature. The as- 
sociation also 
voted to under- 
write the expenses 
of the University 
of Arkansas insur- 
ance short course 
to be held in Fay- 
etteville, Aug. 16- 
21, 1948, sponsored 
jointly by the asso- 
ciation and the 
Arkansas Fieldmen’s Club. 





Van Howell 


During the business session, Presi- 
dent S. W. Creekmore, Little Rock, 
scored the Arkansas assigned risk 


plan because the assured is allowed no 
preference as to the type of carrier in 
which his risk may be assigned, stock 
or mutual. 

“My advice to you is to forget the 
plan until something can be worked out 
on it,” Mr. Creekmore continued, “and 
as you saw in the last issue of ‘Casu- 
alty Insuror,’ the National Assn.: of 
Insurance Agents through our request, 
is trying to work out a better plan. 
When the assigned risk plan was frst 
suggested we recommended that it be 
divided into two plans, one for mutual 
and one for stock, similar to the work- 
men’s compensation pools.” 

Van Howell, Fayetteville, general 
chairman of the joint seminar committee 
of agents and company men, explained 
the seminar plans of his committee 
which has been working closely with 
Dr. Lowell C. Yoder, University of 
‘Arkansas. Prior to the meeting, the 
committee approved the tentative pro- 
gram submitted by a sub-sommittee on 
program. 

“The General Economic Situation and 
Its Relation to Placing of Insurance” 
was the address by Dr. Yoder. 


Paper Emergency Faces Insurance 


“The truth of the matter is that the 
so-called insurance emergency is not an 
emergency at all,” he said. “Even though 
the balance sheets of some of the com- 
panies may indicate a condition ap- 
proaching insolvency, the companies 
have cash and resources to meet all an- 
ticipated liabilities. The insurance com- 
panies are not broke,” he continued, 
“they merely seem to be in a bad way 
because they are legally compelled to 
keep their books and use an accounting 
system different from any other business 
that I know about.” 

“If any service concern on earth is 
legally required to treat all expense as 
applicable to the period when the sale 
is made and is required to take up in- 
come on a time basis, big paper losses 
are bound to result during a period of 
boomjng business,” the speaker said, 
“At the American Accounting Meode- 

(CONTINUED ON PAGE 23) 
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HEARING DEC. 17 
Miss. Bars Policy 
Fee, Pro Rata 

Fractional Term 


The Mississippi insurance commis- 
sion is holding a hearing at Jackson 
Dec. 17 on its order -barring the use of 
membership or policy fee or any other 
charge that is made for delivery of a 
policy that is not subject to tax, pre- 
mium reserve liability and refund to 
policyholder on cancellation. This is 
applicable to all forms of insurance over 
which the commission has jurisdiction 
and hence is not applicable to A. & H. 

A companion ruling requires any pol- 
icy written for a fraction of a year to 
take a premium that is on a short rate 
basis, for instance a six month policy 
would require a premium 60% of the 
annual rate. 

State Farm Mutual Automobile 
has asked for a postponement of the 
hearing, so the commission Dec. 17 will 
hear any others that desire to be heard 
and then will adjourn the hearing until 
a later date for State Farm. 

State Farm, it is said, is the principal 
company involved since it operates with 
a membership fee the first year, which 
is fully earned when collected and 
which is not treated as premium for re- 
serve purposes. Also State Farm fea- 
tures a six month policy, the premium 
for which is one-half the annual rate. 

The recently organized Southern 
Farm Bureau Casualty of Jackson has 
desired to operate on this plan. 








Ohio Independents Form 
Rating Organization 

HAMILTON—The Ohio Bureau of 
Casualty Insurers, a corporation not for 
profit, has been organized by a group of 
independent casualty companies operat- 
inng in Ohio with temporary headquar- 
ters in the First National Bank building 
here. It wil! file casualty insurance rates 
for member companies under the state 
rate regulatory law. 

Trustees are: Ohio Casualty, R. H. 
Miller; State Automobile Mutual, R. C. 
Kaufman; Buckeye Union Casualty, I. 
L. Morris; Beacon Mutual Indemnity, 
L. H. Grimstead; Shelby Mutual Casu- 
alty, J. M. Crawford; Ohio Farmers 
Indemnity, Charles Bishop, and, Hoo- 
sier Casualty, V. M. Ray. 

The officers are Mr. Miller, president; 
Mr. Bishop, vice-president; Mr. Morris, 
treasurer; F. K. Vaughan, who is local 
manager of Underwriters Service Assn., 
secretary; Lenora Pabst, assistant sec- 
cretary-treasurer. 

Beacon Mutual, State Automobile and 
Buckeye Union have been appointed to 
the motcr vehicle committee. Mr. Mil- 
ler has been working with this commit- 
tee and it will file automobile rates for 
member companies with the state in a 
few days. 

The general casualty committee, con- 
sisting of Ohio Casualty, Buckeye 
Union, State Automobile and Ohio 
Farmers is working out the filing for 
general liability, burglary and plate 
glass lines. 


Issues Mail Order Warning 


Commissioner Sullivan of Washington 
has called on newspapers of his state to 
carry a warning against the purchase of 
mail order insurance. Mr. Sullivan said 
he noted an increase in the volume of 
direct mail solicitation from unauthor- 
ized carriers. He said he also has re- 
ceived requests from producers, through 
their associations, to use his influence 
in curbing the purchase of mail order in- 
surance. 

He urged as a basic safeguard that 
purchase of insurance of any kind be 
made only through licensed agents and 
brokers. 





Mutuals Filing Liability, 
Auto Retrospective Plan 


The mutual companies have filed their 
retrospective rating plan for liability and 
automobile, to fit the retrospective work- 
men’s compensation rating plan, in a 
number of states, and it has been au- 
thorized in several states. The plan 
calls for a graduation of 5% in admin- 
istrative and acquisition expenses on 
the $4,000 above $1,000 and 10% on pre- 
mium amounts above $5,000. 

In some respects the mutual retro- 
spective rating plan for liability and au- 
tomobile varies from plan D, which is 
the stock company retrospective rating 
plan on these lines. The two plans use 
the same excess pure premium tables, 
and they have the same interstate fea- 
ture. The only difference is that the 
mutuals have a fixed expense factor 
whereas under the stock company plan 
the expense factor is set up as a method 
of calculation and insured can select the 
maximum and minimum premium. 


Say Pa. Will Be Aviation 
Safety Testing Ground 


HARRISBURG— Insurance compa- 
nies writing airplane coverage have 
designated Pennsylvania as a testing 
ground during 1948 for the recently- 
adopted code of safety practices in air- 
port operation, it was announced at the 
annual meeting here of the Pennsylvania 
Aviation Trades Assn. 

Jerome Lederer, Aero, representing the 
air insurance underwriters, discussed the 
recent high accident rates in aviation 
with the airport operators. 

Other speakers said the operators face 
losing aircraft insurance entirely unless 
the accident trend, particularly at schools, 
changes downward. It was pointed out 
that the average airport operator can- 
not buy new planes without financing 
them and that they cannot be financed 
unless insurance is available. 

Harold D. Swank, retiring president, 
said that five of the eight major com- 
panies writing aviation were threaten- 
ing to withdraw from that field because 
of heavy losses, and predicted that suc- 
cess of the code of safety operations 
may be a decisive factor during the next 
year in the continuation of aifcraft in- 
surance at reasonable rates. 








Lunch for Insurance Press 


The Assn. of Casualty & Surety Com- 
panies was host to members of the in- 
surance trade press at a luncheon at the 
Bankers Club. J. Dewey Dorsett, gen- 
eral manager of the association, pre- 
sided. Richard V. Goodwin, Fireman’s 
Fund, president of the association; W. 
E. McKell, president New York Casu- 
alty and vice-president of the associa- 
tion; Frank A. Christensen, president 
of America Fore; J. M. Haynes, U. S. 
manager of the Phoenix-London group; 
William Leslie, general manager Na- 
tional Bureau of Casualty Underwriters; 
Ray Murphy, general counsel of the as- 
sociation, and Martin Lewis, general 
manager Surety Assn. of America, spoke 
briefly or took bows. 


New Rating Law Chart 


A new chart analyzing salient features 
of casualty and surety rate regulatory 
laws has been compiled by the law de- 
partment of Assn. of Casualty & Surety 
Companies and will be ready for distri- 
bution within a few weeks. It is in- 
tended to be used in connection with the 
rate regulatory laws contained in the 
loose-leaf book “Casualty and Surety 
Rate Regulatory Laws,” published by 
the association, but separate copies will 
also be available. 

Four tables will be included, showing 
scope and effective dates, filing and ap- 
proval or disapproval of rates, rating 
and other organizations, and miscellane- 
ous data. 

Single copies may be obtained at 35 
cents each, at the association offices, 60 
John street, New York 7. Quantity 
prices will be furnished on request. 





To Survey Mich. Surety 
Needs, Board Assured 


LANSING, MICH.—An expert sup- 
plied by the Surety Assn. of America 
will conduct a survey of the state’s sur- 
ety bond needs, according to assurances 
given the Michigan state administrative 
board by Michigan surety men. Such a 
survey was authorized by the 1947 legis- 
lature. 

The surety group, in discussing pro- 
posals to alter the state’s present bond- 
ing practices, objected to a suggestion of 
the board’s finance committee that no 
“faithful performance” bonds hencefor- 
ward be required of officials or em- 
ployes, unless specified by statute. They 
maintained that in the cases of officials 
required to supply such a bond, similar 
bonds should be supplied by their sub- 
ordinates. 

The committee advocated that only 
employes handling cash, negotiable pa- 
per or easily converted property, or 
with easy access to valuables, should be 
forced to supply bonds and that the 
bonding limit should be not more than 
25% above value of the property in- 
volved. 


2% Overall Decrease for 
Texas Compensation Rates 


An overall decrease in workmen’s 
compensation rates of 2% has been an- 
nounced by J. P. Gibbs, Texas casualty 
commissioner. The new rates become 
effective Feb. 1, 1948. 

Commissioner Gibbs pointed out that 
loss experience for the rate-making pe- 
riod under consideration indicated an 
average increase of 1.3%, but said this 
is more than offset by the use of wage 
trend factors, which leave a premium 
saving of approximately $600,000 by 
comparing wage increases allowed by 
industry which are in excess of the av- 
erage daily wage necessary for an em- 
ploye to receive maximum benefits un- 
der the Texas workmen’s compensation 
act. The loss experience indicated in- 
crease was then subtracted to determine 
the new rate schedule. 


Missouri Compensation 
Rates Are Reduced 7% 


Commissioner Jackson of Missouri 
has announced a 7% reduction in work- 
men’s compensation rates effective Dec. 
31. The action follows a public hearing 
held last Nov. 26. 

The commissioner pointed out that 
the reduction will result in an estimated 
premium saving of $900,000 to Missouri 
employers next year. 


Wants Insurer to Pay Lawyer 


ST. PAUL —A move has been 
launched here to amend the Minnesota 
workmen’s compensation act to provide 
for payment of attorneys’ fees by the 
employer or the insurance company. 
Contending the present law is an unjust 
hardship on injured employes, Thomas 
W. Walsh, St. Paul attorney, has sent 
letters to James D. Williams, chairman 
of the state industrial commission, and 
to union officials asking their support 
in bringing about the amendment. 

Mr. Walsh points out that under the 
law the injured employe may select his 
own physician and the employer or in- 
surer pays the bill. He sees no reason 
why the same system should not apply 
to the attorney for the employe. At 
present the employe is entitled to the 
services of an attorney in the industrial 
commission without cost to him but this 
arrangement is not always satisfactory, 
Mr. Walsh contends. 


Opens Alberta Branch 


Canada Health & Accident is expand- 
ing its operations into western Canada 
and has opened a branch in Alberta with 
Jack L. Perkins of Calgary as manager. 
He formerly was inspector for the On- 
tario department and later was superin- 
tendent of agencies of Mutual Benefit 
for Canada. 











Decries Stand of 
SS Officials at 


International Meet 


WASHINGTON—A. L. Kirkpatrick, 
U. S. Chamber of Commerce insurance 
department manager, says in an article 
in the organization’s magazine, “Amer. 
ican Economic Security,” that Braziliag 
companies are gravely concerned over 
the prospect of socialized workmen 
compensation. Mr. Kirkpatrick says 
that before SS Commissioner Altmeyer 
went to Rio recently to attend a meet. 
ing of the Inter-American Committee 
on Social Security, he declined to give 
any assurance that he would use his in 
fluence in opposition to the adoption of 
the socialization plan. 

Mr. Kirkpatrick raises the question 
whether government officials may par 
ticipate in such activities of a definitely 
propagandistic nature, with objectives 
alien to those generally sought in the 
United States; also whether Americap 
officials should be permitted to partic 
pate at all in international conferences 
the objectives of which are clearly op. 
posed to our social concepts and to om 
practices. 

He charged that the U. S. delegates 
to Rio gave indications of strongly fa 
voring government monopoly in the 
workmen’s compensation field. He far 
ther charged that Federal Security 
Agency staff members are known to 
favor unification of compensation with 
social security, all under the gover 
ment. 

The publication also contains a le- 
ter from W. R. Williamson, president of 
Wyatt & Co., actuarial consultants, crit. 
icizing the social security administration 
methods in publishing references to 
various tables and sources of medical 
Statistics, and costs of medical care. 

I. S. Falk, administration staff leader, 
defends its methods as adequate and 
as aiding and encouraging accurate and 
intelligent use of statistics. 

The conclusion appears justified to 
the publication that statistics and esti- 
mates relating to medical care are pat 
ticularly treacherous; they should be 
used only after a careful study of the 
manner in which they were prepared, 
and then only after gaining a full com- 
prehension of their limitations. 





C.1. T. Gives Up Financing 
and Insuring of Planes 


Commercial Investment Trust has dis 
continued the financing of airplanes and 
hence its subsidiaries, Service Fire and 
Service Casualty, have discontinued 
writing aviation insurance. Service Fire 
wrote the hull coverage and Service Cas- 
ualty the third party lines. The only 
business that Service Casualty has writ- 
ten has been the C.I.T. financed avia- 
tions risks and hence Service Casualty 
is now dormant. It is said both the 
plane financing and plane insuring have 
been unprofitable for C.I.T. 


N. Y. Club Xmas Dinner 


The Accident & Health Club of New 
York held its annual Christmas dinner 
at the Henry Hudson Hotel Dec. % 
Wallace McCann, U. S. F. & G., was if 
charge of arrangements, and Richard 
Fairbanks of the Fairbanks agency was 
in charge of tickets. 


Council Gets O.K. on Plan D 


_ The National Council on Compenst 
tion Insurance has filed and secured ap 
proval of plan D for workmen’s com- 
pensation in Alabama, Arkansas, Com 
necticut, Georgia, Idaho, Indiana, Kat- 
sas, Nebraska, and New Mexico. Th 
National Bureau of Casualty Underwrit- 
ers, which files the automobile and get 
eral liability portions of plan D, is # 
process of making its filings. 
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Chicago (40): Sheridan at Lawrence Boston (16): 260 Tremont St. New York (17): 342 Madison Avenve 
Los Angeles (5): Kemper Companies Bidg. Seattle (4): Dexter-Horton Bidg. San Francisco (4): Russ Building 
Atlanta (3): Kemper Insurance Bldg. Portland (4): Yeon Building Syracuse (2): Syracuse-Kemper Ins. Bidg. 


New Orleans (12): Hibernia Bank Bidg. Philadelphia (7): 12 S. 12th St. Dallas (1): Irwin-Keasler Bidg. 


A Nationwide Company Writing All Forms 
of Casualty Insurance and Fidelity and Surety Bonds 
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And every good agent has 
several casualty companies in 
his office that also write bonds 
after a fashion. Still, if you 
don't represent the Western 
Surety Company you are not 
equipped to know the easier way to handle bonds. 


We have taken the red tape out of the bonding 
business; we recognize no competitor in the many 
innovations which we have adopted for the agents’ 
convenience; among the many features we have to 
offer are: 


Competitive rates — a handy rate manual 
(you have never seen one like it!) — order 
blanks in place of applications for preferred 
business — streamlined application blanks 
(as short as we can make them)— bond 
forms in pads—executed padded bonds for 
most frequently used bonds, such as notary, 
beer, liquor, etc. (use like insurance policies) 
— the most attractive agency and notary 
signs — a handy kit of supplies (not bulky). 


lt will cost you nothing to have our representative 
call and show you how we have improved upon the old 
fashioned method used by most companies. We will 
appreciate an invitation to call. 


WESTERN SURETY COMPANY 


ONE OF AMERICA'S OLDEST BONDING COMPANIES 


Sioux Falls 
South Dakete 


21 W. 10th Street 
Kansas City 6, Mo. 


175 W. Jackson Bivd. 
Chicago 4, Illinois 




















Give Industry Views 
on Assigned Risks 


N.A.LC. Casualty Group 
Hears Day on Truck, 
Bus, Taxi Problems 


The principles that the industry has 
decided should be introduced in uniform 
automobile assigned risk plan legislation 
and procedure were communicated to 
the N.A.I.C. casualty committee Tues- 
day morning by Eldon Day, resident 
secretary at New York for Lumber- 
men’s Mutual Casualty. To many of the 
commissioners this and the related prob- 
lem of the market for long haul truck, 
cab and bus service was the most im- 
portant subject to be taken up at Miami 
Beach. 


Plan Wholly Voluntary 


Mr. Day said the industry is com- 
mitted to the principle that truck-bus- 
cab business should not be crammed 
down the throats of companies that are 
not equipped to service it and don’t want 
it. Hence the proposal is that such lines 
be assigned only to such companies as 
formally register a willingness to be 
tagged. Double credit would be allowed 
for the acceptance of an assignment of 
this class. In other words, the company 
would be skipped when its time next 
came in the normal progression for an 
assignment. So far as trucks are con- 
cerned the rule would apply to all that 
are subject to Interstate Commerce 
Commission regulation and _ intrastate 


| trucks operating in a radius of more 


than 150 miles. 

Mr. Day said the industry 
escape the consequences of 
and capricious” action on the 
managers of the plans. 


No Declination Letters 


Letters of declination would be 
waived. An investigation fee of $5 per 
unit with a maximum of $50 per fleet 
would be charged, this to be applied 
against the premium if the risk accepts 
the assignment, but to be captured by 
the insurer if the risk does not agree 
to go where it is placed. 

The provision that a risk to be elj igible 
for assignment shall in “good faith” be 
entitled to insurance would be replaced 
by specific eligibility standards. For in- 
stance, anyone convicted of a felony 
would not be entitled to cover. 

The surcharge, which is now 10% and 
15% would be increased to 25%. The 
agents’ commission would remain at 10% 
and this would be paid on the entire 
premium including the amount of sur- 
charge. 

Gibbs of Texas inquired whether the 
increased surcharge is needed because 
of adverse underwriting results or 
whether it is intended as a penalty to 
increase the inducement for assigned 
risks to seek voluntary plagement. There 
was an interruption and Mr. Day was 
not able to reply but it is understood that 
in 1945 the loss ratio of assigned risk 
plans was more than 85. 


Limit Risk to Three Years 


Mr. Day said another proposal is that 
an insurer not be required to carry an 
assigned risk more than three years. 
After three years a risk can not be com- 
pelled to come back for reassignment. 

Gough of New Jersey voiced objec- 
tion to the increased surcharge on the 
theory that it would raise questions of 
discrimination. He expressed impatience 
with the companies for failing to come 
forward with a pool proposal. That, he 
contended, is the only satisfactory solu- 
tion. 

The New Jersey governor and public 
utilities commission are much concerned, 
and unless the industry takes care of the 
situation under its own steam, Mr. 
Gough said the state authorities will 
sponsor legislation of a compulsory na- 
ture. He said 60% of the bus business 


‘ ak. - vv Pt D 2 ¥ 


wants to 
“arbitrary 
part of 


company and he declared that is an 
unhealthy situation. 

Under a pool plan, he said, the risk 
would be equitably distributed. He said 
he is opposed to forcing small compa- 
nies to write bus, truck and cab lines. 


Mo. Employers Are to Meet 
Dec. 16 to Discuss Law 
Changes Proposed 


Proposed changes in the Missouri 
workmen’s compensation law will be 
discussed at the regular monthly meet- 
ing Dec. 16 of the Kansas City Insured 
Members Conference of Associated In- 
dustries of Missouri by Seldon E, 
Brown, director of insurance and work- 
men’s compensation of the state group. 
Bills are pending in the legislature to 
increase certain benefits. The state leg- 
islature will reconvene Jan. 7. 

Senate committee substitute for SB 
98 provides minimum compensation shall 
not be less than $6 nor more than $24 
per week; removes the $3,600 provision, 
so that all employes would fall under 
the act without regard to earnings, and 
also limits death benefit to $11,000. The 
benefits in the bill would increase com- 


pensation premiums about 8.4%, says 
Associated Industries. The bill re 
ceived a “do pass” in the senate com- 
mittee. 

Liberalizations 


HB 411 provides minimum compensa- 
tion rate shall be $8 and maximum $30 
per week, removes the $3,600 prevision 
and fixes death benefit at $13,842, al- 
though Associated Industries believes 
maximum could be considerably higher. 
The benefit would call for rate increase 
of approximately 18%. The bill has 
been reported “do pass” by the house 
compensation committee. 

SB 224 apparently attempts to in- 
crease maximum compensation rate to 
$24 per week, the organization reports, 
and it is opposed to the bill which has a 
“do pass” from the senate committee 


_on industrial relations. 


HB 392 provides for a 16-week healing 
period. An employe suffering total 
temporary disability would receive com- 
pensation for it for not over 16 weeks 
and then in addition for any permanent 
partial disability the employer must pay 
compensation for the period of total 
temporary but can deduct the amount 
so paid from amount due employes, for 
permanent partial disability, if any. This 
bill would increase premium rate for 
compensation approximately 4%, the or- 
ganization relates. It has “do pass” 
from the house committee on compensa- 
tion. 


New U.C.D. Rules Show 
Weekly Benefit Increase 


Among the changes promulgated by 
Commissioner Downey of California m 
U.C.D. policies under ‘voluntary plans is 
an increase in the maximum benefit 
from $20 to $25 per week. The new 
rules become effective Jan. 1, and gener 
ally consist of minor operational 
changes as a result of legislation in the 
past year. 

The maximum benefit limit of 234 
weeks has been increased to 26 weeks. 

Also, benefits which were payable on 4 
weekly basis have now been changed t0 
a pro rata daily basis for the end of 
sickness. Formerly, the claimant if sick 
three or four days in his last week, was 
unable to collect. 

The new rules now state that insu 
ance company plans must be better thaa 
the state plan for all employes in 3 
plant rather than a majority of em 
ployes. 

Certification of rules have been broad 
ened to include dentists, chiropractors 
practitioner, or authorized medical oF 
ficers of veterans facilities. ; 

The extended liability accounting 
which has been assessed on each com 
pany for employes of plants they cor 
ered, has now been put on a pool basis 
and companies will pay pro rata, ba 
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Some Aspects of 
New Rating Plans 
for W.C., Liability 


One of the papers presented at the 
meeting of the Casualty Actuarial So- 
ciety dealt with interstate: and over-all 
rating plans by Seymour E. Smith of 
the compensation and liability depart- 
ment of Travelers. In it he pointed out 
that the new interstate experience rating 
plan for workmen’s compensation pro- 
vides that any risk which qualifies for 


experience rating in any one state on anj 


intrastate basis shall be eligible for in- 
terstate rating and shall be rated upon 
the experience of all states combined for | 
which the plan has been approved. 

The carrier files a “notification of 
coverage” form, which lists each state | 
in which the risk operates and the risk 
name and policy number for each state. | 
The form is necessary since the present | 
unit reports for the individual states do | 
not show whether or not the risk oper- 
ates in other jurisdictions. When the 
National Council on Compensation In- 
surance receives the list of states from 
the carrier the unit report cards are} 
drawn for the risk and the actual and ex- 
pected primary and excess losses for 
each state are entered on the present ex- 
perience rating form. 


Same as Multi-Split | 


The rating formula is the same as that 
in the intrastate multi-split plan which | 
was introduced in 1940. Actual and i 
pected primary and excess losses are | 
the totals for all states combined. The | 
experience modification applies in all 
states in which the interstate experience 
rating is effective, thus eliminating the 
cumbersome procedure under the old 
interstate plan under which modification | 
was adjusted for each state developing a 
qualifying volume of experience. The 
use of a single modification for all states 
follows the concept of considering the 
risk in its entirety. 

If the distribution of the risk’s opera- 
tions by state is relatively static, the de- 
velopment of a separate modification for 
each state under an interstate plan will 
have no effect upon the over-all pre- 
mium for the risk, and an unnecessary 
amount of labor and expense will be in- 
curred. If the distribution of operations 
by state is subject to appreciable fluctua- 
tion, the use of separate modifications by 
state may produce very undesirable re- 
sults. Individual state modifications 
would have to be adjusted to produce 
the over-all interstate modification for 
the risk, and the adjustment factor might 
be very substantial for a risk with oper- 
ations spread out over many states. 





Reasons for Combination 


Mr. Smith outlined the reasons for 
optional combination for rating pur- 
poses on an interstate basis of work- 
men’s compensation with other third 
party liability lines. Casualty rate regu- 
lation raises a very practical problem in 
the rating of large risks, he said. Since 
the introduction of retrospective rating 
in 1936 this combination has been ap- 
ated to a steadily increasing number of 
risks. 

Since automobile and other liability 
rates were unregulated in most states, 
the premium for these lines was an 
amount which, when added to the ap- 
Proved compensation premium, pro- 
duced a premium developed by the over- 
all retrospective agreement. The plan 
was found to be exceedingly success- 
iul. It demonstrated its ability to pro- 
duce a final premium which came far 
closer to meeting the actual needs of the 
individual risk than any casualty rating 
plan yet developed. The plan was given 
a further impetus by the comprehensive 
rating plan for national defense projects. 
_ This type of plan is successful because 
it brings the advantage of multiple line 
underwriting down to the individual risk 
level, he said. Each line of insurance 
must receive separate consideration, but 
the buyer and underwriter are primarily 





premium for all third party liability lines 
properly reflects the over-all experience 
and hazards of the risk. When several 
lines are combined the chance for their 
over-all accuracy is greatly enhanced 
since any inequity developed in one line 
will tend to be offset in another. 
Proponents of retrospective rating— 
plan D—believe the plan is actuarially 
sound and will represent a desirable step 
forward in the rating of sizable casualty 
risks, he said. The plan has been de- 
signed to provide ample safeguards and 
safety margins so that the integrity of 
the workmen’s compensation rating pro- 


cedure will in no way be endangered by 
the combination for rating purposes of 
workmen’s compensation and other 
third party liability lines. 


Casualty Managers Elect 


NEW YORK—The Casualty Manag- 
ers Assn. of New York has elected C. 
A. Borst of U. S. Casualty chairman; E. 
J. Donegan of Metropolitan and Com- 
mercial casualty companies vice-chair- 
man, and E, M. Bergendahl of U. S. 
Casualty, secretary. 





_S. G. Otstot, manager of North Caro- 
lina Assn. of Insurance Agents, and 


Mrs. Otstot, entertained members of 
Raleigh Assn. of Insurance Women at 
their home Wednesday evening at a 
Christmas party. Mr. Otstot tore him- 
self away from Miami Beach where he 
was attending the meeting of thé ex- 
ecutive committee of N.A.IA. and the 
convention of N.A.I.C., in order to keep 
the engagement. 





Donald Wellenkamp, assistant secre- 
tary of Washington National, combined 
a vacation trip with a look-in. at the 
commissioners meeting at Miami Beach. 
He was accompanied by Mrs. Wellen- 
kamp. 
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Characteristic of the potent 
sales aids that are helping F&D 
representatives to profitably 


exploit the wide-open field of 


“dishonesty insurance” is this 
unusual folder that graphically 
illustrates the advantages of 
Blanket Fidelity Bonds, 

If you'd like a copy, just 


drop us a line, or apply to 
any of the F&D’s 45 field offices. 
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\ FIDELITY AND SURETY BONDS 
i BURGLARY, AND OTHER NEEDED 
' & FORMS OF INSURANCE 


POSIT COMPANY. 
Maryland 


WITH WHICH IS AFFILIATED THE AMERICAN BONDING COMPANY OF BALTIMORE 
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N.A.LC. Selects Meeting Place 


(CONTINUED FROM PAGE 17) 





for state business experience; standard- 
ize period of taxable premiums to that 
of the preceding calendar year with re- 
turns to be fileable and payable an- 
nually only. 

Also: Require citation of taxable di- 
rect premiums only (plus reinsurance 
assumed from unauthorized companies if 
required) and with citation of deduc- 
tions only for taxes previously paid or 
creditable against taxable premiums. 
Eliminate all requirements for separate 
or supplementary schedules of reinsur- 
ance assumed and ceded. Standardize 
filing and payment dates not earlier than 
March 1 nor later than March 31. 


Some Laws Complex 


Due to the complexity of laws of 
some states and to the fact that in some 
states tax returns and payments are sent 
to a state authority other than the in- 
surance commissioner, the committee 
said this simple and logical plan may 
not be possible for adoption by all 
states. But the committee suggests 
major principles that could be embodied 
in a simplified and standardized form for 
such states. 


The committee attached an exhibit 
showing how in various respects the re- 
quirements of the states differ. 

The matter of selecting the time and 
place for the June, 1948, meeting came 
up. Invitations had been received from 
Canadian National Railway for Ottawa, 
from French Lick Springs Hotel, French 
Lick, Ind., from Pittsburgh and Phila- 
delphia. Pearson of Indiana spoke for 
French Lick and Malone of Pennsyl- 
vania reinforced the written invitations 
from Pittsburgh and Philadelphia. Mc- 
Kenzie of Arkansas suggested that the 
meeting be held later in June than has 
been the custom in the past. 

The Commodore Hotel, New York, it 
was announced, had made a bid for the 
meeting in December, 1948. 

R. Leighton Foster, Canadian Life 
Insurance Officers Assn., said he was 
astounded that N.A.I.C. had received an 
invitation from Canadian National Rail- 
way to hold the convention at Chateau 
Laurier, Ottawa, in June, 1948. The 
Canadian parliament will be in session 
at that time and it is inconceivable that 
accommodations could be provided. He 
said it would be impossible to get ac- 





Agents say... 
be on.” 








Teamwork That Wins 


The smooth, coordinated plays of winning basketball 
quintets depend upon teamwork every minute of the 
game. Teamwork moves the ball down court for that 
important shot at the basket. 
The Hawkeye-Security Agents are part of a smoothly 
operating team, too. The team work of Underwriting, 
Claims, and other departments helps Agents build their 
sales. Those are just some of the reasons many leading 
“Hawkeye-Security is a good team to 


Teamwork wins games. 
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Security Fine Ins. Lo. 












commodations at Toronto, Montreal or 


Quebec. Canada can extend a firm in- 
vitation for 1950, he declared. The 
N.A.1L.C. meetings have grown to such 
proportions that he suggested the advis- 
ability of setting meeting places and 
dates two or three years ahead. 

The question was referred to a sub- 
committee and the executive committee 
went into executive session to take up 
the matter of the central office. 


Details Changes in 
New Rating Laws 


(CONTINUED FROM PAGE 17) 





Nevada Gen. Liab. (incl. emp. Liab.) & 
Auto Liab. 

N. Hamp. W. C., Genl. Liab. & Auto Liab. 

N. Jersey W. C., Genl. Liab. & Auto Liab. 

N. Mexico W. C.. Genl. Liab. & Auto Liab. 

New York W. C., Genl. Liab. & Auto Liab. 

N. Car. Ww. C., Genl. Liab. & Auto Liab. 

N. Dakota Gen. Liab. (incl. emp. Liab.) & 
Auto Liab. 

Ohio Gen. Liab. (incl. emp. Liab.) & 
Auto Liab. 

Okla. W. C. & Auto Liab. 

Oregon Gen. Liab. (incl. emp, Liab.) & 
Auto Liab. 

Penn. W. C., Genl. Liab. & Auto Liab. 

S. Car. W. C., Genl. Liab. & Auto Liab. 

S. Dakota W. C., Genl. Liab. & Auto Liab. 

Tenn. W. C., Genl. Liab. & Auto Liab. 

Texas Ww. C., Genl. Liab. & Auto Liab. 

Utah W. C., Genl. Liab. & Auto Liab. 

Vermont W.C., Genl. Liab. & Auto Liab. 

Virginia W. C: & Auto Liab. 

Wash. Gen. Liab. (incl. emp. Liab.) & 
ape Liab. 


Wisconsin W. C.. Genl. Liab. & Auto Liab. 


Wyoming Gen. Liab. (incl. emp. Liab.) & 
Auto Liab. 
U. S. Long & Harbor 


Work. Comp. Act.—W. C. 


Number of Retrospective Risks 


The number of risks electing retro- 
spective rating continues to increase. 
The following shows the number of 
risks which have elected retrospective 
rating: 1936, 1; 1937, 38; 1938, 132; 1939, 
251; 1940, 389; 1941, 433; 1942, 510; 
1943, 783; 1944, 1077 (including approxi- 
mately 200 Michigan risks formerly 
handled by the National Council now 
handled by the Michigan Workmen’s 
Compensation Rating Bureau); 1945, 


1021; 1946, 1207, and 1947 (to Oct. 1), 
924; total 6766. 
Since the introduction of the 1943 


plans approximately 49% of the retro- 
spectively rated risks have been written 
under plan A, 36% under plan B, and 
6% under plan C. The remaining 9% 
have been covered by the 1936 plan. 

There has been a substantial increase 
in the number of risks applying for in- 
surance under the voluntary assigned 
risk plans. Since Oct. 1, 1946, 829 risks 
have applied for coverage as compared 
with 531 the preceding 12 months, in- 
crease 56%. Assignments for Maine, 
New Hampshire and Vermont showed a 
surprising increase, from 130 to 239. Of 
these assignments, nearly 70% were in 
connection with risks involving logging, 
lumbering or sawmill operations. Since 
lumber prices are at an alltime high 
level, and, according to recent press re- 
ports, almost three times the average 
for 1939, the reason for the increase in 
assignments with respect to these states 
is understandable. 

Plastics Reclassification 

As a result of a very comprehensive 
study and survey of the plastics industry 
by the subcommittee on review of the 
manual, three primary classifications 
were established: one for the manufac- 
ture of plastic sheets, rods, tubes or the 
mixing or grinding of molding ma- 
terials, another for the molding of plas- 
tic products by the injection or com- 
pression processes, including incidental 
machining, finishing, assembling and 
formingéoperations, and the third for 
the fabrication of plastic products from 
sheets, rods or tubes. 

In conjunction with the aviation un- 
derwriting groups as respects the non- 
scheduled air lines operations, an en- 
tirely new group of classifications was 
erected. These new classifications are 
designed to meet the new type of opera- 
tions, such as contract freight carriers, 
which have sprung up since the war and 
more adequately classify and rate the 
miscellaneous operations of patrol fly- 
ing, air photography, public exhibition 








flying, crop dusting, taxi and charter 
flights, etc. 

wo new procedures were incorpo- 
rated. The first provides for “A” rating 
of the testing of prototype or experi- 
mental aircraft to recognize the wide 
difference in hazard which exists be- 
tween testing of jet propulsion craft at 
supersonic speeds compared, for exam- 
ple, with prototype testing of pleasure 
aircraft of the “cub” type. The second 
establishes a per seat charge, subject to 


,a stipulated maximum, for aircraft oper- 


ation consisting of transportation of em- 
ployes in the conduct of the employer’s 
business. This surcharge recognizes the 
catastrophe element in this type of ac- 
tivity which is not provided for in the 
rates applicable to the employes’ normal 
classifications. 


New N.C. Bureau 


The governing committee has author- 
ized a new local administrative bureau, 
the North Central Compensation Rating 
Bureau, located in Des Moines. It is 
now being organized and will have ad- 
ministrative jurisdiction over Iowa and 
Nebraska. It will also absorb opera- 
tions of the South Dakota Compensa- 
tion Rating Bureau now being con- 
ducted in conjunction with the Kansas 
Compensation Rating Bureau in Tope- 
ka. The new bureau will assume juris- 
diction over all policies issued on or 
after Dec. 6, 1947, in Nebraska and Dec. 
31, 1947, in Towa. 

Several National Council bureaus 
have assumed the detail work of auto- 
mobile assigned risk plans. In three 
states the bureaus have been operating 
automobile assigned risk plans for sev- 


eral years and in three more, similar 
plans have been started in recent 
months. Present indications are that 


still more states will introduce such 
plans and that Nationa! Council bureaus 
will be asked to administer them. 


Inland Marine Score Cards 
Give Bureau Entry Record 


The Inland Marine Insurance Bureau 

has been approved as a filing organiza- 
tion by 38 states and Alaska including 
the ten non-definition states—Colorado, 
Iowa, Kansas, Tennessee, Utah, Wis- 
consin, Nebraska, Nevada and North 
Dakota. 
_ Application for license has been made 
in California, Idaho, Massachusetts, 
Montana, Ohio and Hawaii. Ne rate 
regulatory laws have yet been enacted 
in Mississippi, Missouri, Oklahoma, 
Rhode Island, Virginia and District of 
Columbia. 

States in which the bureau has been 
appointed statistical agent are Alabama, 
Connecticut, Florida, Louisiana, Mary- 
land, New York, North Carolina, Penn- 
— South Dakota and Texas. 

The floor plan may be written in the 
non-definition states and in Arizona, Ar- 
kansas, Connecticut, Delaware, Georgia, 
Illinois, Maine, New Hamp- 
shire, New York, North Carolina, South 
Carolina, Vermont and Washington, a 
total of 23. 


Much Post Season Activity 
in Great Lakes Shipping 


Post-season shipping activity on the 
Great Lakes this fall is of unusual pro- 
portions for a peace-time year. The 
season normally closes Nov. 30, but in- 
surance contracts with the shippers pro- 
vide that for an extra premium cargoes 
— be carried until midnight of Dec. 
12. 

Experience on the Great Lakes this 
year has not been too favorable, and if 
no serious losses result from the late 
operations, the additional premium 
would be of great benefit to the com- 
panies. 

The big factor in the poor experience 
this year is high repair costs, a situa- 
tion that is general in all phy sical dam- 
age lines. 








Joe Moore, Des Moines humane offi- 
cer socks to Des Moines Casualty & 
Surety C 
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Ark. Agents Map 
Qualification Fight 


(CONTINUED FROM PAGE 17) 
tion meetings in the past, there have 
been several papers read in criticism of 
the accounting methods used in the in- 
surance business, but nothing has been 
done about it. Permission to consider 
items such as agents’ commission as 

a deferred charge to be written off over 
the life of the policy would counteract 
the sort of fictitious draining of surplus 
of the past two or three years. I be- 
lieve that this is good accounting and 
good sense.’ 

Harry E. McClain, executive secre- 
tary of the Indiana Assn. of Insurance 
Agents stated that never has there been 
a time when agents have faced as seri- 
ous problems as they do now and when 
they need fighting militant trade organi- 
zations to preserve the heritage of the 
agency system. “The effectiveness of 
any association depends on shirtsleeve 
work as well as financial support, and 
every organization is only as good as its 
members want it to be,” he said. 

“Your association is not a social or- 
ganization, but is a means of insuring 
your agency. I can’t understand the 
fellow who won’t get behind his own 
organization, behind his trade associa- 
tion,” he declared. 

Need for a qualification law in Arkan- 
sas was discussed by Jay W. Dickey, 
counsel for the Arkansas association, 
Pine Bluff. He pointed out how a qual- 
ification law is in the public interest and 
that failure of the insurance industry to 
have qualified, capable agents often 
gives the entire business a black eye. He 
cited from his own experiences as a 
practicing attorney instances in which 
assured had been victimized by the in- 
competence and ineptitude of so-called 
“agents.” 

The meeting concluded with a buffet 
supper and tea dance for all agents and 
company men. 


Give R.LP. to. Many 
Policy Forms Today 


Against the possibility that some day 
some of the states will insist on calling 
for experience by policy form, several 
companies have discontinued the sale of 
several of their A. & H. forms. They 
have taken off the market some of the 
contracts that were not “movers.” One 
company, for instance, chloroformed 
nearly 20 policies. They want to be in 
a position to comply with any such 
call as economically as possible. 


U. S. Guarantee Assigns 
McComb to Southern Field 


Hamilton W. McComb, who recently 
became connected with United States 
Guarantee, has been assigned duties in 
the south and southwest and will make 
his headquarters in Atlanta. 

Mr. McComb is a specialist in bond 
lines, having spent 20 years with Fidel- 
ity & Deposit. His career commenced 
in Charlotte, N. C., as a special agent 
and he served in such a position in At- 
lanta and Dallas. In 1933 Mr. McComb 
was appointed assistant manager of the 
Memphis office and was later made 
manager. He was resident vice-presi- 
dent in Cleveland at the time he joined 
U. S. Guarantee. 


Holds Insurer Liable for 
$7,000 Above Policy Limit 


The New Hampshire supreme court 
established what is said to be a prece- 
dent for that state and made an un- 
usual decision for any state when it 
upheld a lower court decision requiring 
Hartford Accident to pay in damages an 
amount greater than the coverage pro- 
vided in the automobile policy. 

In July, 1947, at Nashua, Miss Ann 
Moran, an elderly woman, was struck 
and injured by a car operated by Dr. 

H. Dumas. Dr. Dumas carried an 
automobile liability policy in Hartford 











Accident with limits of $5,000/$10,000. fourth such case prosecuted successfully Vernon, vice-presidents; E. S. Poole, 
Miss Moran would have settled for in Ontario this year. Albany, treasurer; E. H. Hunt, Albany, 

less than $5,000, yoB a Spr vagyer ve ad- secretary; L. C. Poole, Albany, assistant 

vice of counsel declined to settle for . ° treasurer. ; 

Miss Moran’s figure. Miss Moran went Federation Reelects Officers a 

to court and won a settlement of NEW YORK—tThe Insurance Feder- Illinois Examines Reciprocal 

$12,000. Dr. Dumas then sued the in- ation of New York reelected officers A aha “pam 

surance company, and the lower court at its annual meeting here Wednesday. An Illinois department examination 

held that the insurer was liable for the State Senator Mahoney, who heads the Of Union Automobile Indemnity shows 





full amount of the settlement. New York legislative committee study- the reciprocal had a.surplus of $569,344 
—- ing changes in the state insurance law, aS Of Aug. 7, 1947. Assets stood at $1,- 

Charged with representing American was the speaker. 714,145, total liabilities at $1,144,801. 
Farmers of Phoenix, which is not The officers are: J. R. Lawley, Buf- The examiners report the cash position 


licensed in either Ontario or Canada, falo, president; J. C. Stott, Norwich, R. well maintained and investments well 
Ludger Laflamme has been convicted H. Poggenburg, Brooklyn, A. C. Deis- diversified in marketable securities. They 
and fined at Sudbury, Ont. This is the seroth, Syracuse, and C. J. Schoen, Mt. comment that claims are paid promptly. 
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REINSURANCE 
LESSENS THE SHOCK! 


HE CONTINUITY OF INDUSTRY 
leading to a finished product 
often begins in far-off places. At any 
mile post in production, catastrophes 
may occur regardless of mechanical 
precautions. These contingencies can 
only be met by the foresighted pur- 


chase of adequate reinsurance. 


We offer wide experience and ex- 
tensive facilities to assist you in ar- 


ranging this necessary protection. 
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Snide Mail Order 
Insurers Again 
Tackled by N.A.I.C. 


The old problem of dealing with mail 
order insurers that operate on a snide 
basis was tackled anew at the N.A.I.C. 
convention by the laws and legislation 
committee headed by Butler of Texas. 
The final decision was to appoint a sub- 
committee to report in June consisting 
of Downey of California, Knowlton of 
New Hampshire and McKenzie of Ar- 
kansas. 

James E. Rutherford, executive vice- 
president of National Assn. of Life Un- 
derwriters, led off by urging that atten- 
tion be given to the operators that are 
“milking the public” and injuring the 
name of insurance and insurance agents. 
He referred to the model bill where- 
under a domestic company is forbid- 
den to do business in states in which it 
is not licensed. This measure, he said, 
may be too drastic and would interfere 

with London Lloyds and the commercial 
travelers associations. He said most of 
the trouble arises from [Illinois com- 
panies. 

Moses G. Hubbard, general counsel of 


Commercial Travelers of Utica and of 
the Assn. of Commercial Travelers Or- 
ganizations, spoke vehemently against 
restrictive legislation. Such a statute 
would be a death blow to his type of 
company and he declared these insurers 
have the highest claim ratio and lowest 
expense rates of any companies in the 
field. 

“he number of “burglars” is few, he 
said, and 50% of them are in Illinois. 
He said much of the trouble could be 
eliminated if N.A.LC. could persuade 
the Illinois department to police its mail 


order insurers. 
Mr. Hubbard commended the New 
York statute giving the department 


authority to pass upon advertising. 
Frank Landis of the Nebraska de- 
partment said his state proposes to clean 
house. It is following the Missouri ap- 
proach whereunder domestic insurers 
would sign consents to be sued in any 
jurisdiction in which the claimant is 
located. The department is requiring 
each company to keep a file of its adver- 
tising material and this will be exam- 
ined every two months. 
Mr. Hubbard voiced 
the Missouri approach, contending this 
would invite chiseling by claimants. For 
instance, a meritless suit for $50 might 
be filed in New Zealand and the com- 


opposition to 





BITUMINOUS 


SERVES with 
assistance in the field 


The kind of assistance you want ... when you need it. That’s 
what you get from Bituminous and its trained field specialists. 


Your Bituminous Special Agent has a first-hand knowledge 


of your underwriting problems. 


His technical assistance is 


always available to help increase your premium volume, 
build morale in your district, and personally assist you at 


the point-of-sale. He 
your problems as his own. 


“talks your language”—and considers 


In addition, Bituminous serves you in countless other ways 


. . . with its financial stability, 


good loss paying record, va- 


riety of lines, attractive commissions, and helpful under- 


writing policy. 
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pany would have to pay because it would 
be uneconomical to defend it. At the 
same meeting, Mr. Rutherford sub- 
mitted the N.A.L.U. bill on licensing 
and qualification of agents with a cov- 
ering statement. 

Also discussed was the matter of the 
market for motor bus risks. The com- 
mittee apparently endorsed the views 
volunteered by Chase Smith of Lum- 
bermen’s Mutual Casualty, saying there 
is no problem if the assured is willing to 
deal with a reputable i insurance company 


on a fair basis. Sometimes there is an 
unwillingness or inability to pay the 
premium. At other times competition 


forces down the rates and weak sisters 
gobble up everything in sight and then 
blow up. “We go by panic,” he declared. 
One day a company is told by a state 
that it is writi ng too much business and 
the next day it is criticized for ducking 
risky business. It is no cure for the 
surplus position to write business that 
is not self-supporting. The underlying 
conditions should be corrected. 


Set Minn. Agents Meet for 
Sept. 16-17 in St. Paul 
MINNEAPOLIS — The _ executive 


committee of the Minnesota Assn. of 
Insurance Agents is taking no chances 
of being euchered out of a meeting place 
for its 1948 annual convention because 
of crowded hotel conditions and already 
has booked accommodations at the St. 
Paul | hotel, St. Paul, for Sept. 16-17. 
Last fall the association had to postpone 
its annual meeting until the first week in 
October because of inability to get ho- 
tel space at Duluth where the meeting 
scheduled. 

The executive committee held an all- 
day conference with standing committee 


| chairmen and presidents of regional as- 


| Fire 


Committee chairmen re ported 
Two films, “Shar- 
and “Your City 
shown by M. W. 


sociations. 
on various activities. 
ing Economic Risks” 
Fighters” were 


| Wise of Aetna Casualty. 


‘John K. Walker's Luncheon 


John K. Walker of Moore, Case, Ly- 
man & Hubbard of Chicago, who cele- 
brated his 50th anniversary in the in- 
surance business last week, gave a 


| luncheon at the Union League Club in 


Chicago. He invited members of his own 
organization and some of the old timers 
in the 50 year group and special guests 
He introduced each one personally. John 
C. Harding, western manager of Spring- 
field F. & M., was his first boss. Mr. 
Harding then was head of the loss 
department in the Springfield office. 
There were no talks. 


Ky. Commissioner Prospects 


LOUISVILLE—Among the possible 
appointees as Kentucky insurance com- 
missioner when the Democratic admin- 
istration takes over Jan. 1 are mentioned 
McKay Reed, general agent of John 
Hancock Mutual Life, who is a former 
commissioner; Dwight Peel of Benton, 
former fire marshal, and John Hennes- 
sey, Louisville local agent. 





‘William B. Remington, 57 
of the W. B. Remington Advertising 
Agency of Springfield, Mass., died at 
Roosevelt hospital, New York, after a 


, president 


| long illness. 





Mike M. Moss, who with his brother, 
W. Irving Moss, operated Union Indem- 
nity of New Orleans, which was thrown 
into receivership in 1933, died at San 
Francisco Monday after a short illness. 
He had been working as a cook in north- 
ern California hotels for several years. 

Union Indemnity at the height of its 
career was a $12 million company, oper- 
ating nation-wide, which controlled sev- 
eral other casualty and fire companies 
and at least one life company. The 
Moss brothers also operated the Hart- 
wig Moss agency at New Orleans, one 
of the largest in that city. 


Chicago Board Officers 
Discuss Rules with Gorman 


L. P. Warren, president, Emil L, 
Lederer, vice-president, and W. W. 
Hamilton, manager of the Chicago Board 
met with their general counsel, E. W, 
Sawyer of New York in Was hington, 
D. C., last week. While in W ashington, 
they had a conference with Manuel M, 
Gorman, special assistant to the Attor- 
ney General in the anti- trust division, 
The present board rules wer e thoroughly 
discussed with Mr. Gortuen with par- 
ticular reference to agency limitation, 
The board officials state that Mr. Gor- 
man was most sympathetic and feel that 
results of the conference were most 
encouraging. 


New Post for Diringer 


Home has appointed Larry Diringer, 
formerly its manager in Montana, divi. 
sion underwriter of the Pacific and for- 
eign division. 

Mr. Diringer joined Home in 1930 as 
examiner in the New York office, was 
appointed special agent for Montana, in 





1934, state agent in 1944, and manager 
this year, which position he held until 
his transfer to the home office last 
August. 
F.LA. Shifts Saltmarsh 

Factory Insurance Assn. has trans- 
ferred Special Agent W. C. Saltmarsh, 


formerly in charge of the Pittsburgh ter- 
ritory, to the home office as _ superin- 
tendent of negotiation work under diree- 
tion of Assistant Manager J. H. Ger- 
main. 

A.C. Stone, in Pittsburgh since 
is being advanced to special 
charge of that territory. 


1942, 
agent in 


C. J. Wintroll, Wichita, Royal-Liver- 
pool state agent, has been named Kan- 
sas district chairman of National Fire 
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A. & H. Proposals to 
Get Further Study 


MIAMI BEACH—The N.A.I.-C. acci- 
dent and health committee, at its Tues- 
day morning meeting with Knowlton, 
New Hampshire, presiding, received nu- 
merous recommendations, statements 
and memoranda from industry spokes- 
men. 

The industry submitted a draft of a 
uniform sickness and accident policy 
provision law which was placed in the 


hands of the commissioners Nov. 10. 
Several of the commissioners said they 
had never received a copy. Parkinson 
of Illinois criticised the industry for not 
giving the committee time to consider 
all of the proposals made. Industry rep- 
resentatives declared that they neither 


requested nor desired any action on the 
draft of the new law at this meeting. 

The proposed bill would supersede the 
old unifor * standard . provision ill 
adopted f Ao. 1 988. Tt would 
set UD minimum standards of po dlicy pro- 
visions for the protection of policy- 
holders and claimants. As propose: 1 it 
does not cover the subject of filing and 
oval of policy forms nor unfair 
practices, which are covered in other 
legi lation. 

The industry’s drafting committee sub- 
itted an explanatory statement to the 
umissioners which outlined the provi- 
sions of the bill and made detailed com- 
parisons with the old law. 
i ill was presented by Zz F. Foll- 
n manager of Bureau of Accident 
& Health Underwriters, on behalf of the 
drafting committee. Harol d R. Gordon, 
managing director of Health & Accident 
Underwriters Conference, stated that he 
could not commit his organization to the 
bill as it now stands and Moses G. Hub- 
bard, Jr., of Commercial Travelers Mu- 
tual Accident, strenuously objected to 
the section dealing with “time limit on 
certain defenses.” 

When the committee went into ex- 
ecutive session Knowlton intimated that 
a subcommittee would be appointed to 
work jointly with a committee of the 
industry in considering all of the pro- 
posals the industry had made. 

Three forms for reporting of loss ex- 
perience by policy forms are now in the 
hands of the committee. One is the 
form developed by the committee itself, 
another came from zone 4 and from the 
conference and still another from the 
bureau. The latter two differ only in 
minor respects, but the commissioners’ 
committee form differs in major respects 
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from the other two. No action was 
taken. It was contended by Mr. Gordon 
that the filing of such information as was 
called for in the form recommended by 
the committee would make a matter of 
public record information and facts 
which would seriously upset the com- 
petitive system under which the inc dustry 
is now oO perating and w hich operates in 

the interest of the public 
A fourth revision of the Official 
Guide was also a subject of debate be- 
fore the committee. Mr. Follmann pro- 
posed that a subcommittee also be ap- 
pointed to work on that project. He 
recommended that paragraphs 1 through 
4 of section H of the guide be elimi- 
nated. These sections require a brief 
description of the coverage and a state- 
on the face of the policy as to 


the policy is renewable or can- 





Derby Agency Supervisor 

Glens Falls Indemnity has appointed 
John H. Derby, Jr., agency supervisor. 
He is a native of Glens Falls, attended 
Glens Falls Academy and Philips An- 
dover and was graduated from Yale in 
1933. That year he joined the home 
office staff of Glens Falls and worked in 
the fire and casualty underwriting de- 
Partments until 1938, when he went to 
the central department office of Glens 
Falls Indemnity at Chicago, doing un- 
derwri iting and production work in all 
Casualty and bond lines. Since January, 
1946, he has been special agent at Co- 
lumbus, O. 


SS Council Weighs 
Disability Cover 


WASHINGTON—Need for inclusion 
in the social security system of insur- 
ance against long-term disabilities, was 
stressed by Dr. A. J. Altmeyer, social 
security commissioner, at the first meet- 
ing of the social security council set up 
by the Senate finance committee. He 
said that every other country that has 
an old-age retirement system provides 
for retirement due to chronic or perma- 
nent disability. 

Differs from Socialized Medicine 

Drawing a distinction between social- 
ized medicine and health insurance, he 
said the latter implies a system whereby 
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Pickups from Miami Beach 





Cobb, Jr., of Orlando, chairman of 
the Florida house insurance committee, 
mingled with the throng at the N.A.LC. 
convention at Miami Beach as did Sena. 
tor Franklin, chairman of the senate in- 
surance committee, and W. A. Shands, 
former chairman of the senate insurance 
committee, who is said to be a guberna- 
torial possibility. 

Newell Johnson, who resigned as Min- 
nesota commissioner effective Dec. 1, was 
the man of mystery at the N.A.LC. con- 
vention. He has not disclosed his future 
Plans and he did not display a conven- 
tion badge. 

Twelve members of the Massachusetts 
legislative commission on insurance at- 
tended the meeting. 

Edward McMonigle, 
surance commissioner, is organizing a 
company at Boise to be known as Moun- 
tain Mutual Fire. 

William F. Delaney, Jr., of New York, 
reinsurance manager of Fairfield & Piilis, 


former Idaho in- 


Two peas in a pod from a physical 


Standpoint at the N.A.LC. convention 
were L. A. Breskin, president of Sterlin 

of Chicago, and S. A. Markel, presiden 

of American Fidelity & Casualty of Rich- 
mond. hey were frequently . getting 
slaps on the back intended for the other 
one. 


Set Tex. Casualty Rallies 


The annual one-day casualty meeting 
sponsored by the casualty committee of 
Texas Assn. of Insurance Agents will 
be held at Dallas Jan. 26 and at Hous- 
ton Jan. 27. Hollis Danvers is commit- 
tee chairman. Recognized company au- 
thorities on the various casualty lines 
will conduct an intensive one-day edu- 
cational course in each city. The aver- 
age attendance of agents at each place 
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Health Plans 
Galore Proposed 


in Connecticut 


HARTFORD—Amid a state-wide dis- 
cussion of plans for health insyrance, 
the Connecticut Medical Society last 
week deferred for about two months ac- 
tion on a surgical and obstetrical plan 
which its committee on prepaid medical 
care has spent nine years preparing. 
The society’s house of delegates decided 
to defer action so that the plan might be 
studied by county societies before final 
action is taken. 

Meanwhile, the W.M.D. bill and a 
“ceiling” aid plan for hospital bills also 
have been brought forward as alterna- 
tives. 

The Connecticut plan provides for sur- 
gical and obstetrical insurance on a 
master indemnity schedule. For persons 
of income below $2,000 and families with 
incomes below $3,000, the insurance 
benefits for specific operations would 
equal charges of the doctors cooperating. 


The benefit schedule calls for indemni- 
ties slightly higher than those now 
offered by private insurance companies, 
but Dr. Miller said that it “realistically 
recognizes present conditions.” For per- 
sons or families above the income limits, 
the plan offers the insurance benefit as a 
credit toward the total medical charges 
by doctors. 

At the same time, Robert Parnall, gen- 
eral manager of Connecticut Hospital 
service, the Blue Cross, has announced 
that a group of interested persons, not 
further identified, is prepared to incor- 
porate a non-profit medical service or- 


ganization. This might be tied in with 
the medical society’s plan, if it is 
adopted. 


The plan was loudly blasted as “an 
odious hoax” by a Yale University pro- 
fessor of medicine before delegates met. 
Dr. John Peters, secretary-treasurer of 
the National Committee of Physicians 
for the Improvement of Medical Care, 
Inc., said the plan, if adopted, would be 
totally ineffective. 

He charged that it is not meant to 
help patients at all; it is for surgeons, to 
insure that they will collect fees where 
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INSURANCE EXCHANGE, 175 W. JACKSON BLVD. 
CHICAGO 4, ILL. 
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ALL FORMS OF INSURANCE WRITTEN BY 
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Inquiries invited from Agents and Brokers, 
of a Special Character, throughout the world, not easily obtainable 
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DIRECTORS’ & OFFICERS’ LIABILITY 

The above form of insurance is to protect Directors and 
Officers of Corporations against various liabilities incurred 
by them in the performance of their duties. 

The coverage indemnifies each Assured in case of claims be- 
ing made by any Public Authority or Private Party in respect 
of any alleged wrongful act or omission or neglect or breach 
of duty on the part of the Assured or any of them in their 
respective capacities of Directors or Officers of the Corpora- 
tion during the term of the insurance. 


INFORMATION ON REQUEST 


they otherwise might not be able to. 

Its fallacy, he argued, is that it is 
based on specific fees for specific serv- 
ices. This, he said, would tend to make 
it turn into a racket. Dr. Peters insisted 
that no voluntary insurance plan will 
work. It must be compulsory if it is to 
benefit the nation as a whole. 

In indicting the medical society plan, 
he said that it is limited to certain in- 
come brackets; it is expensive, and be- 
yond the reach of the pocketbooks of 
the families most in need of health insur- 
ance; it furnishes only partial coverage, 
since surgery and obstetrics are but a 
small part of medicine; it will be regu- 
lated entirely by doctors; it is confined 
to state boundaries. He proposed in- 
stead adoption of the Wagner-Mu:ray- 
Dingell bill. 


Suggests State Plan 


Meanwhile, there is increasing dis- 
cussion of other methods of dealing with 
the costs of illness, among state officials 
and medical leaders in Connecticut. Dr. 
Wilmar M. Allen, director of Hartford 
hospital, proposed at the annual meeting 
of the Connecticut Hospital Assn., that 
the state set up a plan to help carry the 
burden of long illness. The plan was 
viewed with some uncertainty by most 
state officials. 

Dr. Allen proposed that a ceiling be 
set by the general assembly to fix where 
the state would start helping with bills. 
Family savings and pre-payment insur- 
ance plans take care of most expenses, 
he said. 

Below the ceiling, the patient, with or 
without insurance, would be responsible 
for his bills. Government agencies, in- 
surance companies and hospital charity 
might help out. 


Alternative to U. S. Plan 


Dr. Allen’s proposal was said to be 
the first offered publicly to help pay 
large hospital bills for anyone in need, 
rather than only for welfare cases. His 
plan was proposed as an alternative to 
federal or state health insurance. 

The state’s part of the hospital bills 
would be at the minimum rates, he out- 
lined. Federal grants-in-aid might be 
used to spread the plan throughout the 
country. 

Letting problems of meeting hospital 
bills stay as they are “is not satisfactory 
to a growing number of people,” he 
warned. At the same time, changing 
rates of insurance plans would just mean 
lower benefits or higher rates. Such 
policies probably can’t be sold, he said. 

As far as federal or state hospital in- 
surance is concerned, the job can’t be 
centralized, he said. He added that a 
bureaucracy would be likely to grow “to 
spend a good part of your tax dollar be- 
fore any of it was used for your care.” 

Dr. Allen asserted that because most 
patients would continue to pay their 
own bills, there would be no tendency 
on the part of hospitals to over-spend; 
that the ceiling should be set at a level 
where it will not interfere with prepay- 
ment plans and insurance 


A. W. Perkins Is 
Union Mutual Life 
A. & H. Chief 


Alfred W. Perkins has been named 
second vice-president in charge of the 
sickness and acci- 
dent department of 
Union Mutual Life, 


President ‘Rolland 
E. Irish has an- 
nounced. A gradu- 


ate of University 
of Maine, Mr. Per- 
kins formerly was 
with Aetna Life 
and Pan-American 
Life. In 1942 he 
became insurance 
commissioner of 
Maine. He had two 
years naval service 
as a __ lieutenant 
commander in the Pacific. 

Mr. Perkins succeeds Clifton W. Me- 
Neill, recently resigned. 


A. W. Perkins 





San Francisco Association 
Considers Many Topics 


SAN FRANCISCO — Examination 
requirements, the provisions of the 
agents’ qualification law and the position 
of the insurance department on license 
examinations were discussed by the 
newly organized Accident & Health Un. 
derwriters Assn. of San Francisco, 
which starts off with a membership of 
more than 100. There were a number 
of guests, including ‘several from out- 
side the city. The association has in- 
vited all accident and health personal 
producers in near-by cities and towns to 
join, with a number responding. 

H. D. Quigley, Mutual Benefit Health 
& Accident, president of the association, 
outlined its objectives. William E, 
Lebby, Massachusetts Indemnity, Los 
Angeles, told of the need and advantages 
of such an organization. It is planned 
to join the National association. 


Vote to Merge Combined 
Casualty, Phila. Insurer 


Merger of Combined Mutual Casualty 
of Chicago into Combined Insurance Co, 
of America, effective Dec. 31, was ap- 
proved by the stockholders of Com- 
bined Mutual Casualty at a special meet- 
ing. The agreement had previously been 
adopted by stockholders of Combined 
Insurance Co. 





Announce Non-Can Winners 


George H. Tracy, Grand Rapids man- 
ager, and Nathan Metzger, Richmond 
manager of Union Mutual Life, were 
winners in the company’s non-cancell- 
able sickness and accident campaign, 
leading in number of paid cases and vol- 
ume of paid premium. 
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wanted for home office in Omaha by financially 
sound and rapidly growing stock insurance com- 
pany which specializes in automobile insurance. 
Must have experience in home office of company 
writing automobile lines or in an Insurance Depart- 
ment as examiner of automobile companies. Must 
be familiar with and capable of handling routine 
necessary to handle statistics and procedure under 
new statistical rating laws. Salary open. Address 
0-22, The National Underwriter, 175 W. Jackson 
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CHANGES IN CASUALTY FIELD 





Mullen Employers 
Deputy Manager 


J. Chester Mullen, assistant deputy 
manager of Employers Liability, has 
been appointed deputy manager. He 
will also continue 
as a vice-president 
of American Em- 
ployers and Em- 
ployers Fire. 

Mr. Mullen start- 
ed with Employers 
in the compensa- 
tion and liability 
department in 
1913. He was ap- 
pointed superinten- 
dent of that de- 
partment for 
American Employ- 
ers in .1926. In 
1927, when one de- 
partment was established to handle the 
underwriting of workmen’s compensa- 
tion and of the various liability lines for 
both Employers Liability and American 
Employers, he became assistant super- 
intendent. In connection with his un- 
derwriting activities, Mr. Mullen made 
frequent visits to general agencies and 
branch offices throughout the country. 

In 1936 he was appointed assistant to 
the managers and in 1943 became assist- 
ant deputy manager of Employers Lia- 
bility and vice-president of the other two 
companies. 





J. C. Mullen 


Kloppenburg Standard 
Accident Boston Manager 


Victor L. Kloppenburg has been 
named manager of the Boston branch 
office of Standard Accident group. He 
has been bonding manager there for 13 


years. He was recently elected presi- 
dent of Surety Underwriters Assn. of 
Massachusetts. 


Mr. Kloppenburg started with Stand- 
ard in 1924 as a student in the home 
office training school. In 1925 he be- 
came underwriter in the contract bond- 
ing department. In 1929 he was named 
bonding manager at Cleveland and went 
to Boston in the same capacity in 1934. 

He was born at Davenport, Ia., at- 
tended University of Iowa and Uni- 
versity of Illinois. 


Fidelity & Deposit Makes 
Managerial Promotions 





Fidelity & Deposit has appointed 
Thomas J. Ternan, former associate 
Manager, manager at Philadelphia. 


Lawrence E. Wesner is now associate 
manager; George E. Foedisch, Jr., as- 
sistant manager, and Nathan P. Stauffer, 
Jr.. American Bonding manager there. 
The latter three have been special 
agents. James M. Henderson continues 
resident vice-president in Philadel- 
phia. 


Pitts and Hoge Appointed 


William E. Pitts, associate manager 

in Atlanta, has been appointed manager 
and Charles E. Hoge, former special 
agent has been named assistant manag- 
er. Mr. Pitts succeeds M. S. Tanner, 
who has been temporarily assigned to 
the home office pending a new appoint- 
ment. 
_ Edward Thron, former special agent 
in St. Louis, has been appointed assist- 
ant manager in Omaha. He succeeds 
Millard A. Kelly, who is now director of 
the home office training school. 





Norris Joins Guarantee 


James F. Norris has joined Guaran- 
tee of Los Angeles as assistant claims 
superintendent. He had been with New 
Amsterdam Casualty there since return- 
ing from army service. Before the war 
he was with Allstate. 


Holmes Retires as 
Indemnity of N. A. 
Manager at L. A. 


E. Fletcher Holmes has retired as 
manager of Indemnity of North Amer- 
ica’s Los Angeles office. Robert W. 
Byrne, assistant manager, will succeed 
him. 

Mr. Holmes joined North America as 
a special agent in Little Rock in 1916. 
In 1926 he was made manager of In- 
demnity’s Los Angeles service office and 
has served continuously except for one 
year during which time he was vice- 
president at the home office. 

Mr. Byrne joined Indemnity in 1942 
as assistant superintendent of the spe- 
cial risks department in the home of- 
fice. Previously he had headed a gen- 
eral agency in Denver, which repre- 
sented Indemnity. He was transferred 
to Los Angeles in 1945 as assistant man- 
ager. 


Daily, Johnson Advanced 


William L. Daily, former Chicago 
branch legal manager, has been ap- 
pointed to the new position of regional 
claim manager of yp io Mutuals of 
Wausau. He will be a member of the 
home office claim executive _ but will 
have his headquarters in New York. 

D. M. Johnson of the Dallas engi- 
neering staff was named supervising 
engineer, also a new position, for the 
Dallas branch. His territory will in- 
clude Texas, Louisiana, Oklahoma, Ar- 
kansas, New Mexico and Arizona. 

William A. Douque has been ap- 
eee resident manager at Syracuse, 





American-Associated Directors 


To fill vacancies on its board, Ameri- 
can Automobile has elected as new di- 
rectors Stephen Y: Hord of Brown Bro- 
thers, Harriman & Co., Chicago, and 
Gale F. Johnston, president Mercan- 
tile-Commerce Bank & Trust Co., St. 
Louis, former third vice-president of 
Metropolitan Life. 

Mr. Hord was also elected a director 
of Associated Indemnity, which in- 
creased its board from 12 to 14 mem- 
bers. Its other new director is John B. 
Morse, president Del Monte Properties 
Co., Del Monte, Cal. 


SURETY 


Stevick and Maccubbin 
Honored for Service 


SAN FRANCISCO—The Surety 
Underwriters Assn. of Northern Cali- 
fornia at a meeting Wednesday honored 
Guy LeRoy Stevick, vice-president 
Fidelity & Deposit, who retires Dec. 15 
after 55 years with the company. Co- 
honor guest was Samuel T. Maccubbin, 
claims superintendent for the company 
with 49 years’ service, most of the time 
in the coast office here. 

Mr. Stevick, long considered the dean 
of the surety business on the coast, 
started with F. & D. in Denver as at- 
torr 
esis ushed the company’s office as man- 











ager and attorney. For several years he | 


has been an informal honor guest at the 


association’s annual banquets and meet- | 


ings and frequently he was consulted in 
preparation of large bonding projects by 
representatives of other companies. 

Mr. 


in tracking absconders and 
the most difficult 


ventures 
handling some of 


claims in the history of the business. | 


One of his greatest feats was capture 
of two young men who embezzled from 
banks by which they were employed. 


in 1910 was transferred here and | 


Maccubbin is known throughout | 
the industry for his experiences and ad- | 





Mr. Maccubbin, with only a slipper for 
a clue followed and caught them in 
England. 

E. C. Porter, vice-president U. F. 
& G., who started under Mr. Steviek in 
1913, was arrangements chairman and 
toastmaster, assisted by Vernon Peir- 
son, vice-president F. & D.; A. C. Posey, 
vice-president Hartford Accident, and 
A. W. Hillback, manager Great Amer- 
ican Indemnity. In behalf of the group 
Mr. Posey presented Mr. Stevick a con- 
sole combination radio and record ma- 
chine. Mr. Stevick responded with a 
humorous recital of experiences. 


Big Aircraft Bond Issued 

through its Los An- 
geles branch office, has executed a per- 
formance bond for Rohr Aircraft Co. 
running to Lockheed Aircraft Corp., 
providing for the delivery of $2,155,000 
of ship sets. Four other carriers are 
participating through reinsurance. 


L. A. Surety Men Meet 
LOS ANGELES — At a meeting of 


Surety Underwriters Assn. of Southern 


American Surety, 





California, Vice- phan ere Earl E. Davis 
of Pacific Indemnity briefly rere the 
recent merger of Surety 


Assn. Amer- 


ica and Towner Rating Bureau, paying 
special tribute to the work of Martin W. 
Lewis. 

The association adopted a resolution 
to be forwarded to Surety Assn. of 
America recommending that fiduciary 
bonds be written on a graduated rate 
running from $5 per thousand to $1 per 
thousand for bonds in excess of $1% 
million. 

It was announced that the recom- 
mendation of both Northern and South- 
ern California Surety Underwriters 
Assns. that public official bonds be 
written at a term rate had been turned 
down by Surety Assn. of America. 

A resolution in tribute to Guy LeRoy 
Stevick, vice-president of the Fidelity & 
Deposit, on his retirement was adopted. 


Change Aaenk Rebated 


Four complaints charging rebates in 
connection with automobile insurance 
policies have been filed at San Antonio, 
Tex. They charge Ralph Hammond, 
local agent, with making rebates to 
William T. Coons, finance company op- 
erator, of $25.64 Jan. 11 and of $13.50 
Feb. 6; the complaints against Coon 
charge him with accepting those rebates. 
It is alleged that 15% rebates on the 
premiums were made and accepted. 











Every Surety Agent 


—Bank Insurance Man 


Will Want These Bocks! 




















BANK FRAUDS is the first and only com- 
plete study of its kind, written by 
LESTER A. PRATT, Certified Puplic Ac- 
countant, an expert on fraud examina- 
tion well known to insurance men, 
bankers and government supervisory 
agencies who call upon him regularly. 
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Bank Frauds 


—Their Detection and Prevention 
By LESTER A. PRATT, CPA 


ee: field agents — bank insurance men — cer- 
tainly bankers will want to keep this new and 
unique book close at hand. 
by-department, the various types of frauds committed 
in banks; shows how to spot them, how to stop them. 
In most instances these analyses apply with equal 
force to any business where employees have enough 
financial responsibility to be bonded. 


It analyzes, department- 


He bases his work on first-hand investi- 
gations of thousands of actual bank em- 
bezzlements; boils them down to 210 
principal methods. A comprehensive 
analysis of some 1100 individual fraud 
case is contained in a separate appendix. 


Practical Features 


Special chapters give you additional 
help such as—how to determine safe 
Blanket or Fidelity Bond Coverage 
— Preparation of Claims Against 
Surety—legal phrases used in defin- 
ing Dishonest, Fraudulent or Crim- 
inal Acts — The Accountant as an 
Expert Witness — Fraud Control 
Policies—and others. Rates higher 
in reader-interest than any “who- 
dun-it.”. Many charts and illustra- 
tions. 15-page index. 250 pages. $4. 


MAIL THIS FORM 
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Near Record N.A.I.C. 


Fla. Meeting 


(CONTINUED FROM PAGE 1) 





resignation of Newell Johnson as Min- 
nesota commissioner. Mr. Hodges is 
N.A.LC. secretary also. Thus the sec- 
retarial and examinations work will be 
concentrated and this will be channeled 
into the central office to be set up at 
Raleigh by July 1. 

It was voted to abolish the interstate 
rating committee and to transfer its as- 
signment to the committee on rates and 
rating organizations. 

The fire and marine committee meet- 
ing Tuesday afternoon, with White of 
Mississippi presiding, attracted an ex- 
pectant throng who felt there might be 
interesting discussion of the proposed 
revision of the 1921 profit formula. But 
there was none. The meeting tonsisted 
simply of a statement by Dineen of New 
York on what has been accomplished and 


what is on the tapis in the interest of 
putting fire insurance rate administra- 
tion on as systematic a basis as possible. 

Dineen renewed the various steps that 
have been taken to put fire insurance 
rate making on a systematic basis. First 
was the new classification system. Then 
New York adopted a formula that is in- 
tended to achieve equity between classes. 
The next step was enactment of the uni- 
form accounting statute and progress is 
being made in working out the details, 
so that the expense element can be defi- 
nitely measured, next “leg on the jour- 
ney of progress,” he said, is the study 
being made by Insurance Executive 
Assn. in an effort to devise a homogene- 
ous rating schedule. The industry is 
ahead of the commissioners here and is 
doing a worthwhile job. It has been 
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too modest about it, he said. 

There needs to be an investigation of 
the national board key rating system, 
because this is the cornerstone of the 
entire rating setup, Mr. Dineen asserted. 
He said he did not imply that it is faulty 
but the states should be informed about 
the system. 

Tied into the intelligent administration 
of rates is the matter of the profit for- 
mula and hence the current attention that 
is being given to the N.A.I.C. 1921 profit 
formula. He said this formula perhaps 
has certain tax advantages for the in- 
dustry and it contains the principle that 
investment income shall not be consid- 
ered in fixing rates. 

On the matter of inland marine rates, 
Mr. Dineen said New York has perfected 
a plan that promises to be satisfactory. 
New York examiners in collaboration 
with marine people set up statistical ma- 
chinery that will produce experience on 
a classification basis that should prove 
satisfactory. 


Casualty Accounting Report Presented 


The committee on uniform accounting 
of N.A.I.C. was presented Monday aft- 
ernoon with a 350-page study of casu- 
alty accounting practices that has been 
pursued by the New York department. 
Author is Thomas Morrill, and as hot 
as it was and as late in the afternoon, 
everyone seemed very glad to get it, 
and Mr. Morrill was besieged on all 
sides for his autograph. He requested 
that N.A.IXC. name a committee to re- 
view and criticise it. This is a com- 
panion piece to the study on fire insur- 


| ance accounting practices that was re- 


leased last year. 

Commissioner Gibbs stated that _uni- 
form accounting is necessary for uniform 
reporting, and uniform reporting is, in 
turn, necessary for the approval of rates 
filed. 

It was pointed out by Mr. Morrill that 
New York was the first state to enact a 
uniform accounting law, and it was con- 
ceded by the committee that New York 
is setting the pattern in this regard. 

The objective of the committee is to 
have a formal report ready to submit to 
N.A.I.C. in June. 

C. G. Vanderfeen, National Surety, 
contended that the revised form of an- 
nual statement, which was urged on the 
blanks committee, should rightfully be 
the concern of the uniform accounting 
committee, but Mr. Morrill vetoed that 
suggestion. 


Would Change N.C.C.I. Setup 


At the meeting of the N.A.I.C. work- 
men’s compensation committee W. F. 
Roeber, general manager, submitted a 
proposed amendment to the constitution 
of National Council on Compensation 
Insurance covering the relationship of 
N.A.1L.C. to N.C.C.I. It would abolish 
the position of special representative of 
N.A.LC. on N.C.C.I. which has been va- 
cant since the death of Clarence Hobbs. 
Instead the commissioners would have 
the right of visitation to N-C.C.I. 

The proposed constitutional provision 
reads: 

“The National council shall cooperate 
fully with all supervisory officials, both 
in their official capacities within their 
respective states and their joint activ- 
ities through National Association of In- 
surance Commissioners. All of the ac- 
tivities of the National council includ- 
ing meetings of all committees con- 
cerned with rating matters shall be open 
to visitation, audit and examination by 
any supervisory official or his designated 
representative or by such designated 
committees or other representation of 
the National Association of Insurance 
Commissioners in such manner and to 
such extent as said association may de- 
termine.” 

Gough of New Jersey inquired why 
National council’s relationship with 
N.A.I.C. should be any different from 
those of other national rating organiza- 
tion. 

Mr. Roeber also submitted a lengthy 
report on the rate level adjustment fac- 
tor that was of a very technical nature. 
The N.A.IL.C. rates and rating organ- 
ization committee spoiled the cocktail 


= 


hour Tuesday by holding a_ special 
sesion that ran until after 7:30 p.m. 

Dineen of New York led off by dis. 
cussing the necessity of state anti-trust 
laws. He said that commissions are not 
governed in the rating laws. Hence if 
attempt is made to control commissions 
in concert, the federal anti-trust lay 
would be violated. He said the so-called 
Lloyds truce may be suspect. There 
are several problems left dangling, he 
said. Life insurance companies are un- 
der attack for distribution of securities 
on a joint basis. 

He advocated passage of an anti-trust 
act on a state level and also a state 
law patterned on the federal trade com- 
mission act. 

J. R. Berry of the National Board said 
the fire companies differ with the Din. 
een position and will argue the matter 
fully before the New York legislature 
He said a state anti-trust law would give 
the industry no relief. It would simply 
double the penalty. He condemned the 
whole program of converting regulation 
into a prohibition framework, instead of 
Positive control worked out by the in- 
dustry and the states. There are in- 
fluential people at Washington, he de. 
clared, who are now ready to abandon 
the whole theory of regulation by pro 
hibition. 

Dineen also reported for the com. 
mittee on surety rate regulation. He 
said Surety Assn. companies write 80% 
of the business. Since so much of the 
business is nationally rated, a central 
ized review would be advantageous. It 
is essential to examine experience and 
for periods of 10, 15 or even 20 years in 
order to get sufficient credibility. There 
could be triennial examination of the 
statistics, although an annual review 
might be desired. One possibility 
would be to have an N.A.I.C. committee 
scrutinizing statistics periodically or the 
review might be conducted by the new 
central office. 

A national review would relieve states 

(CONTINUED ON PAGE 32) 








WANTED 


Young men 25 to 30. ieeesntine Automobile 
insurance pany has op g for ambitious 
young men to ial — 
nesota territory. To arrange starve, 
O-13, The National Underwriter, 175 W. eae 
Blvd., Chicago 4, Illinois. 
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STATISTICAL EXPERIENCE cane aa 


Mutual fire and casualty insurance compa’ 
age 25 to 32 for a position ‘2 "Statistical 
Department of Home — ey of insurance 
coverages, rates and bureau experience required. 

Experience oA 1.B.M. statistical accounting methods 














desired. Loca Central Wisconsin. Address 0-15, 
The National Underwriter, 175 W. Jackson Bivd., Chi- 
cago 4, Iilinols. 

WANTED 


Experienced Special Agent by a Michigan Auto 
mobile Company for Michigan territory. 
agent with General Casualty experience. Ex- 
cellent opportunity for advancement. —_ ex: 
perience, age, and salary expected. 

0-19, The National Medierectine. | 175 W. a — 4 
Blvd., Chicago 4, Illinois. 














Field Representative desired for Wiscon- 
sin and Minnesota territory. Young ma 
preferred. Excellent opportunity. Address 
The Shelby Mutual Casualty Company, 
Shelby, Ohio, giving qualifications. 











rs 


AUTOMOBILE 


Underwriting executive available. single, ove 
20 years home office nationwide experient® 
Address O-18, The National Underwriter, 175 W. 
Jack: Bivd., Chi 4, Dlinois. 




















hil 


Wanted by ind dent t 
company an experienced claim adjuster {er 

Central and Southern ois. Headquarters 

Decatur, Llincis. When writing, give details 





reg education, experience, qualifi 

~~ - A desired. ‘Addteee 0-20, 0, The National 

Underwriter, 175 W. Jackson Blvd., Chicago & 
linois. 
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Floridans Highly Pleased at Parley 


(CONTINUED FROM PAGE 1) 








presented with figures that had been 
prepared for Greater Miami Insurance 
Board by Stuart Brown, actuary of Na- 
tional Assn. of Insurance Agents, show- 
ing that since 1926 the loss ratio in 
Florida on straight windstorm has been 
39%, on extended coverage 10%, ayd 
on fire, wind, and C. combined 41%. 
Mr. Brown developed figures on current 
yolume and anticipated volume of busi- 
ness from new construction, 

There is the greatest difficulty in get- 
ting coverage for new hotel projects 
and the agents have to scratch to fill 
the orders on existing structures, be- 
cause many of the companies are writ- 
ing no new business and are reducing 
their commitments on renewal. 


Adams Heads Florida Group 


Marvin Adams was general chairman 
of the agents committee. His colleagues 
from Miami included John Mumford, 
president of Greater Miami Board; Ray 
Butter, Briggs Branning, W. B. Bu- 
chanan, and R.C. Houser, all of Miami; 
B. D. Cole, West Palm Beach, president 
of Florida Assn. of Insurance Agents; 
W. P. Fischer, also of West Palm 
Beach; Cooper Cubbedge, Jacksonville; 
Glen Evans, Tampa; A. W. Putnam, 
Ft. Lauderdale, and Hunter Brown, 
Pensacola. 

The Florida group presented to the 
N. A‘ I. A. executive committee meet- 
ing at Miami Beach a resolution of ap- 
preciation for the services rendered by 
Stuart Brown. The Floridans also ex- 
pressed by resolution their appreciation 
of the company committee’s visit. 

The company group included: E. A. 
Williams, president Insurance Execu- 
tives Assn.; Harold Conick, Royal- 
Liverpool; W. R. McCain, Aetna Fire; 
C. S. Kremer, Hartford Fire; G. C. 
Long, Jr., Phoenix of Hartford; J. C. 
Evans, Great American; J. Lester Par- 
sons, Crum & Forster; B. F. Weaver, 
Royal; A. E. Hill, Home; B. C. Vitt, 
American; J. V. Herd, America Fore; 
Harrison Hines, Crum & Forster; E. 
N. O’Beirne, Automobile; L. P. Jervey, 
America Fore; A. H. Turner, general 
agent Atlanta; C. S, Whitner, general 
agent, Jacksonville; W. W. Sampson 
and H. N. Pye, S. E. U. A. 


Extraneous Losses 


The company men felt that many of 
the losses arising from the hurricane are 
what might be characterized as ex- 
traneous, consisting of such things as 
awnings, cabanas, chairs, discoloration 
of paint, etc. It had been repre- 
sented that mortgagees were unwilling 
to finance new construction unless ade- 
quate windstorm insurance could be 
gotten. Some of the company people 
feel that- what the mortgagee desires is 
protection against fundamental struc- 
tural damage and that incidental beach 


EXPERIENCED INSURANCE 
EXECUTIVES 
WISH TO ACQUIRE 
the 

OUTSTANDING STOCK 
of a small 
CASUALTY 

INSURANCE COMPANY 


Outright purchase of the entire out- 
standing or majority stock of a small 
or medium-size company incorpo- 
rated or doing business in any state. 


Present personnel will be main- 
tained. Absolute confidence is as- 
sured. Bank references will be fur- 
nished. Box No. 0-23, The National 
Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 





properties should be considered by the 
owner as an operating risk, 

There was sentiment in favor of the 
agents getting behind a program to 
define closely what should and what 
should not be covered. The companies 
intend to make a thorough analysis of 
the recent hurricane losses, dividing 
those that are unquestionably of a 
structural nature and that were defi- 
nitely due to the direct action of the 
wind and those that might be classified 
as extraneous. Then these would be 
sorted according to type of risk and 
ratios determined according to loss and 
amount at risk. 


Public Relations ° 


It was generally agreed that in the 
event of a hurricane much can be done 
in the way of public relations that will 
reduce the loss and pave the way for 
amicable and correct adjustments. For 
instance advertisements could be placed 
in the papers, setting forth instructions 
to property owners on how to protect 
their property against further loss, tell- 
the public the arrangements that are 
being made for handling adjustments, 
and setting forth explicitly the types of 
damage that are covered and those that 
are not. It was felt that such messages 
could be prepared in advance and be 
ready for insertion when the emergency 
arises. 


Many Angularities 


There have been many angularities in 
connection with the adjustment of Flor- 
ida losses. The insurance companies are 
paying out millions of dollars, but they 
are getting little credit for it. There is 
grousing on all sides. The visit of the 
high insurance officials is taken in the 
state as indicating that in the future the 
public relations element will get top at- 
tention. 

For one thing it was about three 
weeks before General Adjustment Bu- 
reau was set up to handle losses. When 
G. A. B. 
well integrated plan, 
vision well worked out, 


with area 


but the delay 





did get in operation it had a | 
super- | 


stuck in the craw of agents and assured. | 
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Resiiatii Remedies 
for Reduction 





(CONTINUED FROM PAGE 2) 


nent one, and when demand for cover- 


age tapers off, a company might well 
find itself greatly over-capitalized. 

A fifth proposal is to provide a colos- 
sal reinsurance fund. “It is questionable 
if this would be needed in normal 
times,” Mr. Gallagher said. “True, the 
reinsurance market is being somewhat 
strained at present, but a suggestion 
such as has been made for a $1 billion 
reinsurance company seems rather fan- 
tastic. ~ There is not sufficient business 
for such a company to exist.’ 

As to the probable future trend of 
premium income, he said it is altogether 
a matter of guesswork, but personally 
he feels that the acceleration of increase 
is going to slow down materially. 
mium income will still be high, 
will level off. The largest part of the 
appreciation of existing property as a 
result of inflation probably has been 
cared for already. New construction will 
be offset to an extent by gradual re- 
duction of the peak values of older 
structures. 


How Agents Are Affected 


Mr. Gallagher questioned whether the 
market shortage situation is quite as 
serious from the agents’ standpoint as 
many have contended. Agents have 
found that a few big risks have been 
difficult to place. They may have ex- 
perienced difficulty in disposing of all 
their motor vehicle business. He ex- 
pressed the opinion that most compa- 


Pre- | 
but it | 





nies are accepting motor vehicle busi- 
ness in some proportion to the total 
writings of an agency, say one-third 
motor vehicle business and the remain- 
der diversified. Actually, motor vehicle 
business constitutes about 17% of the 
fire companies’ business. 

“If your business is diversified, if you 
have good distribution, you have prob- 
ably experienced no difficulty in han- 
dling your motor vehicle volume. If, 
however, you are top-heavy on a par- 
ticular class, you will inevitably have 
tough sledding when that class of busi- 
ness turns sour. That is true of com- 
panies as well as of agencies. Diversi- 
fication is most important.” 

He noted in connection with restricted 
underwriting that many companies have 
utilized the situation to accomplish a 
sort of housecleaning. They are with- 
drawing from cities and even states 
which have proped unprofitable. Agen- 
cies which have been, in a sense, prob- 
lem children, where commission cost is 


high or where the type of business or 
selection have left much to be desired, 
are finding an exodus of companies from 
their offices. He said this is one 0 
those eras when the careful and consci- 
entious agent is finding that his loyalty 
is paying dividends. 

Mr. Gallagher suggested that this 
might well be a good time for agents 
to allocate their capacity to clients. who 
are most deserving of it. “The insured 
who has invariably been slow-paying, 
who has shown no interest or coopera- 
tion in making his property reasonably 
safe from fire, might not prove a serious 
loss to an agency if he did decide to look 
elsewhere for coverage. There are al- 
ways some who do not deserve insur- 
ance,” he declared. 





Baldwin Adjusting Co. has opened an 
office at San Bernardino, Cal., at 311 
Central Building. Don F. Goss is man- 
ager. The firm will handle fire and allied 
lines. 
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Stubbs Heads Slate of 
K. C. Agents Assn. 


The slate for the annual election of 
the Insurance Agents Assn. of Kansas 
City, Dec. 16, consists of: President, C. 
Stephen Stubbs III; vice-president, Otto 
H. Westerfeld; treasurer, Fred V. Grif- 
fith; executive committee, Sam E. Giles, 
Jr., Robert H. Oppenheimer and Frank 
G. Altman. ‘ 

The executive committee has author- 
ized change in the constitution for con- 
sideration Dec. 16, eliminating the pro- 
vision that class 4 members must place 
all fire and allied lines through offices 
of association members. Also, a reso- 
lution dealing with the association’s 
position on the present “commissions” 
situation will be introduced, and the 
executive committee has a code of ethics 
being drafted for submission and adop- 
tion. It is intended this code shall em- 
brace ethics in all classes of the business. 


Gray Gives Two Talks 


Theodore M. Gray, executive secre- 
tary Ohio Assn. of Insurance Agents, 
addressed the Sidney association Dec. 9. 
All agents in Shelby county were in- 
vited. Julius C. Stein is the new presi- 





dent of the association, succeeding 
Lloyd H. Ruese, and Joseph Belser 
secretary. 


Mr. Gray also will address the Can- 
ton association Thursday. Glen Stakey 
is president of the Canton association. 

J. H. Merritt, educational secretary of 
the Ohio association, will represent the 
association at the awarding of ‘C.P.C.U. 
certificates at Cleveland Thursday. 





Presentation to Trout 


ST. LOUIS — L. H. Trout, imme- 
diate past president of ‘Missouri Assn. 
of Insurance Agents, was presented a 
pen and pencil set suitably inscribed, by 
14 insurance men who had been closely 
associated with him in the work of the 
state association under his leadership. 
The presentation talk was made by 
Joseph Hickey, head of the Mercantile 
Insurance Agency, dean of St. Louis 
insurance men. 





Top of Wisconsin Election 


ASHLAND, WIS.—The Top of Wis- 
consin Assn. of Insurance Agents elected 
Harold Arnold president, to succeed 
Lyman Pool; Lawrence Lamal, vice- 
president; Clarence Wilds, Arnold 
agency, secretary. 


Set Hearing on Gas Rules 


LINCOLN, NEB.—A hearing on pro- 
mtlgation of regulation to insure safe 
handling of liquefied petroleum gases 
was to be held at the state capitol Dec. 
10, E. C. Iverson, state fire’ marshal, an- 
nounced. 


Mutual Club Elects 


The Mutual Insurance Club of Col- 
umbus has elected H. P. Young, Mutual 
Insurance Agency, president; O. C. 
Griffith, Farm Bureau, vice president, 
and John Martin, Motorists Mutual, sec- 
retary. 








Arthur ’E. Shepard, who has been with 
the Rankin & Rankin agency, Newark, 
O., since 1938, has joined the Floyd L. 
Turner agency of Columbus. He is serv- 
ing his third term as president of New- 
ark Assn. of Life Underwriters. 





After studying the New York stand- 
ard fire policy with a view to substitut- 
ing it for the Minnesota form, Duluth 


Underwriters Assn. went on record as 
opposed to any change. 


Cc. H. Tasker of Leedom, O’Connor & 
Noyes Co. and C. C. Winke, Winke agency, 
discussed “The Practical Application of 
the Ocean Marine Policy” before the 
Women’s International Trade Club of 
Milwaukee. 

The monthly meeting of the Insurance 
Women of Milwaukee was a Christmas 
party for members. Plans were made for 
the Christmas party the e— will give 
for the women at the Milwaukee County 
Infirmary the afternoon before Christmas. 

The Harold Arnold agency, Ashland, 
Wis., has moved into its own building and 
is holding open house. 


SOUTH 


Okla. Agents’ Regional 


A new territory was tapped by Okla- 
homa Assn. of Insurance Agents 
through a regional meeting held at 
Hugo. The meeting proved a_suc- 
cessful medium of contacting a number 
of agents for the first time with the re- 
sult that between 18 and 20 new mem- 
bers were added to the roster. 

Considerable interest was shown in 
the year-round program of fire preven- 
tion, which the organization hopes to 
establish throughout the state, as ex- 
plained by George F. McFall, Oklahoma 
City, chairman conservation committee; 
also in a discussion of “Agency Man- 
agement” by Sam H. Stewart, Tulsa 
general agent. 


Ga. Fire Code Effective 


ATLANTA—Georgia’s new fire code 
went into effect Dec. 7, one year after 
the Winecoff Hotel fire here. The 
Georgia building and safety council 
adopted an approved building code, with 
minor changes designed to improve it, 
under which all public buildings and 
multiple occupancy residences will be 
supervised. Commissioner Cravey and 
J. Q. Davis, public safety commissioner, 
approved the measure, and W. P. Ken- 
nard, director of the building and safety 
council, along with Messrs. Cravey and 
Davis, will put the program in opera- 
tion. 


Plan Joint P. R. Meeting 


Tennessee Fire Underwriters Assn. 
and Tennessee Assn. of Insurance 
Agents are jointly sponsoring a public 
relations meeting for east Tennessee at 
Jackson Jan. 14. The field men will 
provide the speaking program. 


To Teach Public Safety 


RALEIGH, N. C.—The North Caro- 
lina Assn. of Insurance Agents is rais- 
ing a budget of $6,900 to introduce a 
course in public safety in the North 
Carolina public school system. 

Plans call for the introduction of the 
course in the 1948-49 school year, with 
the association providing textbooks and 
employing a state director for the first 
year. The state is expected to under- 
write the program after that. 


Clifford Payne & Garrison Co. 
Agency, Jacksonville, Fla., has changed 
its name to Payne-Garrison-Younger & 
Co. Leroy Sheftall, Jr., is a new mem- 
ber of the firm. 


Sa Harris, local agent, has been 
elected president of the Pendennis Club 
of Louisville. C, J. Cronan, Jr., also a 
local agent, was reelected secretary, a 
post he has held for some years. 

The Insurance Women of Dallas held 
a luncheon meeting honoring the bosses. 
Mrs. Thelma E. Brannan, president, in- 
troduced guests, including Mrs. Merle 
Porter, president Texas Federation of 
Insurance Women; H. A. Gulledge, presi- 
dent Dallas Assn. of Insurance Agents; 
D. G. Foreman, executive secretary 




















Texas association; Barney Vanston, 
president of the Texas Assn. of Man- 
aging General Agents, and club officers. 
Col. Alvin M. Owsley of Dallas, former 
ambassador to Rumania, Denmark and 
Ireland, spoke on “In Freedom’s Name.” 

Insurance Women’s Club of Oklahoma 
City held a wiener roast Dec. 4. The 
Christmas party will be held Dec. 17. 


i 


Flather in Charge in D. C. 


WASHINGTON — William Flather 
is in charge of the Washington. office of 
Marsh & McLennan since transfer to 
New York of Vice-president Musco 
Garnett. With the conclusion of con- 
siderable business incident to the war 
period, the M. & M. office staff here has 
been cut down. Mr. Flather was for- 
merly associated here with Mr. Garnett. 


Auto Accidents Discussed 


The rapid increase in motor vehicle 
accidents and their effect on liability in- 
surance rates and other related factors 
were considered at a meeting of the In- 
surance Agents Club of Utica, N. Y. An- 
drew Trieber, vice-president, was chair- 
man. 

Another meeting is to be held soon 
for further discussion of the subject and 
possible action. 

















P. P. F. Bergen Co. Topic 


At a dinner meeting of Bergen 
County Assn. of Insurance Agents at 
Teaneck, N. J., there was a round table 
discussion on “Personal Property Float- 
er.” President Alfred Sinn of the New 
Jersey association spoke briefly. 


N. J. Federation Meet 


The Insurance Federation of New 
Jersey will hold a luncheon meeting at 
Newark Dec. 17. The organization plans 
to be extremely active next year. 


Essex Co. Dinner Jan. 26 


The executive committee of Essex 
County Insurance Agents Assn. at a 
meeting at Newark made plans for a 
dinner-meeting Jan. 26 when plans for 
1948 will be outlined. 


CANADIAN 


Will Continue P.P.F. 
in Western Canada 


WINNIPEG, MAN.—While experi- 
ence on the personal property floater 
policy in Canada has been decidedly un- 
favorable in recent years, western Can- 
ada has decided to have another go at 
it. 

Western P.P.F. conference companies 
have put into effect a new flat-rated 
P.P.F. form. Policies are now being 
written with a minimum premium of 
$60 unless the optional deductible clause 
of $15 is taken. This would lower the 
premium to $40. 

R. White, president Insurance 
Agents Assn. of Winnipeg, has sent a 
letter to all agents outlining the reasons 
for the drastic changes. He says the 
agents’ committees “realize it is desir- 
able that this type of insurance, which 
is so popular with the public, should re- 
main available and have agreed to sup- 
port the companies in making their pro- 
gram effective and establishing the 
P.P.F. on a sound basis. It would be a 
retrograde step if it were withdrawn 
by the insurers.” 














Ontario Groups Elect 


D. E. Rispin has been elected presi- 
dent of Chatham (Ont.) Fire & Cas- 
ualty Insurance Agents Assn. Vice- 


president is R. E. Smalley; secretary, F 
R. Brisco. : 
T. J. Lally has been elected preside 
of the Cornwall association. L. B. Be 
eron is vice-president and M. J. McRa 
secretary. 


New C. & R. Toronto Setup 


Corroon & Reynolds has appointed 
William C. McAuslan manager at To 
ronto. Mr. McAuslan, who has been 
with the group 16 years, succeeds C. M 
Henderson, who has resigned to ente 
the agency business. 








Boyd Winnipeg Manager 
Commercial Wnion has appointed 

R. G. Boyd manager at Winnipeg. For 

merly he was inspector at Vancouver. 









Canadian Fire and Canadian Indem 
nity have opened a sérvice office at Ed. 











North America Move 
Being Watched 


SAN FRANCISCO—North Ameria 
group has purchased about 40 acres at 
San Jose, Cal., 50 miles south of. San 
Francisco, and will erect a building to 
house its Pacific Coast department. 
Frank Owen, coast manager, stated 
plans are still in the drafting room and 
the company will maintain business 
offices in its present building in San 
Francisco. 

Reports that other companies—like a 
number of industrial plants—were con- 
templating moving coast department 
headquarters down the San Francisco 
peninsula were checked. One report 
had it that the Fireman’s Fund was 
planning or discussing such a move but 
E. V. Mills, controller, said that while 
some conversation may “come up” if 
the future the matter had not been dis- 
cussed in any way. 


Congestion a Factor 


Other company managers gave simi- 
lar answers, some saying North Amet- 
ica was wise and that others might con- 
sider such action. San Francisco’s finan- 
cial and insurance district is becoming 
more .and more congested, so it is al 
most impossible to obtain additional 
space at reasonable coasts; traffic is s0 
heavy that parking is out of the ques 
tion. Buildings in the district cannot 
go down because most of this section 
is on made ground, the only other re- 
course would be “up in the air.” Down 
the peninsula it would be possible to 
obtain greatly enlarged floor space at 
less cost, and solve the transportation 
problem. Many employes reside in the 
suburbs, including San Mateo, Burling: 
game, Palo Alto—all south. Others re 
side across the bay with the two great 
bridges becoming more and _ more 
crowded and hazardous. 


Two Bridges Projected 


At present the city and state authori- 
ties plan two more transbay bridges— 
one parallel to the present bridge and 
another at the south end of the city. 
These would cost more than $100 mil 
lion each. At present there is a squabble 
between San Franciscans, state highway 
authorities and Oaklanders—the latter 
demanding erection of the parallel 
bridge first while San Franciscans com 
tend that congestion at the termi 
would only make the problem more se 
vere. 

Another element is taxes. At preseat 
the cost of the great amount of space 
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utives Say. 


ash. Agents Schedule 
onvention Sept. 15-17 


Washington Assn. of Insurance Agents 
ill hold its 1948 convention at Belling- 
ham, the tentative dates being Sept. 
5-17. The early decision as to time 
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This will enable the two associations to 
ttract insurance speakers from distant 


points. 
Hotel Leopold will be convention 
headquarters and facilities of the Bell- 
ngham Hotel will be available to dele- 
gates. 


Shift F.U.A.P. Classes 


SAN FRANCISCO—Starting in Jan- 
mary all classes conducted by Fire Un- 
derwriters Assn. of the Pacific will be 
held in the new four-story building 
taken over by the extension division of 
the University of California at 140 
Montgomery street. 

The assembly room of the Pacific 
Board, which had been used for years, 
may be given up in the readjustment of 
ofice space by the board and Pacific 
Fire Rating Bureau. For two years, 
however, the limited space had been in- 
adequate for the many new classes and 
students, requiring the use of downtown 
facilities outside the building. 


Two Coast Office Moves 


SAN FRANCISCO—Coast offices of 
Interstate Underwriters Board, which 
have been adjacent to headquarters of 
the Pacific Board on the ninth floor of 
the Merchants Exchange, have been 
moved to suite 503 in the same building. 
It is expected the Pacific Board also 
will move to the fifth floor as soon as 
alterations are completed. The new Pa- 
cific Fire’ Rating Bureau will continue 
to occupy most of the floor which the 
board, when still operating as a rate 
making body, has occupied for many 
years. 





Start Los Angeles Course 


LOS ANGELES—The Insurance 
Assn. of Los Angeles will start its next 
course of insurance instruction Jan. 14 
with Marwin Jonas, special agent Glens 
Falls Indemnity, who is conducting in- 
surance classes at University of South- 
ern California, as instructor. He will 
lecture on fidelity and surety bonds, 
plate glass and burglary insurance.* 
Claude Salter, C. Q. Brady & Co., will 
lecture on boiler and machinery lines. 
The course will run 13 weeks. 





Buys Seattle Agency 


Chastek & Wheelock agency of Seat- 
tle has been purchased by J. J. O’Brien 
from its two former owners, Chester J. 
Chastek, who now is stationed in Wash- 
ington with the navy, and Kenneth H. 
Wheelock, who is a partner in the Mc- 
Dougal & Wheelock agency of Vashon. 
For several years Mr. O’Brien has been 
Operating as an insurance broker at 
Seattle. Previously, he held several 
company positions in Seattle. 


King County Annual Jan. 13 


King County Insurance Assn. will 
hold its annual meeting and banquet 
Jan. 13 at Seattle. A cocktail hour will 
Precede the banquet. 


Liston Enters Agency End 


J. Glen Liston is resigning effective 
Dec. 31 as manager of the casualty de- 
partment of Frazier & Co., Seattle gen- 
eral agency, to enter the local agency 
business. He entered insurance with 
Hartford Accident at San Francisco, 
later joining American Surety as a field- 











man at Seattle. After 12 years in this 
post, he entered the army and joined 
Frazier & Co. upon release from service 
four years ago. 


Hardin Engineer at Seattle 


David L. Hardin, formerly with 
Washington Surveying & Rating Bu- 
reau, has been appointed engineer at- 
tached to the staff of the Seattle serv- 
ice office of America Fore. He will be 
associated with John D. McAnally, who 
recently was promoted from special 
agent to state agent. America Fore is 
expanding its Seattle office. 








Norgard Speaks at Tacoma 


F. W. Norgard of Yakima, state na- 
tional director Washington Assn. of In- 
surance Agents, spoke Wednesday at a 
dinner meeting of the Pierce County 
Assn. of Insurance Agents at Tacoma. 
He reported on the National association 
convention at Atlantic City. Other offi- 
cers of the state association participated, 
including President H. E. Carr, Belling- 
ham and H. H. Martin, Longview, ex- 
ecutive committee chairman. 


MOTOR 


End Oregon Auto Stamping 


Stamping of direct damage automo- 
bile dailies is being discontinued by Ore- 
gen Insurance Rating Bureau. 

This development resulted from appli- 
cation of National Automobile Under- 
writers Assn. as a rating organization 
under the amended Oregon insurance 
code. N.A.U.A. applied under the cas- 
ualty section of the code, which, unlike 
the fire section, does not require stamp- 
ing of policies. It is expected that by 
the end of December all withdrawals 
will have been made and the service 
discontinued. 

Henceforth, fleet rates, formerly re- 
leased by the Oregon Bureau, will be 
promulgated in the San Francisco office 
of N.A.U.A. 


Hartford Club Elects 


New officers of the Automobile Un- 
derwriters Club of Hartford are: Presi- 
dent, Sydney Sanderson, Scottish Union; 
vice-president, Leon B. Humphrey, Lon- 
don & Lancashire; secretary, David F. 
Condon, Security of New Haven; treas- 
urer, Benjamin I. Tennyson, Aetna Fire. 


Eye Attempted Theft Losses 


_The Automobile Claims Assn. of New 
York City is combining its business 
meeting and Christmas luncheon Dec. 
12. One of the subjects being discussed 
is attempted theft losses, due to glass 
breakage, that are being reported under 
the fire and theft coverage of the auto- 
mobile policy. 

















WDC Liquidation Awai 
Insurance Account Audits 


WASHINGTON — Distribution of 
some $20 million.among fire and casualty 
companies that participated in the war 
damage program is delayed by the nec- 
essity of auditing accounts at some 1,400 
insurance offices throughout the country, 
a spokesman for War Damage Corpo- 
ration reports. This distribution, plus 
disposition of claim suits against WDC, 
will end in the agency’s liquidation. 

Dismissed by trial courts have been 
Matlaw Corp. vs. WDC and Knowles vs. 
WDC. In the first the seventh circuit 
court affirmed the lower court’s deci- 
sion, but application for rehearing was 
entered pending petition to the Supreme 
Court for writ of certiorari. In the 
Knowles case the district court here 
granted a motion to dismiss “with prej- 
udice”, but the case has been appealed 
to the U. S. court of appeals for the 


District of Columbia. 

A third case, Schmidt & Ault Paper 
Co. vs. WDC, which involves the ques- 
tion whether a $6,000 loss from fire in 


a warehouse was due to enemy action, is 
being handled by the district attorney’s 
office here. This case is based on the 
claim that baled waste paper from Fort 
Benning, Ga., contained phosphorus in- 
cendiaries ignited from contact with the 
air when bales were opened at the ware- 
house. The theory is that prisoners of 
war at Benning put incendiaries in the 
baling machine as a measure of sabotage. 


Illini Insurance Society 
First Dinner to Be Dec. 17 


Insurance students and alumni of Uni- 
versity of Illinois will meet at University 
Y.M.C.A. Dec. 17, for the inaugural din- 
ner of the Illini Insurance Society. It is 
planned to have on hand representatives 
of all the principal insurance organ- 
izations in the state. The society’s aims 
are to promote better understanding and 
practical insurance problems, to bridge 
the gap between industry and the clasg- 
room, and to aid in the continuation 
of insurance education after graduation. 
Robert Haeger is president of the so- 
ciety. 

Speakers will include Dr. Howard 
Bowen, dean of the university’s school 
of commerce, and Kenney Williamson, 














general agent of Massachusetts Mutual 
Life in Peoria and a trustee of the 
university. 


To Go After Higher Wages 


Coordination of a drive to raise white 
collar salari¢és with the just-announced 
CIO wage drive in basic industries will 
be the major order of business at the 
convention of United Office & Profes- 
sional Workers of America, CIO, March 
1-5, at the Hotel St. George, Brooklyn. 
Delegates representing 70,000 members 
in the insurance, technical and engi- 
neering, sOcial service, financial, motion 
picture, radio, publishing, advertising 
and commercial office fields will attend. 

The convention will deal with “re- 
newal and improvement of major con- 
tracts, pay increases, expanded organi- 
zation, political action in the 1948 elec- 
tions, the defense of civil liberties and 
the fight for peace.” 


John C. Stott, of Norwich, N. Y., 
vice-president of N.A.I.A., was met at 
Miami Beach by Mrs. Stott, who had 
been at Phoenix, Ariz., two months. 
She has conquered a siege of asthma 
and Mr. and Mrs. Stott went on back 
from Florida to Norwich together. 











WHERE TO PLACE YOUR BUSINESS 


A guide or directory responsible and adequately equipped local 
agents. These offices have nation-wide facilities for handling your 
out-of-state business. 





FLORIDA 





WRIGHT & SEATON, INC. 
INSURANCE 
West Palm Beach, Florida 











ILLINOIS 





CRITCHELL - MILLER 
INSURANCE AGENCY 


Established 1868 
Insurance Exchange Building 
CHICAGO 








Eliel and Loeb Company 
Insurance Exchange 
Chicago 








FRED. S. JAMES & Co." 


Since INSURANCE 1272 
One North La Salle Street 
CuHicaco 
CENtral 7411 
New York Sen F 








Moore, Case, Lyman & Hubbard 
General Agents 
175 W. JACKSON BLVD. 
CHICAGO 
Wabash 0400 





LOUISIANA 


LEON IRWIN & CO., Inc. 
Established 1895 
New Orleans, La. 








MICHIGAN 


Detroit ‘Insurance Agency 
G. W. Carter, Pres. 


H. L. Newnan, Vice-Pres. 
Louis J. Lepper, Sec.-Treas. 


Detroit, Mich. 








Fisher Bldg. 


MISSOURI 








Lawton-Byrne-Bruner 
INSURANCE 
Saint Louis 








OHIO 


Walter P. Dolle & Co. 
“Insures Anything Insurable” 
Dixie Terminal Building 
CINCINNATI 
Submit Your Proposition to Us 











PENNSYLVANIA 


Cole Management Co. . 
INSURANCE MANAGERS 
Complete Facilities 
Pennsylvania — West Virginia — Eastern Ohio 
436—4th Ave. Pittsburgh, Pa. 
Phone Court 1112 


WISCONSIN 











ROLLINS BURDICK HUNTER CO. 
231 S. LaSalle St. 
Chicago 
Telephone: Andover 5000 


New York Seattle 








Chris Schroeder & Son, Inc. 


210 E. Michigan St.. MILWAUKEE 
Engineering Service — All Lines 





The largest insurance agency in the 
State of Wisconsin 
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N.A.LC. Fla. Meeting Nears 
Record for Attendance 


(CONTINUED FROM PAGE 28) 


and industry of much work. 

The committee voted for a motion in 
favor of holding rating forums in the 
various zones. 

Sullivan of Washington spoke in favor 
of eliminating or modifying the term 
rule. He asked that the question be 
referred to a subcommittee which would 
confer with an industry group. 

Dineen said he questions whether this 
question is properly before the com- 
mittee. It is not up to the commission- 
ers to originate a form of coverage for 
the companies. This is something within 
the province of the companies. 

Robert D. Williams of the Washing- 
ton department said the term rule might 
be attacked in rate regulation as being 
discriminatory. 


Floridans Highly Pleased 
at Maimi Beach Meeting 


(CONTINUED FROM PAGE 29) 


Independent adjusters were on the 
scene pronto, but they were overambi- 
tious and bit off more than they could 
chew, and while they started a lot of 
adjustments, they are slow in putting 
through the final papers. 

The situation is complicated by the 
fact that in Florida all windstorm in- 
surance must be written with coinsur- 
ance, 50% being the minimum. This ap- 
plies to dwellings as well as other prop- 
erties. Values have gone up so rapidly 
that most insurance is out of date and 
the agents in the state in the past 
have been very free in expressing opin- 
ions as to values. The National Board 
has been running spot checks on com- 
pleted adjustments and has turned up 
faulty handling, particularly on account 
of failure to exact the coinsurance pen- 
alty. 


Allen Elected President 
of Birmingham Agents 


Birmingham Assn. of Insurance 
Agents at the annual meeting Monday 
elected these officers: President, Wil- 
bur K. Ailen, Cobbs-Allen & Hall; vice- 
president, David W. Hamilton, Hamil- 
ton agency; secretary-treasurer, Lan- 
der Seiver, Seivers agency; chairman, 
Robert L. Gregory, Jr., Gregory agency; 
grievance chairman, John W. Wood, 
Wood agency; executive committee, 
three year term, William Housel, Jr., 
Simons agency, and Tom A. Jacobs, 
Jemison-Seibels. 

An amendment to the constitution 
was adopted permitting increase in dues 
and authority to make assessments at 
special as well as regular meetings. 

New officers will be installed at the 
annual banquet in January. 

Mr, Allen, former vice-president, is 
legislative chairmart of the Alabama as- 
sociation. 


Boost North Star Capital 


North Star Reinsurance has approved 
an increase in capital by authorizing 
30,000 shares of $4 dividend non-cumula- 
tive preferred stock of $19 par value, 
which General Reinsurance has agreed 
to purchase, subject to New York in- 
surance department approval. 


Knaps of Chicago Gather 
in Annual Turkey Feast 


The Knaps, organization of 25 Chi- 
cago insurance men who some years ago 
were drawn together by their common 
interest in the finer arts of the kitchen, 
held its annual turkey feast at Lake 
Shore Club. At usual there was a fel- 














lowship hour with refreshments and 
games preceding the dinner. 
Ralph Dixen, Fire Assn., is com- 


mander, the top post, and Earl Gibbs, 
Boston and Old Colony, vice-comman- 
der. The latter was unable to attend. 
Arthur O. Andersen, Fireman’s Fund, 


is lieutenant, and Earl A. Miller, Provi- 
dence Washington, lieutenant (j.g.) 
Mr. Gibbs was elected the new com- 
mander; Mr. Andersen, lieutenant-com- 
mander; Mr. Miller, lieutenant, and 
A. J. Smith, Crum & Forster, lieutenant 


(j.g.) 
Sullivan Promoted, Mearns 
Sunshine Insurance Manager 


W. A. Sullivan, insurance manager of 
Sunshine Biscuits has been named to 
the newly-created position of controller. 








W. A. SULLIVAN 


Mr. Sullivan has been with Sunshine for 
almost 20 years, and at New York since 
1944 as manager of the general insur- 
ance department. 

He is succeeded as manager of gener- 
al insurance by George A. Mearns, who 
has had a wide background in insurance 
work and has assisted Mr. Sullivan as 
director of insurance. 

Mr. Sullivan before 1944 was at 
Kansas City as insurance manager of 
Loose-Wiles Biscuit Co.+He attended 
Kansas City School of LaW and is 
affiliated with Insurance Buyers Assn., 
Associated Industries of Missouri and 
American Management Assn. 

Mr. Mearns is an engineering graduate 
of Pratt Institute and is a member of 
American Society of Safety Engineers 
and Risk Research Institute. 


Loyalty Group in Pacific 
Rating Bureau; No Deviations 


SAN FRANCISCO — The Loyalty 
group has a become subscriber to Pa- 
cific Fire Rating Bureau. 

“We will operate on full tariff, with 
no plans for deviations now or in the 
near future,” Fred W. Sullivan, vice- 
president of the group, said. 


Two New Claim Offices 


Crawford & Co., Atlanta adjusters, 
have opened an office at West Palm 
Beach, Fla., under the management of 
T. P. Price, and one at Birmingham un- 
der A. H. Smith. Mr. Smith has been 
in the claim business seven years, hav- 
ing been an adjuster and supervisor with 
the Liberty-United group before join- 
ing Crawford & Co. early in 1946. Since 
that time he has served as manager at 
Macon, Ga. Mr. Price received his 
early training with the same group, 
joining the Crawford firm in 1946. 


Article on Airline Insurance 


William E. Blain, executive under- 
writer of Aero Insurance Underwrit- 
ers, is the author of the lead article in 
the Dec. 15 issue of “American Avia- 
tion,” prominent aviation magazine. 
Entitled “Aviation Insurance Losses 
Heavy in 1947,” the story lists the 
principal airline losses for this year, 
cites current underwriting problems, and 
makes recommendations for accident 
prevention. 





Hall and Graham 
Change Places 


Reed M. Chambers, president of 
United States Aviation Underwriters, 
announces transfer of W. R. Hall, man- 
ager of the western department in Chi- 
cago, to New York as manager of the 
eastern department at 80 Jopn Street. 
James R. Graham, who has been east- 
ern department manager, will assume 
the duties of western department man- 
ager, with headquarters in Chicago, a 
position which he held for some years 
prior to the war. The changes become 
effective Jan. 1. 

Mr. Graham, a pilot overseas in the 
first world war and later a commercial 
pilot, has been with U. S. Aviation 
about 10 years and previously was with 
Aero Underwriters. He managed the 
office at Chicago for a number of years, 
being assigned to New York in the last 
war where he opened and managed the 
eastern department as well as super- 
vising the western department. 

Mr. Hall, who before the war was 
with Hartford Accident in Philadelphia 
for eight years, enlisted in the R.C.A.F. 
and became a flight lieutenant. He spent 
much time an submarine patrol and 
after discharge in 1944 was with Fair- 
child Aircraft Co. before joining U. S. 
Aviation. In September, 1945, he was 
assigned to Chicago as western man- 
ager. 





Aetna Companies’ Dividends 


Dividends voted by the Aetna Life 
companies are: Aetna Life, 40c a share 
plus an extra dividend of 50c; Aetna 
Casualty & Surety, 62%c plus an extra 
of 50c; Automobile, 25c a share, all 
payable Jan. 2 to stockholders of record 
Dec. 5. 





Honor Veteran Employes 


Seventeen veteran employes of Mer- 
chants Mutual Casualty of Buffalo were 
honored at the annual employes dinner. 
More than 275 attended. 

C. W. Brown, president, presented 
service emblems and checks to the hon- 
orees, who have been with the com- 
pany from 15 to 25 years. 


Pastor Columbus Speaker 


Rev. B. L. DuVal, pastor of Trinity 
Methodist Church, Columbus, addressed 
the Columbus Assn. of Accident & 
Health Underwriters Monday on “What 
re ag aca Mean to the Insurance 
Man?” 





Increase N. Y. Taxi Rates 


The New York department has au- 
thorized some increases in taxicab rates 
for statutory bodily injury and property 
damage coverage. In territories 1, 2 and 
3, the metropolitan district, the fleet 
taxicab takes a $75 rate, up $15 (fleets 
are subject to credit rating); the “any 
driver” cab is $47, up $4, and the owner 
driver cab remains at $25. There were 
some slight changes in the rates for 
cabs in Ossining and Middletown, in 
upstate New York. 


Set 1948 Claim Meeting 


Following a meeting of the executive 
committee of International Claim Assn., 
President Walter E. Trout, Penn Mu- 
tual Life, announced that the 1948 an- 
nual meeting will be held at Galen Hall, 
Wernersville, Pa., Sept. 20-22. 


Committee Aids Ohio Marshal 


The advisory committee to the Ohio 
fire marshal met in Columbus this week 
and chose W. P. Huntington, Mill Mu- 
tuals, as chairman; Philip L. Johnson, 
American of Newark, vice-president, 
and Victor Keys, secretary. The coun- 
cil has launched a study of the duties 
and salaries of the division. The legis- 
lature the past week granted funds for 
the operation of several new bureaus in 
the division. 








New York Brokers Concerned 
on Commission Reduction 


NEW YORK—The General Brokers 
Assn. of New York at its annual meet. 
ing Dec. 15 in the Hotel Astor, will dis. 
cuss the threat of commission reduc. 
tions. The association has engaged 
counsel to protect the interests of its 
members. Brokers regard the situation 
as very serious. 

The following nominees will be voted 
on: President, George F. Sullivan; vice 
presidents, Andrew H. Boardman, Sam. 
uel Cherman, and R. M. Ferguson, Jr, 
secretary-treasurer, Leonard Jacobs. 


Hegg Going with Allstate 


Earl Hegg, for 18 years with Hard 
ware Mutuals’ home office at Stevens 
Point and for the last six months in 
sales work in the northwest department 
at Minneapolis, has resigned. He is join- 
ing Allstate in Chicago as manuals di- 
rector in the home office operating de. 
partment. 


Transfer Coleman to Va. 


STEVENS POINT, WIS.—H. W. 
Coleman, advertising procedures man- 
ager at the home office of Hardware 
Mutuals here, has been transferred to 
the sales department with headquarters 
in Norfolk, Va. 








Newcomb Enters Agency 


Leonard Newcomb has resigned as 
manager of Accident & Casualty at San 
Francisco to join the Roy O. Bronson 
agency at Sacramento, Cal. After Jan 
1 the firm will be Bronson & Newcomb. 


Bureau to Meet ( Oct. 11-13 


Bureau of Accident & Health Under- 
writers will hold its 1948 annual meeting 
Oct. 11-13 at the Cavalier Hotel, Vir- 
ginia Beach, Va. 


Mass. Protective Kan. Meet 


Kansas agents of Massachusetts Pro 
tective under General Agent Glen Hanm- 
ilton, Wichita, held an agency meeting 
at Wichita. A. J Wilsdown of the 
home office attended. 


Set Conference Mid-Year 


The mid-year meeting of Health & 
Accident Underwriters Conference has 
been set for Feb. 3-5 at Chicago. 


New Air Accident Policy 


U. S. Aviation Underwriters will — 
a new aviation accident policy Jan. 
Agents will be allowed to bind a visk 
effective on the date postmarked on the 
application. 
a receipt and record printed upon it. 
When detached from the rest of the form 
the application folds into a postage paid 
envelope addressed to the home office. 


Show Pond Tricks with Fire 


W. B. Larkin, engineer of Missouri 
Inspection Bureau, and Walter Berg- 
man, director St. Louis fire department 
training school, joined in a fire prevet- 
tion demonstration entitled “Tricks With 
Fire” at a luncheon meeting of St. Louis 
Blue Goose. 

The pond’s annual informal party 
is to be held the evening of Feb. 7 with 
dinner, bridge and dancing. 














Conn. General Rejoins Bureau 
Connecticut General Life has been 
elected to membership in the Bureau of 
Accident & Health Underwriters, It was 
a charter member but resigned in 1943. 





San Antonio Claim Men Elect 
The San Antonio Claim Men’s Ass#- 


has elected L. C. Picnot, Picnot Claims | 


Service, president; J. O. Dixon, Texas 
Employers and Employers Casualty, 
first vice-president; George Henty, 


hapman Claims Service, second vice 
president, and Willard Heath, Trinity 
Universal, secretary. 
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Your Piece of Peace 


It is Christmas again. We hear laughter and song. There is “Peace on earth; good will 


towards men”... and a piece of that peace is yours. 

Somewhere, there is a home that is still a home because you have done your job. Somewhere, 
there’s a child who's a happy child because of your good work. 

Through you, homes blackened by fire have come to light again. Through you, a serious acci- 
dent has lost its financial bite. Through you, your friends in your community can live with far 


less fear. So may we wish you the joy of Christmas. A piece of its peace is yours. 
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CCT AM IN ONE respect better 

I off than Moses,” wrote 
Henry Clay to a friend. “He 
died without reaching the 
Promised Land. I occupy as good a farm as 
any he would have found, had he reached 
it, and Ashland has been acquired, not by 
hereditary descent, but by my own labor.” 
Yet though Clay attained his Promised 
Land, his long career as Congressman, Sec- 
retary of State and Senator prevented him 
from dwelling there as much as he wished. 
Each time he decided to retire, popular de- 
mand and his own zeal forced him to re- 
enter public life. 

Clay bought Ashland, near Lexington, 
Kentucky, in 1806 and built the main house 
a few years later, adding to the estate at 
intervals until it included 600 fertile acres. 
An excellent farmer, he took great interest 
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Henry Clay addressing the Senators in 1850 


From an old daguerreotype 
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Henry Clay's 
Promised Land 


Ashland stirs a memory of days when Clay walked this ground he loved 


in the management of the 
place and in raising fine horses 
and breeding cattle. In his ab- 
sence much of the responsi- 
bility was shouldered by his wife, the former 
Lucretia Hart, and, as Clay declared, “how 
diligently, how nobly she has performed the 
duties thus devolved upon her can be known 
to no mortal save myself alone.” 

Henry Clay achieved his fame, just as he 
acquired Ashland, through his own efforts. 
Lacking much formal education, he never- 
theless rapidly made his reputation as a bril- 
liant orator and lawyer. People used to say 
that no one whom Clay defended was ever 
hanged. Whenever he spoke, huge crowds 
gathered, attracted by his superb voice and 
compelling personality. However, his re- 
nouncing a lucrative law practice for public 
service prevented him from becoming 

wealthy. In fact, at one time it 
seemed that he would have to sell 
Ashland until anonymous friends 
throughout the country raised 
$50,000 with which they settled 
his obligations. 
Between 1824 and 
1848 Clay was a strong 
presidential candidate 
in nearly every cam- 
paign but in spite of his 
popularity and the fact 
that for a generation he 
was the acknowledged 
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leader of his party, the nation never re- 
warded him with its highest office. Although 
he is quoted as saying, “I would rather 
be right than President,” his failure to at- 
tain this position was a bitter disappoint- 
ment. His private life was further saddened 
by family tragedies. Of eleven children, all 
six daughters died before their father, one 
son was killed in the Mexican War and 
another became insane after an accident. 

After Clay’s death the house at Ashland 
was torn down, but the present dwelling, 
reconstructed by his son on the same plan 
and with some of the original materials pre- 
serves the same general aspect. Within are 
much of Clay’s furniture and many memen- 
tos of his career. Though the estate has 
dwindled in size, it still retains the peaceful 
charm which made it a place of solace to 
the famous owner. 


The Home, through its agents and brokers, 
is America’s leading insurance protector 
of American Homes and the Homes of 
American Industry. 
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